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CAL POLY POMONA FOUNDATION, INC. 
CALIFORNIA STATE POLYTECHNIC UNIVERSITY, POMONA 

 
Meeting of the Board of Directors, Number 370 

 
February 23, 2017 

2:00 pm – Garden Vista Room @ Kellogg West Conference Center & Hotel 
 

AGENDA 
            

ANNUAL MEETING 
           Page 

Roll Call 
             
          

I. PRESIDENT’S REPORT      Soraya Coley, President 
 

A. Presentation of 2016-17 Norman Priest Scholarship Awards:       1 
(ATTACHMENT 370-I-A) 
 

II. ACKNOWLEDGEMENT OF MEMBERS OF THE PUBLIC who may or may not be commenting on a specific item or making a general comment. 
       
III. CONSENSUS ACTION ITEMS            

Consensus Items: Items in this section are considered to be routine and acted on by the committee in one motion.  Each item of the 
Consent agenda approved by the committee shall be deemed to have been considered in full and adopted as recommended. Any 
committee member may request that a consent item be removed from the consent agenda to be considered as a separate action item.   
If no additional information is requested, the approval vote will be taken without discussion. An “A” distinguishes items requiring approval. 

   

A. Reading of Minutes 369     Dr. Soraya Coley   2 - 4 
(ATTACHMENT 370-IIII-A) A     

      
IV. ACTION ITEMS 
 

A. Selection of CPA Firm to perform Annual External Child Development David Prenovost   5 - 12 
 Preschool Grant Program Audit     Senior Managing Dir./CFO 

 (ATTACHMENT 370-IV-A) 
 

B. Selection of CPA Firm to perform Annual Financial and Single Audits David Prenovost   13 - 22  
 (ATTACHMENT 370-IV-B)     Senior Managing Dir./CFO   

 
C. Investment Report 2nd Quarter 2016-17    David Prenovost   23 - 68  

  (ATTACHMENT 370-IV-C)     Senior Managing Dir./CFO 
   

D. Endowment Investment Policy # 130    David Prenovost   69 - 114 
 -Private Equities      Senior Managing Dir./CFO    
 (ATTACHMENT 370-IV-D)      

     

E. Indirect Cost Recovery Rate Study    Paul Storey, Executive Director  115 - 125  
 -Department of Health and Human Services    Deston Halverson, Attain 

  (ATTACHMENT 370-IV-E)     David Prenovost, CFO 
 

V. DISCUSSION ITEMS 
 

None 
 

VI. INFORMATION ITEMS 
The following items provide information and reports by management staff to the committee.  Staff and committee 
may engage in discussion on any item if requested by committee member or staff member. 

        
A. Sponsored Program Update     Paul Storey, Executive Director  126 - 142  

  (ATTACHMENT 370-VI-A)      Debbie Linthicum, Grants Director   
         Sadiq Shah, VP for Research 

 
B. Financial Highlights–2nd Quarter 2016-17    David Prenovost   143 - 154 
 (ATTACHMENT 370-VI-B)     Senior Managing Dir./CFO 
 
C. Introduction of Student Success Video     G. Paul Storey 

  (Foundation Student Employment)    Executive Director 

 

D. Executive Director’s Report     G. Paul Storey     
         Executive Director     
    

IV. OPEN FORUM 



Norman J. Priest Scholarship--2016-2017 Winners 
 
This award is given to Foundation full-time student employees who embody the ideals of former 
Foundation Board member Norman J. Priest through their community service, leadership skills, and 
involvement in the Foundation.  Submitted applications are reviewed by Mrs. Halo Priest, her son 
James Priest, and a Foundation Scholarship Committee.  Selection is based on one’s resume, a 
recommendation from both a supervisor and a Foundation staff member, plus an essay on how the 
Cal Poly Pomona Foundation has helped them with their educational goals and how the award will 
help them achieve their career/educational goals.  The essay should also highlight how participation 
and leadership in campus activities and community service will help them achieve their goals. 
 
The two 2016-2017 winners are Pachet Bryant, a CEU employee, and Wayne Page, a RAMP 
(Reading, Advising & Mentoring Program) employee. 
 
Pachet is currently a senior at Cal Poly Pomona. Her major is Apparel Merchandising and 
Management with an emphasis on Retail Business. She is a student of the College of Agriculture as 
well as the Kellogg Honors College. Recently, she was flown out to New York to represent Cal Poly 
Pomona as the school's only award recipient of the Young Men's Association Fashion Scholarship 
Fund. In the end of the day, Pachet is a very passionate individual, who constantly strives to 
empower individuals. Pachet believes her purpose is to help others, and she intends for that to 
remain a core value of hers throughout her life. 
  
Wayne is on track to graduate next year in Spring 2018 with a Bachelor’s of Science in Aerospace 
Engineering. He is involved in various projects and clubs on campus including NASA student Launch 
as an avionics engineer, Hyperloop as Vice President, and the new RC Flying Club. He plans on 
attempting to get either a Master’s or PhD in Aerospace Engineering and wants to help contribute to 
the advancement of the aerospace field.  He is a member of Tau Beta Pi, the engineering honor 
society, and has been an Engineering Scholar for the last 3 years. His time at the Reading Advising 
and Mentoring Program, RAMP tutoring and peer mentoring has helped shape his future plans to 
continue helping others and expand what he can do with his future career goals. 
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cAL POLY POMONA FOUNDATION, INC.
Memorandum

Date:

To:

January 6,2017

Board of Directors
Cal Poly Pomona Foundation, Inc

Cd Poly Pomonr

foundalion

David F. Prenovos ,' , /L-g-6From
Senior Managrng Director/Chief Financial Officer

Subject: EXTERNAL CHILD DEVELOPMENT PRESCHOOL GRANT PROGRAM AUDIT - 2OL6-2OL7

Foundation manages a Child Development Preschool Grant program funded through the California
Department of Education. The Child Development Division of the Ca-lifornia Department of Education, which
disburses public funds under contracts with non-profit organizations to provide services to children under
code section 8448 of the California Education Code, requires an annua-l financial and compliance audit of this
program. In November 2015, Foundation issued a request for proposal (RFP) for an independent audit of this
grant program. The Foundation issued the RFP to 5 certified public accounting firms who specialize in this
tlpe of audits and requested these forms respond to the RFP by January 29, 2016.

Foundation management reviewed these proposals including total fees charged for each of the Iive years of the
engagement, Firm's demonstrated experience in California Department of Education funded programs,
reference checks, and ability to meet the specific timelines and meetings schedules. Proposals were received
and accepted from firms with demonstrated experience and competency in financial and governmental
auditing standards. The minimum qualifications for firms submitting proposals are:

1. The Iirm must have existing clients, including California public agencies, educational
institutions, or non-profit orgarizations, having California Department of Education Child
Development Programs with members of the audit team knowledgeable in the compliance
requirements of these programs;

2. Must be in good standing with the California Department of Education's Audits and
Investigations Division.

3. Total fees charged for engagement

Based on the above criteria, Foundation management selected GYL Decauwer, LLP to perform these services
for the following annual fees of:

20t6-2017
2017-2018
2018-20t9
20t9-2020

$ 14,300
$ 14,700
$15,100
$15,500

PROPOSED ACTION

WHEREAS, the Foundation Audit Committee is requesting the Board of Directors approval to retain the
recommended Iirm to perform the Child Care audit for the fiscal year ended June 30, 2017 upon mutua-l
agreement by the firm.

NOW, THEREFORE' BE IT RESOLVED that the Cal Poly Pomona Foundation, Inc. Board of Directors
approves retaining the recommended firm to perform the Child Care audit for the liscal year ended June 30,
2017 upon mutual agreement by the firm.

Passed

Mr
of Directors

Secretary
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cAL POLY POMONA FOUNDATION, INC.
Memorandum

February 16,2077Date:

To:

From:

Board of Directors
Cal Poly Pomona Foundation, Inc. n
David F. Prenovost t l*g'64-*d
Senior Managing Director/ Chief Financial Officer

Cil Poly Pomrna

Foundalion

1

2

3

Subject: EXTERNAL FINAIICIAL AND SIITGLE AUDIT SELECTION - 2016-2017

The Foundation issued Request for Proposals (RFP) to perform the Foundation linancial and single audit for fisca-l
year 2Ol2-2013 through 2016-2017 to 8 certified public accounting firms approved by the CSU Chancellor's Office to
conduct audits for GASB entities. Five firms responded to the RFP including AKT LLP; Rogers, Anderson, Malody &
Scott; Macias, Gini & O'Connell, LLP; Windes & McClaughry, and Vicenti, Lloyd and Stutzman, LLP.

A selection committee consisting of Darwin Labordo, Edward Merritt, David Prenovost, Karen Sandoval, and Debbie
Schroeder-Linthicum evaluated each lirm based on the following criteria:

Total fees charged for each of the five years of the engagement
Firm's demonstrated experience in public agencies and not-for-profit organizations in California with
enterprise activities
Ability to meet the specilic timelines and meetings

Based on the above criteria, the selection committee selected Vicenti, Lloyd and Stutzman, LLP to perform these
services for the annual fees ol

2016-20t7 $66,000

Vicenti, Lloyd and Stutzman, LLP is committed to limiting the additional yearly fee to the sarne as the first year plus
CPI increases not to exceed 6 percent.

PROPOSED ACTION

WHEREAS, Foundation Audit Committee is requesting the Board of Directors approval to retain Vicenti, Lloyd and
Stutzman, LLP to perform the Iinancial and single audits for the fiscal year ended June 30, 2OL7.

NOW, THEREFORE' BE IT RESOLVED that the Cal Poly Pomona Foundation, Inc. Board of Directors approves
retaining Vicenti, Lloyd and Stutzman to perform the financial and single audits for the fiscal year ended June 30,
2017.

Passed and adopted this 23.d day of February 2017

McGuthry, Secretary
of Directors

By:
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January 5, 2017 
 
G. Paul Storey 
Executive Director 
California Polytechnic University, Pomona Foundation  
3801 West Temple Avenue 
Pomona, California 91768-4038 
 
Dear Paul: 
 
We are pleased to confirm our understanding of the services we are to provide for Cal Poly Pomona 
Foundation (the Foundation) for the year ended June 30, 2017. 
 
We will audit the financial statements of the Foundation, which comprise the statement of net position as of 
year ended June 30, 2017, the related statements of revenues, expenses and changes in net position and cash 
flows for the year then ended, and the related notes to the financial statements (the financial statements). 
These audit services will include the audit of the basic financial statements and a separate audit of federally 
funded grants and contracts. 
 
Accounting standards generally accepted in the United States of America provide for certain required 
supplementary information (RSI), such as management’s discussion and analysis (MD&A), to supplement 
the Foundation’s basic financial statements. Such information, although not a part of the basic financial 
statements, is required by the Governmental Accounting Standards Board who considers it to be an essential 
part of financial reporting for placing the basic financial statements in an appropriate operational, economic, 
or historical context. As part of our engagement, we will apply certain limited procedures to the 
Foundation’s RSI in accordance with auditing standards generally accepted in the United States of America. 
These limited procedures will consist of inquiries of management regarding the methods of preparing the 
information and comparing the information for consistency with management’s responses to our inquiries, 
the basic financial statements, and other knowledge we obtained during our audit of the basic financial 
statements. We will not express an opinion or provide any assurance on the information because the limited 
procedures do not provide us with sufficient evidence to express an opinion or provide any assurance.  The 
following RSI is required by generally accepted accounting principles and will be subjected to certain 
limited procedures, but will not be audited:  
 
1) Management’s Discussion and Analysis 
2) Schedule of Postemployment Healthcare Benefits Funding Progress 
3) Schedule of the Foundation’s Proportionate Share of the Net Pension Liability 
4) Schedule of Contributions 
 
We have also been engaged to report on supplementary information other than RSI that accompanies the 
Foundation’s financial statements. We will subject the following supplementary information to the auditing 
procedures applied in our audit of the financial statements and certain additional procedures, including 
comparing and reconciling such information directly to the underlying accounting and other records used to 
prepare the financial statements or to the financial statements themselves, and other additional procedures in 
accordance with auditing standards generally accepted in the United States of America, and will provide an 
opinion on it in relation to the financial statements as a whole: 
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Cal Poly Pomona Foundation 
January 5, 2017 
Page 2 of 8 
 

 
1) Schedule of expenditures of federal awards, 
2) Financial statements formatted as requested by the California State University Chancellor’s Office, 
 
 
Audit Objectives 
 
The objective of our audit is the expression of an opinion about whether your financial statements are fairly 
presented, in all material respects, in conformity with U.S. generally accepted accounting principles and to 
report on the fairness of the supplementary information referred to in the second paragraph when considered 
in relation to the financial statements as a whole. The objective also includes reporting on: 
 

• Internal control over financial reporting and compliance with provisions of laws, regulations, 
contracts, and award agreements, noncompliance with which could have a material effect on the 
financial statements in accordance with Government Auditing Standards. 

• Internal control over compliance related to major programs and an opinion (or disclaimer of opinion) 
on compliance with federal statutes, regulations, and the terms and conditions of federal awards that 
could have a direct and material effect on each major program in accordance with the Single Audit 
Act Amendments of 1996 and Title 2 U.S. Code of Federal Regulations (CFR) Part 200, Uniform 
Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards 
(Uniform Guidance). 

 
The Government Auditing Standards report on internal control over financial reporting and on compliance 
and other matters will include a paragraph that states that (1) the purpose of the report is solely to describe 
the scope of testing of internal control and compliance and the results of that testing, and not to provide an 
opinion on the effectiveness of the entity’s internal control or on compliance, and (2) the report is an 
integral part of an audit performed in accordance with Government Auditing Standards in considering the 
entity’s internal control and compliance. The Uniform Guidance report on internal control over compliance 
will include a paragraph that states that the purpose of the report on internal control over compliance is 
solely to describe the scope of testing of internal control over compliance and the results of that testing 
based on the requirements of the Uniform Guidance. Both reports will state that the report is not suitable for 
any other purpose.  
 
Our audit will be conducted in accordance with auditing standards generally accepted in the United States of 
America; the standards for financial audits contained in Government Auditing Standards, issued by the 
Comptroller General of the United States; the Single Audit Act Amendments of 1996; and the provisions of 
the Uniform Guidance, and will include tests of accounting records, a determination of major program(s) in 
accordance with the Uniform Guidance, and other procedures we consider necessary to enable us to express 
such an opinion. We will issue written reports upon completion of our Single Audit. We cannot provide 
assurance that an unmodified opinion will be expressed. Circumstances may arise in which it is necessary 
for us to modify our opinion or add an emphasis-of-matter or other-matter paragraph. If our opinions are 
other than unmodified, we will discuss the reasons with management in advance. If, for any reason, we are 
unable to complete the audit or are unable to form or have not formed an opinion, we may decline to express 
an opinion or issue reports, or we may withdraw from this engagement.  
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Cal Poly Pomona Foundation 
January 5, 2017 
Page 3 of 8 
 

Audit Procedures—General  
 
An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the 
financial statements; therefore, our audit will involve judgment about the number of transactions to be 
examined and the areas to be tested. An audit also includes evaluating the appropriateness of accounting 
policies used and the reasonableness of significant accounting estimates made by management, as well as 
evaluating the overall presentation of the financial statements. We will plan and perform the audit to obtain 
reasonable assurance about whether the financial statements are free of material misstatement, whether from 
(1) errors, (2) fraudulent financial reporting, (3) misappropriation of assets, or (4) violations of laws or 
governmental regulations that are attributable to the Foundation or to acts by management or employees 
acting on behalf of the Foundation. Because the determination of abuse is subjective, Government Auditing 
Standards do not expect auditors to provide reasonable assurance of detecting abuse. 
 
Because of the inherent limitations of an audit, combined with the inherent limitations of internal control, 
and because we will not perform a detailed examination of all transactions, there is a risk that material 
misstatements or noncompliance may exist and not be detected by us, even though the audit is properly 
planned and performed in accordance with U.S. generally accepted auditing standards and Government 
Auditing Standards. In addition, an audit is not designed to detect immaterial misstatements or violations of 
laws or governmental regulations that do not have a direct and material effect on the financial statements or 
on major programs. However, we will inform the appropriate level of management of any material errors, 
any fraudulent financial reporting, or misappropriation of assets that come to our attention. We will also 
inform the appropriate level of management of any violations of laws or governmental regulations that come 
to our attention, unless clearly inconsequential, and of any material abuse that comes to our attention. We 
will include such matters in the reports required for a Single Audit. Our responsibility as auditors is limited 
to the period covered by our audit and does not extend to any later periods for which we are not engaged as 
auditors. 
 
Our procedures will include tests of documentary evidence supporting the transactions recorded in the 
accounts, tests of the physical existence of inventories, and direct confirmation of receivables and certain 
other assets and liabilities by correspondence with selected individuals, funding sources, creditors, and 
financial institutions. We will also request written representations from the Foundation’s attorneys as part of 
the engagement, and they may bill you for responding to this inquiry. At the conclusion of our audit, we will 
require certain written representations from you about your responsibilities for the financial statements; 
schedule of expenditures of federal awards; federal award programs; compliance with laws, regulations, 
contracts, and grant agreements; and other responsibilities required by generally accepted auditing standards. 
 
 
Audit Procedures—Internal Control  
 
audit will include obtaining an understanding of the Foundation and its environment, including internal 
control, sufficient to assess the risks of material misstatement of the financial statements and to design the 
nature, timing, and extent of further audit procedures.  Tests of controls may be performed to test the 
effectiveness of certain controls that we consider relevant to preventing and detecting errors and fraud that 
are material to the financial statements and to preventing and detecting misstatements resulting from illegal 
acts and other noncompliance matters that have a direct and material effect on the financial statements. Our 
tests, if performed, will be less in scope than would be necessary to render an opinion on internal control 
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and, accordingly, no opinion will be expressed in our report on internal control issued pursuant to 
Government Auditing Standards. 
 
As required by the Uniform Guidance, we will perform tests of controls over compliance to evaluate the 
effectiveness of the design and operation of controls that we consider relevant to preventing or detecting 
material noncompliance with compliance requirements applicable to each major federal award program. 
However, our tests will be less in scope than would be necessary to render an opinion on those controls and, 
accordingly, no opinion will be expressed in our report on internal control issued pursuant to the Uniform 
Guidance. 
 
An audit is not designed to provide assurance on internal control or to identify significant deficiencies or 
material weaknesses. However, during the audit, we will communicate to management and those charged 
with governance internal control related matters that are required to be communicated under AICPA 
professional standards, Government Auditing Standards, and the Uniform Guidance.  
 
 
Audit Procedures—Compliance  
 
As part of obtaining reasonable assurance about whether the financial statements are free of material 
misstatement, we will perform tests of the Foundation’s compliance with provisions of applicable laws, 
regulations, contracts, and agreements, including grant agreements. However, the objective of those 
procedures will not be to provide an opinion on overall compliance, and we will not express such an opinion 
in our report on compliance issued pursuant to Government Auditing Standards. 
 
The Uniform Guidance requires that we also plan and perform the audit to obtain reasonable assurance 
about whether the auditee has complied with federal statutes, regulations, and the terms and conditions of 
federal awards applicable to major programs. Our procedures will consist of tests of transactions and other 
applicable procedures described in the OMB Compliance Supplement for the types of compliance 
requirements that could have a direct and material effect on each of the Foundation’s major programs. The 
purpose of these procedures will be to express an opinion on the Foundation’s compliance with 
requirements applicable to each of its major programs in our report on compliance issued pursuant to the 
Uniform Guidance. 
 
 
Management Responsibilities 
 
Management is responsible for (1) establishing and maintaining effective internal controls, including 
internal controls over federal awards, and for evaluating and monitoring ongoing activities to help ensure 
that appropriate goals and objectives are met; (2) following laws and regulations; (3) ensuring that there is 
reasonable assurance that government programs are administered in compliance with compliance 
requirements; and (4) ensuring that management and financial information is reliable and properly reported. 
Management is also responsible for implementing systems designed to achieve compliance with applicable 
laws, regulations, contracts, and grant agreements. You are also responsible for the selection and application 
of accounting principles; and for the preparation and fair presentation of the financial statements, schedule 
of expenditures of federal awards, and all accompanying information in conformity with U.S. generally 
accepted accounting principles; and for compliance with applicable laws and regulations (including federal 
statutes) and the provisions of contracts and grant agreements (including award agreements). Your 
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responsibilities also include identifying significant contractor relationships in which the contractor has 
responsibility for program compliance and for the accuracy and completeness of that information. 
 
Management is also responsible for making all financial records and related information available to us, and 
for the accuracy and completeness of that information. You are also responsible for providing us with (1) 
access to all information of which you are aware that is relevant to the preparation and fair presentation of 
the financial statements, (2) access to personnel, accounts, books, records, supporting documents, and other 
information as needed to perform an audit under the Uniform Guidance, (3) additional information that we 
may request for the purpose of the audit, and (4) unrestricted access to persons within the organization from 
whom we determine it necessary to obtain audit evidence.  
 
Your responsibilities include adjusting the financial statements to correct material misstatements and 
confirming to us in the management representation letter that the effects of any uncorrected misstatements 
aggregated by us during the current engagement and pertaining to the latest period presented are immaterial, 
both individually and in the aggregate, to the financial statements as a whole. 
 
You are responsible for the design and implementation of programs and controls to prevent and detect fraud, 
and for informing us about all known or suspected fraud affecting the Foundation involving (1) management, 
(2) employees who have significant roles in internal control, and (3) others where the fraud could have a 
material effect on the financial statements. Your responsibilities include informing us of your knowledge of 
any allegations of fraud or suspected fraud affecting the Foundation received in communications from 
employees, former employees, grantors, regulators, or others. In addition, you are responsible for 
identifying and ensuring that the Foundation complies with applicable laws, regulations, contracts, 
agreements, and grants. Management is also responsible for taking timely and appropriate steps to remedy 
fraud and noncompliance with provisions of laws, regulations, contracts, and grant agreements, or abuse that 
we report. Additionally, as required by the Uniform Guidance, it is management’s responsibility to evaluate 
and monitor noncompliance with federal statutes, regulations, and the terms and conditions of federal 
awards; take prompt action when instances of noncompliance are identified including noncompliance 
identified in audit findings; promptly follow up and take corrective action on reported audit findings; and 
prepare a summary schedule of prior audit findings and a separate corrective action plan.  
 
You are responsible for identifying all federal awards received and understanding and complying with the 
compliance requirements and for the preparation of the schedule of expenditures of federal awards 
(including notes and noncash assistance received) in conformity with the Uniform Guidance. You agree to 
include our report on the schedule of expenditures of federal awards in any document that contains and 
indicates that we reported on the schedule of expenditures of federal awards. You also agree to include the 
audited financial statements with any presentation of the schedule of expenditures of federal awards that 
includes our report thereon OR make the audited financial statements readily available to intended users of 
the schedule of expenditures of federal awards no later than the date the schedule of expenditures of federal 
awards is issued with our report thereon. Your responsibilities include acknowledging to us in the 
representation letter that (1) you are responsible for presentation of the schedule of expenditures of federal 
awards in accordance with the Uniform Guidance; (2) you believe the schedule of expenditures of federal 
awards, including its form and content, is stated fairly in accordance with the Uniform Guidance; (3) the 
methods of measurement or presentation have not changed from those used in the prior period (or, if they 
have changed, the reasons for such changes); and (4) you have disclosed to us any significant assumptions 
or interpretations underlying the measurement or presentation of the schedule of expenditures of federal 
awards. 
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You are also responsible for the preparation of the other supplementary information, which we have been 
engaged to report on, in conformity with U.S. generally accepted accounting principles. You agree to 
include our report on the supplementary information in any document that contains, and indicates that we 
have reported on, the supplementary information. You also agree to include the audited financial statements 
with any presentation of the supplementary information that includes our report thereon. Your 
responsibilities include acknowledging to us in the representation letter that (1) you are responsible for 
presentation of the supplementary information in accordance with GAAP; (2) you believe the 
supplementary information, including its form and content, is fairly presented in accordance with GAAP; (3) 
the methods of measurement or presentation have not changed from those used in the prior period (or, if 
they have changed, the reasons for such changes); and (4) you have disclosed to us any significant 
assumptions or interpretations underlying the measurement or presentation of the supplementary 
information.  
 
Management is responsible for establishing and maintaining a process for tracking the status of audit 
findings and recommendations. Management is also responsible for identifying and providing report copies 
of previous financial audits, attestation engagements, performance audits, or other studies related to the 
objectives discussed in the Audit Objectives section of this letter. This responsibility includes relaying to us 
corrective actions taken to address significant findings and recommendations resulting from those audits, 
attestation engagements, performance audits, or studies. You are also responsible for providing 
management’s views on our current findings, conclusions, and recommendations, as well as your planned 
corrective actions for the report, and for the timing and format for providing that information.  
 
You agree to assume all management responsibilities relating to the financial statements, schedule of 
expenditures of federal awards, and related notes, and any other nonaudit services we provide. You will be 
required to acknowledge in the management representation letter our assistance with preparation of the 
financial statements, the schedule of expenditures of federal awards, and related notes and that you have 
evaluated the adequacy of our services and have reviewed and approved the results of the services, the 
financial statements, the schedule of expenditures of federal awards, and related notes prior to their issuance 
and have accepted responsibility for them. Further, you agree to oversee the nonaudit services by 
designating an individual, preferably from senior management, with suitable skill, knowledge, or experience; 
evaluate the adequacy and results of the services; and accept responsibility for them.  
 
 
Audit Administration, Fees, and Other Matters  
 
We utilize a third-party service provider in serving your account. It is possible for the service provider to 
access confidential information about your organization, but we remain committed to maintaining the 
confidentiality and security of your information. Accordingly, we maintain internal policies, procedures, and 
safeguards to protect the confidentiality of your information. In addition, we have an agreement with the 
service provider that includes confidentiality and non-disclosure clauses and we will take reasonable 
precautions to determine that they have appropriate procedures in place to prevent the unauthorized release 
of your confidential information to others. In the event that we are unable to secure an appropriate 
confidentiality agreement, you will be asked to provide your consent prior to the sharing of your 
confidential information with the third-party service provider. Furthermore, we will remain responsible for 
the service provided by the third-party service provider. 
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We understand that your employees will prepare the schedules and obtain documents requests prior to each 
major phase of audit work to be completed. In addition, Foundation personnel will locate any documents 
selected by us for testing and prepare any confirmations we may request.  
 
At the conclusion of the engagement, we will complete the appropriate sections of the Data Collection Form 
that summarizes our audit findings. It is management’s responsibility to electronically submit the reporting 
package (including financial statements, schedule of expenditures of federal awards, summary schedule of 
prior audit findings, auditor’s reports, and corrective action plan) along with the Data Collection Form to the 
federal audit clearinghouse. We will coordinate with you the electronic submission and certification. The 
Data Collection Form and the reporting package must be submitted no later than March 31, unless a longer 
period is agreed to in advance by the cognizant or oversight agency for audits. 
 
We will provide copies of our reports to the Foundation; however, management is responsible for 
distribution of the reports and the financial statements. Unless restricted by law or regulation, or containing 
privileged and confidential information, copies of our reports are to be made available for public inspection. 
The audit documentation for this engagement is the property of Vicenti, Lloyd & Stutzman LLP and 
constitutes confidential information. However, subject to applicable laws and regulations, audit 
documentation and appropriate individuals will be made available upon request and in a timely manner to a 
cognizant or oversight agency or its designee, a federal agency providing direct or indirect funding, or the 
U.S. Government Accountability Office for purposes of a quality review of the audit, to resolve audit 
findings, or to carry out oversight responsibilities. We will notify you of any such request. If requested, 
access to such audit documentation will be provided under the supervision of Vicenti, Lloyd & Stutzman 
LLP personnel. Furthermore, upon request, we may provide copies of selected audit documentation to the 
aforementioned parties. These parties may intend, or decide, to distribute the copies or information 
contained therein to others, including other governmental agencies.  
 
The audit documentation for this engagement will be retained for a minimum of seven years after the report 
release date or for any additional period requested by the cognizant or oversight agency, or pass-through 
entity. If we are aware that a federal awarding agency, pass-through entity, or auditee is contesting an audit 
finding, we will contact the party(ies) contesting the audit finding for guidance prior to destroying the audit 
documentation. 
 
Tina Henton is the engagement partner and is responsible for supervising the engagement and signing the 
reports or authorizing another individual to sign them. We expect to begin our audit in February and to issue 
our reports no later than September 17, 2017.  
 
We estimate that our fees will not exceed $66,000 for the audit and the preparation of the Data Collection 
Form. The fee estimate is based on anticipated cooperation from your personnel and the assumption that 
unexpected circumstances will not be encountered during the audit. If significant additional time is 
necessary, we will discuss it with you and arrive at a new fee estimate before we incur the additional costs. 
Our invoices for these fees will be rendered as work progresses and are payable on presentation.  
 
Government Auditing Standards require that we provide you with a copy of our most recent external peer 
review report and any letter of comment; we will also provide you any subsequent peer review reports and 
letters of comment received during the period of the contract.  Our 2016 peer review report can be found on 
our website at www.vicenticpas.com; no letter of comment was issued. 
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We shall exert every reasonable effort to perform the services provided under the paragraphs above.  We 
further agree to notify the Foundation if we find problems that will require more work than normally 
expected.  
 
We appreciate the opportunity to be of service to you and believe this letter accurately summarizes the 
significant terms of our engagement. If you have any questions, please let us know. If you agree with the 
terms of our engagement as described in this letter, please sign the enclosed copy and return it to us.  
 
Very truly yours, 

 
 
Tina K. Henton, CPA 
Partner 
 
 
RESPONSE: 
This letter correctly sets forth the understanding of Cal Poly Pomona Foundation.  

Officer signature:   

Title:   

Date:   
 

21



3741 Douglas Blvd., Suite 350, Roseville, CA 95661  E-Mail: mail@campbelltaylor.com (916)929-3680  Fax:(916)929-7443    

 
 

 

 

 

 

System Review Report 

 

 

 

To the Owners of Vicenti, Lloyd & Stutzman, LLP 

and the Peer Review Committee of the  

California Society of CPAs 

 

We have reviewed the system of quality control for the accounting and auditing practice of Vicenti, Lloyd & 

Stutzman, LLP   (the firm) in effect for the year ended December 31, 2015. Our peer review was conducted in 

accordance with the Standards for Performing and Reporting on Peer Reviews established by the Peer Review Board 

of the American Institute of Certified Public Accountants. As a part of our peer review, we considered reviews by 

regulatory entities, if applicable, in determining the nature and extent of our procedures. The firm is responsible for 

designing a system of quality control and complying with it to provide the firm with reasonable assurance of 

performing and reporting in conformity with applicable professional standards in all material respects. Our 

responsibility is to express an opinion on the design of the system of quality control and the firm’s compliance 

therewith based on our review. The nature, objectives, scope, limitations of, and the procedures performed in a 

System Review are described in the standards at www.aicpa.org/prsummary. 

 

As required by the standards, engagements selected for review included engagements performed under Government 

Auditing Standards and audits of employee benefit plans. 

 

In our opinion, the system of quality control for the accounting and auditing practice of Vicenti, Lloyd & Stutzman, 

LLP   in effect for the year ended December 31, 2015, has been suitably designed and complied with to provide the 

firm with reasonable assurance of performing and reporting in conformity with applicable professional standards in 

all material respects. Firms can receive a rating of pass, pass with deficiency(ies) or fail. Vicenti, Lloyd & Stutzman, 

LLP has received a rating of pass. 

 

 

Campbell Taylor & Company 
May 25, 2016 
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Date

To

From

January 23,2017 8rhryPm
tounflallon

Board of Directors
Cal Poly Pomona Fougy'ation, lnc

David F. P6##r{'bA
Senior Managing DirectoriCFO

Subject: INVESTMENT HIGHLIGHTS - Second Quarter 2016-17

GENERAL INVESTMENT PORTFOLIO
The General lnvestment Portfolio (Portfolio) has a current market value of $44.4 million at December 31 , 2016
and is over/under weighted by no more than 5.0ol0. Please see Asset Class ranges and policy target vs portfolio
allocation as well as Graystone's and the Common Fund's reports for further information.

Per the Foundation's Policy # 133, only the quarterly yield is distributed; for the 1st quarter the yield was 0.57% or
fifty-seven basis points and the scholarship programs received $21 ,122 and the Foundation programs received
$162,548; for the 2nd quarter the yield was 0.50% or fifty basis points and the scholarship programs received
$17,409 and the Foundation programs received $143,401 ; (net of Foundation quarterly fee of 0.125olo or twelve
and a half basis points).

The Foundation has received capital call notices and has contributed $225,000 against its commitment of $250,000
to Capital Partners lV and $667,125 against its commitment of $750,000 to Capital Private Equity Partners VIl. The
value of the Non-Marketable lnvestments are $773,541 , please see Common Fund Summary lnvestment and
Performance Reports for further details.

The Alternative lnvestment in lnnovation Way infrastructure is $1.4 million and for the year-to-date fiscal year 2016-
17 was charged $19,018 year to date by the Foundation per the terms of the investmenl. This alternative
investment repaid $300,000 in the first quarter offiscal year 20'16-17.

Recommended Action: The members ofthe Board of Darectors have reviewed the comprehensive quarterly
investment reports and believe the reports are in complaance with the investment policies.

PASSED 20'17.

n lilcGuthry, Secretary
By

Mr
rd of Directors
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Memorandum

The Foundation's Endowment and General lnvestment Policies 130 and 131 requires a comprehensive quartedy
report of the investment portfolio's performance be provided to the members of the lnvestment Committee and Board
of Directors at each regularly scheduled meeting.

ENDOWMENT INVESTMENT PORTFOLIO
The Endowment lnvestment Portfolio (Portfolio) has a market value of $89.3 million at December 31, 2016 and ls
over/under weighted by no more than 0.05%; please see Graystone's reports and capital market overview for further
information.



Capital Markets Commentary
2016 Year in Review 
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The 2016 Road Map: Three Distinct Market Regimes 

Source: Bloomberg, Morgan Stanley Wealth Management Investment Resources 

The S&P 500 Index Along with Noteworthy Events in 2016 
 As of December 31, 2016  
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Oil troughs at $26 

S&P 500 down more 
than 5% in January to 

start the year 

Surprise vote for 
Britain to exit the 
European Union 
sends markets 
down sharply, 
but losses are 

recouped quickly 

Trump wins the election 
and market rallies 

Federal Reserve 
raises interest 

rates by 25 basis 
points. Markets 

unphased 

10-year US Treasuries trough 
at  record low of 1.36% 

Fears of global 
recession abate. US 

earnings trough in Q1. 
Market makes gains 
from February lows 

Recovering economy is 
weighed down by record 
weak investor sentiment. 

Hesitation around the 
election results in a non-

eventful end to the 
summer   

Risk-Off Uncertainty Risk-On 
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2015’s Losers Were Some of 2016’s Big Winners 

Source: FactSet, Bloomberg, Morgan Stanley Wealth Management GIC. Note: REITs represented by FTSE EPRA/NAREIT Global Index, Commodities represented by Bloomberg Commodity Index, 
MLPs represented by the Alerian MLP Index, Hedged Strategies represented by the HFRX Global Hedge Fund Index.  

2015 and 2016 Asset Class Total Returns (in USD) 
As of December 31, 2016 
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2016 Began With Tumbling Oil Prices Driving the Rest of the 
Market Down 

Source: Bloomberg, Morgan Stanley Wealth Management Investment Resources. The cross-asset class correlation takes the average of oil’s correlation to the following asset classes: S&P 500, 
Stoxx Europe 600, 10 Year US Treasury, 2 Year US Treasury, Emerging Market Credit, US Corporate High Yield, and US Investment Grade Credit. 

Financial Conditions and Crude 
 As of December 31, 2016  

In the beginning of the year, financial 
conditions became very tight highly as oil 
hit $26 lows  

Tighter Conditions 

Looser Conditions 

Oil Drove Major Asset Classes Lower 
 As of December 31, 2016  
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The correlation between oil and major 
asset classes was at multi-year highs to 
start the year. As oil declined, it brought 
down all other major asset classes with it. 
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The Fed Backed Away From Four Hikes to One Hike 

Source: Federal Reserve, Bloomberg, Morgan Stanley Wealth Management GIC. Squares/circles indicate Fed members’ median projection for interest rates.  

Fed Funds Futures Curve and Fed Median Rate Path 
As of January 6, 2017  

Fed marked down their projections 
from four hikes in 2016 to one hike 
over the course of the year 

Fed Funds Rate and Estimates Compared to the Futures Curve 
As of January 6, 2017  
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Getting Past the Election Unleashed Pent-Up “Animal Spirits” 

Source: Bloomberg, Haver Analytics, Morgan Stanley Wealth Management Investment Resources. Investor Sentiment is represented by the 4-week moving average measured by the AAII US 
Investor Sentiment Survey.   

Flows into US Mutual Funds and ETFs 
 As of December 31, 2016  

US Investor Sentiment 
 As of December 31, 2016  

Getting past the uncertainty of the 
election unleashed pent-up demand from 
a full year of outflows. 

Election 

Neutral investors became 
bullish post the election 

Election 
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Small Cap Beats Large Cap 
As of December 31, 2016  

Value Beats Growth 
As of December 31, 2016 

Cyclicals Beat Defensives 
As of December 31, 2016  

US and Emerging Markets Beat International 
As of December 31, 2016  

Source: Bloomberg. Small cap is represented by the Russell 2000 Index; Large cap is represented by the Russell 1000 Index; Growth is represented by the Russell 1000 Growth Index; Value is 
represented by the Russell 1000 Value Index; US is Represented by the MSCI US Index; EAFE is represented by the MSCI EAFE Index; Emerging Markets is represented by the MSCI EM Index; Cyclicals 
and defensives, are based on Morgan Stanley & Co. analysis. 

January 1, 2016 = 100 

January 1, 2016 = 100 January 1, 2016 = 100 

January 1, 2016 = 100 
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2016 Annual Total Returns 
As of December 31, 2016 

Cyclical Sectors 

31

Presenter
Presentation Notes
{title}:YearReview008:



Past performance is no guarantee of future results. Estimates of future performance are based on assumptions that may not be realized. This material is not a solicitation of any offer to buy or sell any security or other 
financial instrument or to participate in any trading strategy. Please refer to important information, disclosures and qualifications at the end of this material. 

WEALTH MANAGEMENT INVESTMENT RESOURCES  |  CHARTBOOK  |  2016 REVIEW 

0.25

1.04

1.67

2.32

2.65

3.60

4.65

4.81

6.11

8.04

11.96

12.78

15.81

17.13

31.46

0 10 20 30 40

Muni

Treasury

MBS

Preferred

Barclays Aggregate

AA

A

CMBS

IG Corp

BBB

S&P

BB

B

HY Corp

CCC

%

200

300

400

500

600

700

800

900

1000

2010 2011 2012 2013 2014 2015 2016

B
as

is
 P

oi
nt

s

High Yield - Investment Grade Spread Differential

Average

2016 Bond Returns Were Positive Across the Board 

Source: Bloomberg, Morgan Stanley Wealth Management Investment Resources 

Corporate Bond Rally Transitioned From High Quality to High Yield 
 As of December 31, 2016  

Spread differential now at lowest levels since 2014. 
Investors should be cautious at these levels. 

The High Yield sector generated 17% returns for the year 
compared to Investment Grade which returned 2.8%   

Fixed Income Sector Returns for 2016 
 As of December 31, 2016  
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Non-US Developed Markets Have Been Leading Performers 
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Source: Bloomberg, Morgan Stanley Wealth Management Investment Resources, Emerging Market Currency is represented by the  Bloomberg JPMorgan Asia Dollar Index. 

Regional Equity Market Total Return (local currency) 
 Data as of July 7,2016  to December 31, 2016  

July 7, 2016 = 100 

July 7, 2016 = 100 

Currency Depreciation Has Been Key for  International Regions 
 Data as of July 7,2016  to December 31, 2016  

Appreciating 

Depreciating 
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2016 Was Tough For Active Managers… 2017 Could Be Different 

Source: Calculated by Morgan Stanley Wealth Management  GIC using data provided by Morningstar. (c) 2016 Morningstar, Inc. All rights reserved. Used with permission. This information 
contained herein: (i) is proprietary to Morningstar and/or its content providers; (ii) may not be copied or distributed; and (iii) is not warranted to be accurate, complete or timely. Neither Morningstar 
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Percentage of Active Managers Outperforming 
 As of December 31, 2016  

Active Managers Performed Better When Market Breadth Is Strong 
 As of December 31, 2016  

Last 
20yrs 

Last 
7yrs

2016

US Large Growth Russell 1000 Growth Index 46% 33% 23%

US Large Value Russell 1000 Value Index 41% 35% 26%

US Mid-Cap Growth Russell Mid Cap Growth Index 45% 34% 39%

US Mid-Cap Value Russell Mid Cap Value Index 39% 30% 45%

US Small Growth Russell 2000 Growth Index 53% 41% 50%

US Small Value Russell 2000 Value Index 52% 53% 13%

Europe Stock MSCI Europe Index 54% 59% 29%

Japan Stock MSCI Japan Index 55% 65% 77%

Emerging Markets MSCI EM Index 48% 49% 31%

US Ultrashort Bond Barclays Govt/Corp 1 Yr Duration Index 47% 58% 76%

US Short-Term Bond Barclays US Govt/Credit 1-5 Yr Index 36% 43% 67%

US Intm-Term Bond Barclays US Agg Bond Index 41% 48% 63%

US High Yield Bond BofAML US HY Master II Index 40% 35% 6%

US Bank Loans S&P/LSTA Leveraged Loan Index 36% 37% 30%

US Intm Muni Bond S&P National AMT Free Muni Index 40% 38% 17%

World Bond Citi WGBI USD Hedged Index 52% 59% 76%

Global Real Estate S&P Global REIT Index 41% 23% 7%

US Real Estate FTSE NAREIT All Equity REITs Index 52% 40% 16%

% Active Managers 
Outperform

International  
Equities

Real  Es tate

Peer Group Benchmark

US Equities

Fixed Income

Market breadth is very strong 
which could bode well for 
active managers in 2017 
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Source: Bloomberg, Morgan Stanley Wealth Management Investment Resources 

S&P 500  Price and Consensus Forward 12-Month Earnings Estimates 
 As of December 31, 2016  
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Source: Bloomberg, Morgan Stanley Wealth Management GIC. Note: Blue Shading is +5% and grey shading is -5% from year ending S&P 500 level. 

S&P 500 Levels by P/E Multiple and EPS 
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Within +5% from Year end 2016 level 

Within -5% from Year end 2016 level 

S&P 500 value on December 31 2016 = 2,238 
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Bottom Line: Our Recommendations 
As of January 9, 2016 

Source: Morgan Stanley Wealth Management GIC  

• The old economy recovery began almost a year ago.  The Trump victory simply turbocharges the same trends that were
already in place prior to election—rising inflation and interest rates, cyclically geared sectors outperforming defensive
areas like bonds and interest rate-sensitive assets.  The biggest incremental change is in Financials and small caps.

• We continue to recommend equities over fixed income given our constructive 6-to-12 month view that is based on
accelerating global economic and earnings growth, supportive financial conditions, rising potential for global fiscal
stimulus and cheap relative valuations.  Throw in the chance for US corporate tax cuts and less regulation and this is a very
favorable cocktail for equities.  An awakening of “animal spirits” could lead to the “euphoria” stage of this cyclical bull.

• We prefer a barbell of positioning within equity portfolios—consider deep cyclical stocks, Financials and reasonably priced
growth stocks.  We expect high growth/valuation and ultra defensive/low volatility strategies to underperform as global
growth and cyclical company earnings surprise to the upside.  For income, favor dividend growth over dividend yield.

• We think Japan still offers an attractive stock-picking opportunity—i.e., “active” strategies. Japanese parliament has
responded to economic weakness with aggressive fiscal stimulus and further structural reforms.  Better corporate
governance is happening. For passive strategies (i.e., ETFs) we recommend hedging the currency risk.

• Many of the structural imbalances in EM have improved. Recent underperformance in EM from anti-trade rhetoric is a
buying opportunity.  Europe is tied to EM via its exports and banking system and has strong long-term valuation support
as fears of political risk and banking crisis peaked with the Italian Referendum.  Focus on earnings in Europe, which are
likely to grow next year for the first time in five years.  Banks have performed well globally, which we expect to continue.

• Within fixed income, we recommend US-only positioning with some exposure to high yield and TIPS as inflation
expectations should recover further with weaker dollar, stabilizing oil prices and tighter labor.  We remain underweight
longer maturities and other interest rate-sensitive assets like REITs, although shorter-duration REITs can outperform.

• Commodities and oil have rebounded this year as expected.  Maintain exposure with energy stocks and MLPs.
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any fund(s). Before making any investment, each investor should carefully consider the risks associated with the investment, as discussed in the applicable offering memorandum, and make a 
determination based upon their own particular circumstances, that the investment is consistent with their investment objectives and risk tolerance . Morgan Stanley Smith Barney LLC offers 
investment program services through a variety of investment programs, which are opened pursuant to written client agreements. Each program offers investment managers, funds and features that 
are not available in other programs; conversely, some investment managers, funds or investment strategies may be available in more than one program.
Morgan Stanley’s investment advisory programs may require a minimum asset level and, depending on your specific investment objectives and financial position, may not be suitable for you . Please 
see the Morgan Stanley Smith Barney LLC program disclosure brochure (the “Morgan Stanley ADV”) for more information in the investment advisory programs available. The Morgan Stanley ADV is 
available at www.morganstanley.com/ADV. Sources of Data. Information in this material in this report has been obtained from sources that we believe to be reliable, but we do not guarantee its 
accuracy, completeness or timeliness. Third-party data providers make no warranties or representations relating to the accuracy, completeness or timeliness of the data they provide and are not liable 
for any damages relating to this data. All opinions included in this material constitute the Firm’s judgment as of the date of this material and are subject to change without notice . This material was not 
prepared by the research departments of Morgan Stanley & Co. LLC or Morgan Stanley Smith Barney LLC. Some historical figures may be revised due to newly identified programs, firm restatements, 
etc.
Global Investment Manager Analysis (GIMA) Focus List, Approved List and Tactical Opportunities List; Watch Policy. GIMA uses two methods to evaluate investment products in applicable 
advisory programs: Focus (and investment products meeting this standard are described as being on the Focus List) and Approved (and investment products meeting this standard are described as 
being on the Approved List). In general, Focus entails a more thorough evaluation of an investment product than Approved. Sometimes an investment product may be evaluated using the Focus List 
process but then placed on the Approved List instead of the Focus List. Investment products may move from the Focus List to the Approved List, or vice versa. GIMA may also determine that an 
investment product no longer meets the criteria under either process and will no longer be recommended in investment advisory programs (in which case the investment product is given a “Not 
Approved” status). GIMA has a ‘Watch” policy and may describe a Focus List or Approved List investment product as being on “Watch” if GIMA identifies specific areas that (a) merit further evaluation 
by GIMA and (b) may, but are not certain to, result in the investment product becoming “Not Approved.” The Watch period depends on the length of time needed for GIMA to conduct its evaluation 
and for the investment manager or fund to address any concerns. Certain investment products on either the Focus List or Approved List may also be recommended for the Tactical Opportunities List 
based in part on tactical opportunities existing at a given time. The investment products on the Tactical Opportunities List change over time. For more information on the Focus List, Approved List, 
Tactical Opportunities List and Watch processes, please see the applicable Form ADV Disclosure Document for Morgan Stanley Wealth Management . Your Financial Advisor or Private Wealth Advisor 
can also provide upon request a copy of a publication entitled “Manager Selection Process.”
The Global Investment Committee is a group of seasoned investment professionals who meet regularly to discuss the global economy and markets. The committee determines the investment 
outlook that guides our advice to clients. They continually monitor developing economic and market conditions, review tactical outlooks and recommend model portfolio weightings, as well as 
produce a suite of strategy, analysis, commentary, portfolio positioning suggestions and other reports and broadcasts.
The Global Investment Manager Analysis (GIMA) Services Only Apply to Certain Investment Advisory Programs GIMA evaluates certain investment products for the purposes of some – but not all 
– of Morgan Stanley Smith Barney LLC’s investment advisory programs (as described in more detail in the applicable Form ADV Disclosure Document for Morgan Stanley Wealth Management). If you
do not invest through one of these investment advisory programs, Morgan Stanley Wealth Management is not obligated to provide you notice of any GIMA Status changes even though it may give 
notice to clients in other programs.
Strategy May Be Available as a Separately Managed Account or Mutual Fund Strategies are sometimes available in Morgan Stanley Wealth Management investment advisory programs both in the 
form of a separately managed account (“SMA”) and a mutual fund. These may have different expenses and investment minimums. Your Financial Advisor or Private Wealth Advisor can provide more 
information on whether any particular strategy is available in more than one form in a particular investment advisory program. In most Morgan Stanley Wealth Management investment advisory 
accounts, fees are deducted quarterly and have a compounding effect on performance. For example, on an advisory account with a 3% annual fee, if the gross annual performance is 6.00%, the 
compounding effect of the fees will result in a net performance of approximately 3.93% after one year, 1 after three years, and 21.23% after five years. Conflicts of Interest: GIMA’s goal is to provide 
professional, objective evaluations in support of the Morgan Stanley Wealth Management investment advisory programs. We have policies and procedures to help us meet this goal. However, our 
business is subject to various conflicts of interest. For example, ideas and suggestions for which investment products should be evaluated by GIMA come from a variety of sources, including our Morgan 
Stanley Wealth Management Financial Advisors and their direct or indirect managers, and other business persons within Morgan Stanley Wealth Management or its affiliates . Such persons may have 
an ongoing business relationship with certain investment managers or mutual fund companies whereby they, Morgan Stanley Wealth Management or its affiliates receive compensation from, or 
otherwise related to, those investment managers or mutual funds. For example, a Financial Advisor may suggest that GIMA evaluates an investment manager or fund in which a portion of his or her 
clients’ assets are already invested. While such a recommendation is permissible, GIMA is responsible for the opinions expressed by GIMA. See the conflicts of interest section in the applicable Form 
ADV Disclosure Document for Morgan Stanley Wealth Management for a discussion of other types of conflicts that may be relevant to GIMA’s evaluation of managers and funds. In addition, Morgan 
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Stanley Wealth Management, MS & Co., managers and their affiliates provide a variety of services (including research, brokerage, asset management, trading, lending and investment banking 
services) for each other and for various clients, including issuers of securities that may be recommended for purchase or sale by clients or are otherwise held in client accounts, and managers in various 
advisory programs. Morgan Stanley Wealth Management, managers, MS & Co., and their affiliates receive compensation and fees in connection with these services. Morgan Stanley Wealth 
Management believes that the nature and range of clients to which such services are rendered is such that it would be inadvisable to exclude categorically all of these companies from an account .
Consider Your Own Investment Needs: The model portfolios and strategies discussed in the material are formulated based on general client characteristics including risk tolerance . This material is not 
intended to be a client-specific suitability analysis or recommendation, or offer to participate in any investment. Therefore, clients should not use this profile as the sole basis for investment decisions. 
They should consider all relevant information, including their existing portfolio, investment objectives, risk tolerance, liquidity needs and investment time horizon . Such a suitability determination may 
lead to asset allocation results that are materially different from the asset allocation shown in this profile. Talk to your Financial Advisor about what would be a suitable asset allocation for you, whether 
CGCM is a suitable program for you.
No obligation to notify – Morgan Stanley Wealth Management has no obligation to notify you when the model portfolios, strategies, or any other information, in this material changes .
Please consider the investment objectives, risks, fees, and charges and expenses of mutual funds, ETFs, closed end funds, unit investment trusts, and variable insurance products carefully 
before investing. The prospectus contains this and other information about each fund. To obtain a prospectus, contact your Financial Advisor or Private Wealth Advisor or visit the Morgan 
Stanley website at www.morganstanley.com. Please read it carefully before investing.
An investment in a money market fund is not insured or guaranteed by the Federal Deposit Insurance Corporation or any other government agency. Although the Fund seeks to preserve the value of 
your investment at $1.00 per share, it is possible to lose money by investing in the fund.
The type of mutual funds and ETFs discussed in this presentation utilizes nontraditional or complex investment strategies and /or derivatives. Examples of these types of funds include those that utilize 
one or more of the below noted investment strategies or categories or which seek exposure to the following markets: (1) commodities (e .g., agricultural, energy and metals), currency, precious metals; 
(2) managed futures; (3) leveraged, inverse or inverse leveraged; (4) bear market, hedging, long-short equity, market neutral; (5) real estate; (6) volatility (seeking exposure to the CBOE VIX Index). 
Investors should keep in mind that while mutual funds and ETFs may, at times, utilize nontraditional investment options and strategies, they should not be equated with unregistered privately offered 
alternative investments. Because of regulatory limitations, mutual funds and ETFs that seek alternative-like investment exposure must utilize a more limited investment universe. As a result, 
investment returns and portfolio characteristics of alternative mutual funds and ETFs may vary from traditional hedge funds pursuing similar investment objectives. Moreover, traditional hedge funds 
have limited liquidity with long “lock-up” periods allowing them to pursue investment strategies without having to factor in the need to meet client redemptions and ETFs trade on an exchange . On the 
other hand, mutual funds typically must meet daily client redemptions. This differing liquidity profile can have a material impact on the investment returns generated by a mutual or ETF pursuing an 
alternative investing strategy compared with a traditional hedge fund pursuing the same strategy.
Nontraditional investment options and strategies are often employed by a portfolio manager to further a fund’s investment objective and to help offset market risks . However, these features may be 
complex, making it more difficult to understand the fund’s essential characteristics and risks, and how it will perform in different market environments and over various periods of time . They may also 
expose the fund to increased volatility and unanticipated risks particularly when used in complex combinations and/or accompanied by the use of borrowing or “leverage.”
KEY ASSET CLASS CONSIDERATIONS AND OTHER RISKS
Investing in the markets entails the risk of market volatility. The value of all types of investments, including stocks, mutual funds, exchange-traded funds (“ETFs”), closed-end funds, and unit 
investment trusts, may increase or decrease over varying time periods. To the extent the investments depicted herein represent international securities, you should be aware that there may be 
additional risks associated with international investing, including foreign economic, political, monetary and/or legal factors, changing currency exchange rates, foreign taxes, and differences in 
financial and accounting standards. These risks may be magnified in emerging markets and frontier markets. Small- and mid-capitalization companies may lack the financial resources, product 
diversification and competitive strengths of larger companies. In addition, the securities of small- and mid-capitalization companies may not trade as readily as, and be subject to higher volatility than, 
those of larger, more established companies. The value of fixed income securities will fluctuate and, upon a sale, may be worth more or less than their original cost or maturity value. Bonds are subject 
to interest rate risk, call risk, reinvestment risk, liquidity risk, and credit risk of the issuer. High yield bonds are subject to additional risks such as increased risk of default and greater volatility because 
of the lower credit quality of the issues. In the case of municipal bonds, income is generally exempt from federal income taxes. Some income may be subject to state and local taxes and to the federal 
alternative minimum tax. Capital gains, if any, are subject to tax. Treasury Inflation Protection Securities’ (TIPS) coupon payments and underlying principal are automatically increased to 
compensate for inflation by tracking the consumer price index (CPI). While the real rate of return is guaranteed, TIPS tend to offer a low return . Because the return of TIPS is linked to inflation, TIPS 
may significantly underperform versus conventional U.S. Treasuries in times of low inflation. There is no guarantee that investors will receive par if TIPS are sold prior to maturity. The returns on a 
portfolio consisting primarily of environmental, social, and governance-aware investments (“ESG”) may be lower or higher than a portfolio that is more diversified or where decisions are based 
solely on investment considerations. Because ESG criteria exclude some investments, investors may not be able to take advantage of the same opportunities or market trends as investors that do not 
use such criteria. The companies identified and investment examples are for illustrative purposes only and should not be deemed a recommendation to purchase, hold or sell any securities or 
investment products. They are intended to demonstrate the approaches taken by managers who focus on ESG criteria in their investment strategy. There can be no guarantee that a client's account 
will be managed as described herein. As regards Securities Based Lending, you need to understand that: (1) Sufficient collateral must be maintained to support your loan(s) and to take future 
advances; (2) You may have to deposit additional cash or eligible securities on short notice; (3) Some or all of your securities may be sold without prior notice in order to maintain account equity at 
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required maintenance levels. You will not be entitled to choose the securities that will be sold. These actions may interrupt your long-term investment strategy and may result in adverse tax 
consequences or in additional fees being assessed; (4) Morgan Stanley Bank, N.A., Morgan Stanley Private Bank, National Association or Morgan Stanley Smith Barney LLC (collectively referred to as 
“Morgan Stanley”) reserves the right not to fund any advance request due to insufficient collateral or for any other reason except for any portion of a securities based loan that is identified as a 
committed facility; (5) Morgan Stanley reserves the right to increase your collateral maintenance requirements at any time without notice; and (6) Morgan Stanley reserves the right to call securities 
based loans at any time and for any reason. Options and margin trading involve substantial risk and are not suitable for all investors. Besides the general investment risk of holding securities that may 
decline in value and the possible loss of principal invested, closed-end funds may have additional risks related to declining market prices relative to net asset values (NAVs), active manager 
underperformance and potential leverage. Closed-end funds, unlike open-end funds, are not continuously offered. There is a one-time public offering and once issued, shares of closed-end funds are 
sold in the open market through a stock exchange. NAV is total assets less total liabilities divided by the number of shares outstanding. At the time an investor purchases shares of a closed-end fund, 
shares may have a market price that is above or below NAV.
Alternative investments often are speculative and include a high degree of risk. Investors could lose all or a substantial amount of their investment. Alternative investments are suitable only for 
eligible, long-term investors who are willing to forgo liquidity and put capital at risk for an indefinite period of time. They may be highly illiquid and can engage in leverage and other speculative 
practices that may increase the volatility and risk of loss. Alternative Investments typically have higher fees than traditional investments. Investors should carefully review and consider potential risks 
before investing. Certain of these risks may include but are not limited to: Loss of all or a substantial portion of the investment due to leveraging, short-selling, or other speculative practices; Lack of 
liquidity in that there may be no secondary market for a fund; Volatility of returns; Restrictions on transferring interests in a fund; Potential lack of diversification and resulting higher risk due to 
concentration of trading authority when a single advisor is utilized; Absence of information regarding valuations and pricing; Complex tax structures and delays in tax reporting; Less regulation and 
higher fees than mutual funds; and Risks associated with the operations, personnel, and processes of the manager . As a diversified global financial services firm, Morgan Stanley Wealth Management 
engages in a broad spectrum of activities including financial advisory services, investment management activities, sponsoring and managing private investment funds, engaging in broker -dealer 
transactions and principal securities, commodities and foreign exchange transactions, research publication, and other activities . In the ordinary course of its business, Morgan Stanley Wealth 
Management therefore engages in activities where Morgan Stanley Wealth Management’s interests may conflict with the interests of its clients, including the private investment funds it manages . 
Morgan Stanley Wealth Management can give no assurance that conflicts of interest will be resolved in favor of its clients or any such fund. All expressions of opinion are subject to change without 
notice and are not intended to be a forecast of future events or results. Further, opinions regarding Alternative Investments expressed herein may differ from the opinions expressed by Morgan Stanley 
Wealth Management and/or other businesses/affiliates of Morgan Stanley Wealth Management. This is not a "research report" as defined by NASD Conduct Rule 2711 and was not prepared by the 
Research Departments of Morgan Stanley Smith Barney LLC or Morgan Stanley & Co. LLC or its affiliates. Certain information contained herein may constitute forward-looking statements. Due to 
various risks and uncertainties, actual events, results or the performance of a fund may differ materially from those reflected or contemplated in such forward-looking statements. Clients should 
carefully consider the investment objectives, risks, charges, and expenses of a fund before investing. While the HFRI indices are frequently used, they have limitations (some of which are typical of 
other widely used indices). These limitations include survivorship bias (the returns of the indices may not be representative of all the hedge funds in the universe because of the tendency of lower 
performing funds to leave the index); heterogeneity (not all hedge funds are alike or comparable to one another, and the index may not accurately reflect the performance of a described style); and 
limited data (many hedge funds do not report to indices, and the index may omit funds, the inclusion of which might significantly affect the performance shown . The HFRI indices are based on 
information self-reported by hedge fund managers that decide on their own, at any time, whether or not they want to provide, or continue to provide, information to HFR Asset Management, L .L.C. 
Results for funds that go out of business are included in the index until the date that they cease operations . Therefore, these indices may not be complete or accurate representations of the hedge fund 
universe, and may be biased in several ways. Composite index results are shown for illustrative purposes and do not represent the performance of a specific investment. Individual funds have specific 
tax risks related to their investment programs that will vary from fund to fund. Clients should consult their own tax and legal advisors as Morgan Stanley Wealth Management does not provide tax or 
legal advice. Interests in alternative investment products are offered pursuant to the terms of the applicable offering memorandum, are distributed by Morgan Stanley Smith Barney LLC and certain of 
its affiliates, and (1) are not FDIC-insured, (2) are not deposits or other obligations of Morgan Stanley or any of its affiliates, (3) are not guaranteed by Morgan Stanley and its affiliates, and (4) involve 
investment risks, including possible loss of principal. Morgan Stanley Smith Barney LLC is a registered broker-dealer, not a bank. This material is not to be reproduced or distributed to any other 
persons (other than professional advisors of the investors or prospective investors, as applicable, receiving this material) and is intended solely for the use of the persons to whom it has been delivered . 
This material is not for distribution to the general public. Past performance is no guarantee of future results. Actual results may vary. SIPC insurance does not apply to precious metals, other 
commodities, or traditional alternative investments. Interests in alternative investment products are offered pursuant to the terms of the applicable offering memorandum, are distributed by Morgan 
Stanley Smith Barney LLC and certain of its affiliates, and (1) are not FDIC-insured, (2) are not deposits or other obligations of Morgan Stanley or any of its affiliates, (3) are not guaranteed by Morgan 
Stanley and its affiliates, and (4) involve investment risks, including possible loss of principal. Morgan Stanley Smith Barney LLC is a registered broker-dealer, not a bank. In Consulting Group’s advisory 
programs, alternative investments are limited to US-registered mutual funds, separate account strategies and exchange-traded funds (ETFs) that seek to pursue alternative investment strategies or 
returns utilizing publicly traded securities. Investment products in this category may employ various investment strategies and techniques for both hedging and more speculative purposes such as 
short-selling, leverage, derivatives and options, which can increase volatility and the risk of investment loss. Alternative investments are not suitable for all investors. As a diversified global financial 
services firm, Morgan Stanley Wealth Management engages in a broad spectrum of activities including financial advisory services, investment management activities, sponsoring and managing private 
investment funds, engaging in broker-dealer transactions and principal securities, commodities and foreign exchange transactions, research publication, and other activities . In the ordinary course of 
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its business, Morgan Stanley Wealth Management therefore engages in activities where Morgan Stanley Wealth Management’s interests may conflict with the interests of its clients, including the 
private investment funds it manages. Morgan Stanley Wealth Management can give no assurance that conflicts of interest will be resolved in favor of its clients or any such fund. Alternative 
investments involve complex tax structures, tax inefficient investing, and delays in distributing important tax information . Individual funds have specific risks related to their investment programs that 
will vary from fund to fund. Clients should consult their own tax and legal advisors as Morgan Stanley Wealth Management does not provide tax or legal advice.
While the HFRI indices are frequently used, they have limitations (some of which are typical of other widely used indices). These limitations include survivorship bias (the returns of the indices may not 
be representative of all the hedge funds in the universe because of the tendency of lower performing funds to leave the index); heterogeneity (not all hedge funds are alike or comparable to one 
another, and the index may not accurately reflect the performance of a described style); and limited data (many hedge funds do not report to indices, and the index may omit funds, the inclusion of 
which might significantly affect the performance shown. The HFRI indices are based on information self-reported by hedge fund managers that decide on their own, at any time, whether or not they 
want to provide, or continue to provide, information to HFR Asset Management, L.L.C. Results for funds that go out of business are included in the index until the date that they cease operations . 
Therefore, these indices may not be complete or accurate representations of the hedge fund universe, and may be biased in several ways .
It should be noted that the majority of hedge fund indexes are comprised of hedge fund manager returns. This is in contrast to traditional indexes, which are comprised of individual securities in the 
various market segments they represent and offer complete transparency as to membership and construction methodology. As such, some believe that hedge fund index returns have certain biases 
that are not present in traditional indexes. Some of these biases inflate index performance, while others may skew performance negatively. However, many studies indicate that overall hedge fund 
index performance has been biased to the upside. Some studies suggest performance has been inflated by up to 260 basis points or more annually depending on the types of biases included and the 
time period studied. Although there are numerous potential biases that could affect hedge fund returns, we identify some of the more common ones throughout this paper .
Self-selection bias results when certain manager returns are not included in the index returns and may result in performance being skewed up or down . Because hedge funds are private placements, 
hedge fund managers are able to decide which fund returns they want to report and are able to opt out of reporting to the various databases . Certain hedge fund managers may choose only to report 
returns for funds with strong returns and opt out of reporting returns for weak performers. Other hedge funds that close may decide to stop reporting in order to retain secrecy, which may cause a 
downward bias in returns.
Survivorship bias results when certain constituents are removed from an index. This often results from the closure of funds due to poor performance, “blow ups,” or other such events. As such, this bias 
typically results in performance being skewed higher. As noted, hedge fund index performance biases can result in positive or negative skew. However, it would appear that the skew is more often 
positive. While it is difficult to quantify the effects precisely, investors should be aware that idiosyncratic factors may be giving hedge fund index returns an artificial “lift” or upwards bias .
Hedge Funds of Funds and many funds of funds are private investment vehicles restricted to certain qualified private and institutional investors. They are often speculative and include a high degree of 
risk. Investors can lose all or a substantial amount of their investment. They may be highly illiquid, can engage in leverage and other speculative practices that may increase volatility and the risk of loss, 
and may be subject to large investment minimums and initial lockups. They involve complex tax structures, tax-inefficient investing and delays in distributing important tax information. Categorically, 
hedge funds and funds of funds have higher fees and expenses than traditional investments, and such fees and expenses can lower the returns achieved by investors . Funds of funds have an additional 
layer of fees over and above hedge fund fees that will offset returns. An investment in an exchange-traded fund involves risks similar to those of investing in a broadly based portfolio of equity 
securities traded on an exchange in the relevant securities market, such as market fluctuations caused by such factors as economic and political developments, changes in interest rates and perceived 
trends in stock and bond prices. An investment in a target date portfolio is subject to the risks attendant to the underlying funds in which it invests, in these portfolios the funds are the Consulting 
Group Capital Market funds. A target date portfolio is geared to investors who will retire and/or require income at an approximate year. The portfolio is managed to meet the investor’s goals by the 
pre-established year or “target date.” A target date portfolio will transition its invested assets from a more aggressive portfolio to a more conservative portfolio as the target date draws closer . An 
investment in the target date portfolio is not guaranteed at any time, including, before or after the target date is reached . Managed futures investments are speculative, involve a high degree of risk, 
use significant leverage, are generally illiquid, have substantial charges, subject investors to conflicts of interest, and are suitable only for the risk capital portion of an investor’s portfolio . Managed 
futures investments do not replace equities or bonds but rather may act as a complement in a well diversified portfolio. Managed Futures are complex and not appropriate for all investors. Rebalancing 
does not protect against a loss in declining financial markets. There may be a potential tax implication with a rebalancing strategy. Asset allocation and diversification do not assure a profit or protect 
against loss in declining financial markets. Past performance is no guarantee of future results. Actual results may vary.
Tax laws are complex and subject to change. Morgan Stanley Smith Barney LLC (“Morgan Stanley”), its affiliates and Morgan Stanley Financial Advisors and private Wealth Advisors do not 
provide tax or legal advice and are not “fiduciaries” (under ERISA, the Internal Revenue Code or otherwise) with respect to the services or activities described herein except as otherwise 
provided in writing by Morgan Stanley. Individuals are encouraged to consult their tax and legal advisors (a) before establishing a retirement plan or account, and (b) regarding any potential 
tax, ERISA and related consequences of any investments made under such plan or account.
Insurance products are offered in conjunction with Morgan Stanley Smith Barney LLC’s licensed insurance agency affiliates.
Indices are unmanaged. An investor cannot invest directly in an index. They are shown for illustration purposes only and do not show the performance of any specific investment. Reference to an index 
does not imply that the portfolio will achieve return, volatility or other results similar to the index. The composition of an index may not reflect the manner in which a portfolio is constructed in relation 
to expected or achieved returns, portfolio guidelines, restrictions, sectors, correlations, concentrations, volatility, or tracking error target, all of which are subject to change over time .
This material is not a financial plan and does not create an investment advisory relationship between you and your Morgan Stanley Financial Advisor. We are not your fiduciary either under the 
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Employee Retirement Income Security Act of 1974 (ERISA) or the Internal Revenue Code of 1986, and any information in this report is not intended to form the primary basis for any investment 
decision by you, or an investment advice or recommendation for either ERISA or Internal Revenue Code purposes. Morgan Stanley Private Wealth Management will only prepare a financial plan at your 
specific request using Private Wealth Management approved financial planning signature.
We may act in the capacity of a broker or that of an advisor. As your broker, we are not your fiduciary and our interests may not always be identical to yours. Please consult with your Private Wealth 
Advisor to discuss our obligations to disclose to you any conflicts we may from time to time have and our duty to act in your best interest. We may be paid both by you and by others who compensate 
us based on what you buy. Our compensation, including that of your Private Wealth Advisor, may vary by product and over time.
Investment and services offered through Morgan Stanley Private Wealth Management, a division of Morgan Stanley Smith Barney LLC, Member SIPC.
Investment, insurance and annuity products offered through Morgan Stanley Smith Barney LLC are: NOT FDIC INSURED | MAY LOSE VALUE | NOT BANK GUARANTEED | NOT A BANK 
DEPOSIT | NOT INSURED BY ANY FEDERAL GOVERNMENT AGENCY
For index, indicator and survey definitions referenced in this report please visit the following: http://www.morganstanleyfa.com/public/projectfiles/id.pdf

Global Investment Committee (GIC) Asset Allocation Models: The Asset Allocation Models are created by Morgan Stanley Wealth Management’s GIC. HYPOTHETICAL MODEL PERFORMANCE 
(GROSS): Hypothetical model performance results do not reflect the investment or performance of an actual portfolio following a GIC Strategy, but simply reflect actual historical performance of 
selected indices on a real-time basis over the specified period of time representing the GIC’s strategic and tactical allocations as of the date of this report . The past performance shown here is simulated 
performance based on benchmark indices, not investment results from an actual portfolio or actual trading. There can be large differences between hypothetical and actual performance results 
achieved by a particular asset allocation or trading strategy. Hypothetical performance results do not represent actual trading and are generally designed with the benefit of hindsight . Actual 
performance results of accounts vary due to, for example, market factors (such as liquidity) and client-specific factors (such as investment vehicle selection, timing of contributions and withdrawals, 
restrictions and rebalancing schedules). Clients would not necessarily have obtained the performance results shown here if they had invested in accordance with any GIC Asset Allocation Model for the 
periods indicated. Despite the limitations of hypothetical performance, these hypothetical performance results allow clients and Financial Advisors to obtain a sense of the risk /return trade-off of 
different asset allocation constructs. The hypothetical performance results in this report are calculated using the returns of benchmark indices for the asset classes, and not the returns of securities, 
fund or other investment products. Models may contain allocations to Hedge Funds, Private Equity and Private Real Estate. The benchmark indices for these asset classes are not issued on a daily basis. 
When calculating model performance on a day for which no benchmark index data is issued, we have assumed straight line growth between the index levels issued before and after that date . FEES 
REDUCE THE PERFORMANCE OF ACTUAL ACCOUNTS: None of the fees or other expenses (e.g. commissions, mark-ups, mark-downs, fees) associated with actual trading or accounts are reflected 
in the GIC Asset Allocation Models. The GIC Asset Allocation Models and any model performance included in this presentation are intended as educational materials . Were a client to use these models 
in connection with investing, any investment decisions made would be subject to transaction and other costs which, when compounded over a period of years, would decrease returns . Information 
regarding Morgan Stanley’s standard advisory fees is available in the Form ADV Part 2, which is available at www.morganstanley.com/adv. The following hypothetical illustrates the compound effect 
fees have on investment returns: For example, if a portfolio’s annual rate of return is 15% for 5 years and the account pays 50 basis points in fees per annum, the gross cumulative five-year return would 
be 101.1% and the five-year return net of fees would be 96.8%. Fees and/or expenses would apply to clients who invest in investments in an account based on these asset allocations, and would reduce 
clients’ returns. The impact of fees and/or expenses can be material. insurance products disclosures: Variable annuities are long-term investments designed for retirement purposes and may be 
subject to market fluctuations, investment risk, and possible loss of principal. All guarantees, including optional benefits, are based on the financial strength and claims-paying ability of the issuing 
insurance company and do not apply to the underlying investment options. Optional riders may not be able to be purchased in combination and are available at an additional cost. Some optional riders 
must be elected at time of purchase. Optional riders may be subject to specific limitations, restrictions, holding periods, costs, and expenses as specified by the insurance company in the annuity 
contract. If you are investing in a variable annuity through a tax-advantaged retirement plan such as an IRA, you will get no additional tax advantage from the variable annuity. Under these 
circumstances, you should only consider buying a variable annuity because of its other features, such as lifetime income payments and death benefits protection . Taxable distributions (and certain 
deemed distributions) are subject to ordinary income tax and, if taken prior to age 59½, may be subject to a 10% federal income tax penalty. Early withdrawals will reduce the death benefit and cash 
surrender value. Equity securities may fluctuate in response to news on companies, industries, market conditions and general economic environment. Ultrashort-term fixed income asset class is 
comprised of fixed income securities with high quality, very short maturities. They are therefore subject to the risks associated with debt securities such as credit and interest rate risk . Master Limited 
Partnerships (MLPs): Individual MLPs are publicly traded partnerships that have unique risks related to their structure. These include, but are not limited to, their reliance on the capital markets to 
fund growth, adverse ruling on the current tax treatment of distributions (typically mostly tax deferred), and commodity volume risk . The potential tax benefits from investing in MLPs depend on their 
being treated as partnerships for federal income tax purposes and, if the MLP is deemed to be a corporation, then its income would be subject to federal taxation at the entity level, reducing the 
amount of cash available for distribution to the fund which could result in a reduction of the fund’s value. MLPs carry interest rate risk and may underperform in a rising interest rate environment. 
Investing in commodities entails significant risks. Commodity prices may be affected by a variety of factors at any time, including but not limited to, (i) changes in supply and demand relationships, (ii) 
governmental programs and policies, (iii) national and international political and economic events, war and terrorist events, (iv) changes in interest and exchange rates, (v) trading activities in 
commodities and related contracts, (vi) pestilence, technological change and weather, and (vii) the price volatility of a commodity . In addition, the commodities markets are subject to temporary 
distortions or other disruptions due to various factors, including lack of liquidity, participation of speculators and government intervention . Physical precious metals are non-regulated products. 
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Precious metals are speculative investments, which may experience short-term and long term price volatility. The value of precious metals investments may fluctuate and may appreciate or decline, 
depending on market conditions. Unlike bonds and stocks, precious metals do not make interest or dividend payments. Therefore, precious metals may not be suitable for investors who require current 
income. Precious metals are commodities that should be safely stored, which may impose additional costs on the investor . REITs investing risks are similar to those associated with direct investments 
in real estate: property value fluctuations, lack of liquidity, limited diversification and sensitivity to economic factors such as interest rate changes and market recessions . Risks of private real estate 
include: illiquidity; a long-term investment horizon with a limited or nonexistent secondary market; lack of transparency; volatility (risk of loss); and leverage. Principal is returned on a monthly basis 
over the life of a mortgage-backed security. Principal prepayment can significantly affect the monthly income stream and the maturity of any type of MBS, including standard MBS, CMOs and Lottery 
Bonds. 
Asset-backed securities generally decrease in value as a result of interest rate increases, but may benefit less than other fixed-income securities from declining interest rates, principally because of 
prepayments. Yields are subject to change with economic conditions. Yield is only one factor that should be considered when making an investment decision. Credit ratings are subject to change.
Floating-rate securities. The initial interest rate on a floating-rate security may be lower than that of a fixed-rate security of the same maturity because investors expect to receive additional income 
due to future increases in the floating security’s underlying reference rate. The reference rate could be an index or an interest rate. However, there can be no assurance that the reference rate will 
increase. Some floating-rate securities may be subject to call risk. Companies paying dividends can reduce or cut payouts at any time. Nondiversification: For a portfolio that holds a concentrated or 
limited number of securities, a decline in the value of these investments would cause the portfolio’s overall value to decline to a greater degree than a less concentrated portfolio . Portfolios that invest a 
large percentage of assets in only one industry sector (or in only a few sectors) are more vulnerable to price fluctuation than those that diversify among a broad range of sectors . The indices selected 
by Morgan Stanley Wealth Management to measure performance are representative of broad asset classes. Morgan Stanley Wealth Management retains the right to change representative indices at 
any time. Because of their narrow focus, sector investments tend to be more volatile than investments that diversify across many sectors and companies. Growth investing does not guarantee a 
profit or eliminate risk. The stocks of these companies can have relatively high valuations. Because of these high valuations, an investment in a growth stock can be more risky than an investment in a 
company with more modest growth expectations. Value investing does not guarantee a profit or eliminate risk. Not all companies whose stocks are considered to be value stocks are able to turn their 
business around or successfully employ corrective strategies which would result in stock prices that do not rise as initially expected . Any type of continuous or periodic investment plan does not 
assure a profit and does not protect against loss in declining markets. Since such a plan involves continuous investment in securities regardless of fluctuating price levels of such securities, the investor 
should consider his financial ability to continue his purchases through periods of low price levels. Duration, the most commonly used measure of bond risk, quantifies the effect of changes in interest 
rates on the price of a bond or bond portfolio. The longer the duration, the more sensitive the bond or portfolio would be to changes in interest rates . This material is disseminated in the United States 
of America by Morgan Stanley Smith Barney LLC. Morgan Stanley Wealth Management is not acting as a municipal advisor to any municipal entity or obligated person within the meaning of Section 
15B of the Securities Exchange Act (the “Municipal Advisor Rule”) and the opinions or views contained herein are not intended to be, and do not constitute, advice within the meaning of the Municipal 
Advisor Rule. This material, or any portion thereof, may not be reprinted, sold or redistributed without the written consent of Morgan Stanley Smith Barney LLC . © 2017 Morgan Stanley Smith Barney 
LLC. Member SIPC.
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Cal Poly Pomona Foundation
Executive Summary

Type of Fund

Time Horizon

Investment Horizon

Target Return

Normal Policy Allocation

Endowment

Perpetuity

Over 10 Years

Greater Los Angeles Area CPI + 5%

41.5% Russell 3000 / 26.0% MSCI AC World ex US Net
27.5% Barclays Aggregate / 5.0% HFRI FoF Diversified

Asset Allocation Guidelines

Target
Asset Class Allocation

Total Equities 67.5%
Domestic Equity 41.5%
International Equity 26.0%

Fixed Income includes MBS 27.5%
Domestic and International 27.5%

5.0%Hedge Funds 
Cash Equivalents 0.0%
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Total Fund Value: $89,289,763

Market Value
($)

Allocation
(%)

Domestic Equities 34,357,706 38.48
Global Equities 5,335,140 5.98
International and EM Equities 20,492,981 22.95
Fixed Income 24,566,466 27.51
Hedge Funds 4,509,009 5.05
Cash & Equivalents 28,462 0.03

Total Fund
($) %

All/Large Cap Equities 25,526,734 28.59
iShares Russell 1000 Growth ETF 8,537,984 9.56
Aristotle Large Cap Value 8,614,838 9.65
Lazard US Equity Concentrated 8,373,912 9.38
Small/Mid Cap Equities 8,830,971 9.89
Apex SMID Cap Growth 4,373,043 4.90
Vaughan Nelson SMID Cap Value 4,457,928 4.99
Global Equities 5,335,140 5.98
First Eagle Global 5,334,791 5.97
International and EM Equities 20,492,981 22.95
William Blair International Growth 7,578,196 8.49
Harbor International 7,593,495 8.50
iShares MSCI EM Index 5,321,290 5.96

Total Public Equities 60,185,826 67.41

Domestic Fixed Income 21,342,220 23.90
Met West Total Return 7,947,402 8.90
PIMCO Income 8,912,259 9.98
Eaton Vance Income 4,482,559 5.02
Global Fixed Income 3,224,246 3.61
Templeton Global Bond 3,224,059 3.61

Total Fixed Income 24,566,466 27.51

Hedge Funds 4,509,009 5.05
Blackstone Alt Multi-Strategy 1,100,217 1.23
Ironwood International 1,115,669 1.25
Balyasny Atlas Enhanced 1,100,210 1.23
Graham Absolute Return 1,192,913 1.34

Cash & Equivalents 28,462 0.03
Cash Holding Account 28,462 0.03

Cal Poly Pomona Foundation Total Fund 89,289,763 100.00

Allocation Differences

0.00% 0.04% 0.06%-0.04 %-0.06 %

Cash & Equivalents
Hedge Funds
Fixed Income

International and EM Equities
Global Equities

Domestic Equities

0.03%
0.05%

0.01%
-0.05 %

-0.02 %
-0.02 %

Market Value
($)

Allocation
(%)

Target
(%)

Domestic Equities 34,357,706 38.48 38.50
Global Equities 5,335,140 5.98 6.00
International and EM Equities 20,492,981 22.95 23.00
Fixed Income 24,566,466 27.51 27.50
Hedge Funds 4,509,009 5.05 5.00
Cash & Equivalents 28,462 0.03 0.00
Total Fund 89,289,763 100.00 100.00

Cal Poly Pomona Foundation 
Balances and Asset Allocation 

As of December 31, 2016

*Please see important disclosures at the end of the presentation.
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Allocation

Market
Value

($)
%

Performance(%)

QTD
Fiscal
YTD

1 Year
a/o 06/16

3 Years
a/o 06/16

5 Years
a/o 06/16

Fiscal Year
2016

Fiscal Year
2015

Since
Inception

Inception
Date

Cal Poly Pomona Foundation Total Fund 89,289,763 100.00 -0.35 4.43 -5.01 2.66 3.43 -5.01 -1.64 5.66 10/01/2008
Cal Poly Pomona Custom Benchmark* 0.69 4.55 -0.61 5.26 5.68 -0.61 -1.12 6.61

Public Equities 60,185,826 67.41 -0.95 5.06 -5.24 5.11 4.88 -5.24 0.93 6.61 10/01/2008
MSCI AC World Net 1.19 6.55 -3.72 6.04 5.38 -3.72 0.72 6.70

Domestic Equities 34,357,706 38.48 2.27 7.81 -4.32 9.70 9.77 -4.32 7.63 9.61 10/01/2008
Russell 3000 4.21 8.79 2.14 11.13 11.60 2.14 7.30 10.75

iShares Russell 1000 Growth ETF 8,537,984 9.56 0.63 N/A N/A N/A N/A N/A N/A 0.13 08/02/2016
Russell 3000 Growth 1.20 N/A N/A N/A N/A N/A N/A 1.29

Aristotle Large Cap Value 8,614,838 9.65 5.35 10.80 3.48 12.38 N/A 3.48 7.07 12.79 06/01/2013
Russell 1000 Value 6.68 10.39 2.86 9.87 N/A 2.86 4.14 10.95

Lazard US Equity Concentrated 8,373,912 9.38 N/A N/A N/A N/A N/A N/A N/A -0.99 12/19/2016
S&P 500 Total Return N/A N/A N/A N/A N/A N/A N/A 0.77

Apex SMID Cap Growth 4,373,043 4.90 -0.11 6.68 -12.90 7.72 N/A -12.90 9.98 10.41 08/01/2011
Russell 2500 Growth 2.60 9.76 -7.70 9.05 N/A -7.70 11.28 11.21

Vaughan Nelson SMID Cap Value 4,457,928 4.99 2.75 8.30 N/A N/A N/A N/A N/A 21.64 02/01/2016
Russell 2500 Value 9.34 16.09 N/A N/A N/A N/A N/A 33.37

Global Equities 5,335,140 5.98 -3.81 2.98 -0.85 4.86 N/A -0.85 0.00 5.45 08/01/2011
MSCI AC World Net 1.19 6.55 -3.72 6.04 N/A -3.72 0.72 6.52

First Eagle Global 5,334,791 5.97 -0.31 3.46 4.10 6.53 N/A 4.10 -1.43 6.47 08/01/2011
MSCI AC World Net 1.19 6.55 -3.72 6.04 N/A -3.72 0.72 6.52

International and EM Equities 20,492,981 22.95 -4.46 1.81 -10.25 0.12 -0.83 -10.25 -5.19 3.27 10/01/2008
MSCI AC World xUS Net -1.25 5.57 -10.24 1.16 0.10 -10.24 -5.26 3.66

William Blair International Growth 7,578,196 8.49 -3.97 1.39 -9.25 2.76 2.93 -9.25 -0.34 5.19 10/01/2008
MSCI AC World xUS Net -1.25 5.57 -10.24 1.16 0.10 -10.24 -5.26 3.66

Harbor International 7,593,495 8.50 -4.10 1.62 -10.84 1.09 0.80 -10.84 -4.62 3.91 10/01/2008
MSCI AC World xUS Net -1.25 5.57 -10.24 1.16 0.10 -10.24 -5.26 3.66

Cal Poly Pomona Foundation
Asset Allocation & Performance

As of December 31, 2016

*The custom benchmark is an evolving benchmark that is currently comprised of 41.5% Russell 3000, 26.0% MSCI AC World ex US Net, 27.5% Barclays Aggregate,
and 5% HFRI FoF Diversified. Please see important disclosures at the end of the presentation.
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Cal Poly Pomona Foundation
Asset Allocation & Performance

As of December 31, 2016
Allocation

Market
Value

($)
%

Performance(%)

QTD
Fiscal
YTD

1 Year
a/o 06/16

3 Years
a/o 06/16

5 Years
a/o 06/16

Fiscal Year
2016

Fiscal Year
2015

Since
Inception

Inception
Date

iShares MSCI EM Index 5,321,290 5.96 -5.26 3.13 -11.00 N/A N/A -11.00 N/A -3.89 01/01/2015
MSCI Emerging Markets Net -4.16 4.49 -12.05 N/A N/A -12.05 N/A -2.73

Fixed Income 24,566,466 27.51 0.19 1.98 0.54 1.68 2.80 0.54 -0.97 5.41 10/01/2008
Barclays Aggregate -2.98 -2.53 6.00 4.06 3.76 6.00 1.85 4.35
Citi WGBI Unhedged -8.53 -8.26 11.26 2.52 1.11 11.26 -9.36 2.06

Met West Total Return 7,947,402 8.90 -2.63 -1.94 4.70 4.16 N/A 4.70 1.91 3.91 08/01/2011
Barclays Aggregate -2.98 -2.53 6.00 4.06 N/A 6.00 1.85 2.68

PIMCO Income 8,912,259 9.98 1.40 4.29 N/A N/A N/A N/A N/A 8.45 02/01/2016
Barclays Aggregate -2.98 -2.53 N/A N/A N/A N/A N/A 1.25

Eaton Vance Income 4,482,559 5.02 1.53 5.82 N/A N/A N/A N/A N/A 13.65 02/01/2016
Barclays Aggregate -2.98 -2.53 N/A N/A N/A N/A N/A 1.25

Templeton Global Bond 3,224,059 3.61 8.22 6.83 -4.40 0.19 N/A -4.40 -1.72 2.40 08/01/2011
Citi WGBI Unhedged -8.53 -8.26 11.26 2.52 N/A 11.26 -9.36 -0.99

Hedge Funds 4,509,009 5.05 3.22 4.74 N/A N/A N/A N/A N/A 4.74 07/15/2016
HFRI FOF Diversified 1.60 3.43 N/A N/A N/A N/A N/A 2.71

Blackstone Alt Multi-Strategy 1,100,217 1.23 0.63 2.11 N/A N/A N/A N/A N/A 2.11 07/15/2016
HFRI FOF Diversified 1.60 3.43 N/A N/A N/A N/A N/A 2.71

Ironwood International 1,115,669 1.25 1.85 3.74 N/A N/A N/A N/A N/A 3.74 07/26/2016
HFRI FOF Conservative 2.03 3.89 N/A N/A N/A N/A N/A 3.11

Balyasny Atlas Enhanced 1,100,210 1.23 -0.60 2.30 N/A N/A N/A N/A N/A 2.30 07/26/2016
S&P 500 Total Return 3.82 7.82 N/A N/A N/A N/A N/A 4.61

Graham Absolute Return 1,192,913 1.34 11.24 10.55 N/A N/A N/A N/A N/A 10.55 07/22/2016
HFRX Global Hedge Fund 1.15 3.36 N/A N/A N/A N/A N/A 2.31

*The custom benchmark is an evolving benchmark that is currently comprised of 41.5% Russell 3000, 26.0% MSCI AC World ex US Net, 27.5% Barclays Aggregate,
and 5% HFRI FoF Diversified. Please see important disclosures at the end of the presentation.
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Asset Allocation Over Time

QTD
Fiscal
YTD

1 Year
a/o 06/16

3 Years
a/o 06/16

5 Years
a/o 06/16

Since
Inception

Inception
Date

Cal Poly Pomona Foundation Total Fund 10/01/2008
   Beginning Market Value 89,655,857 85,625,356 90,234,110 69,290,107 49,983,520 31,161,294
   Net Contributions -65,944 -140,864 -165,719 10,836,142 24,129,885 32,646,657
   Gain/Loss -300,150 3,805,271 -4,443,035 5,499,108 11,511,951 25,481,812
   Ending Market Value 89,289,763 89,289,763 85,625,356 85,625,356 85,625,356 89,289,763

QTD
Fiscal
YTD

1 Year
a/o 06/16

3 Years
a/o 06/16

5 Years
a/o 06/16

Since
Inception

Inception
Date

Cal Poly Pomona Foundation Total Fund -0.35 4.43 -5.01 2.66 3.43 5.66 10/01/2008
Cal Poly Pomona Custom Benchmark* 0.69 4.55 -0.61 5.26 5.68 6.61

US Equity International Equity Global Equity International-Emerging Equity

US Fixed Income Global Fixed Income US REIT (Real-Estate Funds) US Real Return

Global Real Return US Mixed Assets Global Mixed Assets Cash

Hedge Fund

0.0
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)

9/08 3/09 9/09 3/10 9/10 3/11 9/11 3/12 9/12 3/13 9/13 3/14 9/14 3/15 9/15 3/16 12/16

Cal Poly Pomona Foundation
Performance and Asset Allocation History

As of December 31, 2016

*The custom benchmark is an evolving benchmark that is currently comprised of 41.5% Russell 3000, 26.0% MSCI AC World ex US Net, 27.5% Barclays Aggregate, and 5% HFRI FoF Diversified. Please

see important disclosures at the end of the presentation.
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Rolling 36 Month Standard Deviation Rolling 36 Month Beta vs. Risk Benchmark

Rolling 36 Month Alpha vs. Risk Benchmark
Alpha

CSU Cal Poly Pomona Total Fund

Cal Poly Pomona Custom Benchmark*

-3.5

-2.5

-1.5

-0.5

0.5

1.5

2.5

9/11 6/12 3/13 12/13 9/14 6/15 3/16 12/16

QTD
Fiscal
YTD

Since
Inception

Inception
Date

Return -0.35 4.43 5.66 10/01/2008
Standard Deviation 1.08 1.52 12.47

vs. Cal Poly Pomona Custom Benchmark*
Alpha -0.30 -0.04 -1.03
Beta 0.80 1.03 1.03
R-Squared 0.92 0.92 0.97

Standard Deviation

CSU Cal Poly Pomona Total Fund

Cal Poly Pomona Custom Benchmark*
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Cal Poly Pomona Foundation
Risk Analytics

As of December 31, 2016

*The custom benchmark is an evolving benchmark that is currently comprised of 41.5% Russell 3000, 26.0% MSCI AC World ex US Net, 27.5% Barclays Aggregate, and 5% HFRI FoF Diversified. Please

see important disclosures at the end of the presentation.
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I M P O R T A N T   D I S C L O S U R E S

To the extent the investments depicted herein represent international securities, you should be aware that there may be additional risks associated with 
international investing, including foreign economic, political, monetary and/or legal factors, changing currency exchange rates, foreign taxes, and differences in 
financial and accounting standards. These risks may be magnified in emerging markets. International investing may not be for everyone. Small capitalization 
companies may lack the financial resources, product diversification and competitive strengths of larger companies. In addition, the securities of small capitalization 
companies may not trade as readily as, and be subject to higher volatility than, those of larger, more established companies.

Bonds are subject to interest rate risk. When interest rates rise bond prices fall; generally the longer a bond's maturity, the more sensitive it is to this risk. Bonds may 
also be subject to call risk, which allows the issuer to retain the right to redeem the debt, fully or partially, before the scheduled maturity date. Proceeds from sales 
prior to maturity may be more or less than originally invested due to changes in market conditions or changes in the credit quality of the issuer.

Investing in alternative investments is speculative, not suitable for all clients, and intended for experienced and sophisticated investors who are willing to bear the 
high economic risks of the investment, which can include: 

• loss of all or a substantial portion of the investment due to leveraging, short‐selling or other speculative investment practices;
• lack of liquidity in that there may be no secondary market for the fund and none expected to develop;
• volatility of returns; 
• restrictions on transferring interests in the fund;
• potential lack of diversification and resulting higher risk due to concentration of trading authority with a single advisor;
• absence of information regarding valuations and pricing;
• delays in tax reporting;
• less regulation and higher fees than mutual funds; 
• and advisor risk.

Although the statements and data in this report have been obtained from, and are based upon, sources that the Firm believes to be reliable, we do not guarantee 
their accuracy, and any such information may be incomplete or condensed.  All opinions included in this report constitute the presenters judgment as of the date of 
this report and are subject to change without notice.  This report is for informational purposes only and is not intended as an offer or solicitation with respect to the 
purchase or sale of any security.  Past performance is not a guarantee of future results.  

Actual returns would be reduced by expenses that may include management fees and costs of transactions. Expected return and risk (standard deviation) 
calculations are based on historical data for periods indicated.  

The views expressed herein are those of the authors (Graystone Austin, Graystone Columbus/Grand Rapids/Wilkes Barre, Graystone Santa Rosa) and do not 
necessarily reflect the views of Morgan Stanley Wealth Management or its affiliates. All opinions are subject to change without notice. Neither the information 
provided nor any opinion expressed constitutes a solicitation for the purchase or sale of any security. Past performance is no guarantee of future results.

© 2016 Graystone Consulting is a business of Morgan Stanley. 
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Total Fund
     ($)            (%)

Domestic Equities $6,581,028 15.58%

iShares Russell 1000 Growth ETF $1,663,309 3.94%
Aristotle Large Cap Value $1,672,189 3.96%

Lazard US Equity Concentrated $1,629,585 3.86%

Apex SMID Cap Growth $799,744 1.89%

Vaughan Nelson SMID Cap Value $816,202 1.93%

Global Equities $1,239,430 2.93%

First Eagle Global $1,239,291 2.93%

International and EM Equities $3,695,295 8.75% Market Value Allocation

William Blair International Growth $1,545,949 3.66% ($) (%)

Harbor International $1,535,876 3.64%     Domestic Equities $6,581,028 15.58%
iShares MSCI EM Index $613,469 1.45%     Global Equities $1,239,430 2.93%

    International and EM Equities $3,695,295 8.75%
Public Equities $11,515,753 27.26%     Fixed Income $29,722,783 70.37%

    Cash & Equivalents $999,867 2.37%

Fixed Income $29,722,783 70.37%

Doubleline Total Return $2,466,322 5.84% As of December 31, 2016

Guggenheim Limited Duration $7,837,366 18.56%

Eaton Vance Income $625,972 1.48%

PIMCO Income $2,075,604 4.91%

PIMCO Low Duration $7,832,590 18.54%

MetWest Low Duration $7,828,493 18.53%

Templeton Global Bond $1,056,435 2.50%

Cash and Equivalents $999,867 2.37%

Cash and Equivalents $999,867 2.37%

General Investment Portfolio $42,238,403 100.00% Market Value Allocation Target
($) (%) (%)

Domestic Equities $6,581,028 15.58% 16.00%

Global Equities $1,239,430 2.93% 3.00%

International and EM Equities $3,695,295 8.75% 9.00%

Fixed Income $29,722,783 70.37% 72.00%

Cash & Equivalents $999,867 2.37% 0.00%

*The Fixed Income composite includes equity accruals. Please see important disclosures at the end of the presentation.

Cal Poly Pomona Foundation - General Investment Portfolio
Balances and Asset Allocation

As of December 31, 2016
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Allocation

Market
Value

($)
%

Performance(%)

QTD
Fiscal
YTD

1 Year
a/o 06/16

3 Years
a/o 06/16

Fiscal Year
2016

Fiscal Year
2015

Since
Inception

Inception
Date

General Investment Portfolio 42,238,403 100.00 -0.23 2.24 -0.81 1.12 -0.81 0.22 1.21 03/01/2013
Cal Poly Pomona Custom Benchmark* -1.15 0.42 1.93 2.38 1.93 0.90 1.55

Public Equities 11,515,753 27.26 -0.97 4.86 -5.73 N/A -5.73 0.61 1.21 04/01/2014
MSCI AC World Net 1.19 6.55 -3.72 N/A -3.72 0.72 3.02

Domestic Equities 6,581,028 15.58 2.57 8.01 -4.87 N/A -4.87 6.76 5.09 04/01/2014
Russell 3000 4.21 8.79 2.14 N/A 2.14 7.30 8.46

iShares Russell 1000 Growth ETF 1,663,309 3.94 0.91 N/A N/A N/A N/A N/A 0.32 08/02/2016
Russell 3000 Growth 1.20 N/A N/A N/A N/A N/A 1.29

Aristotle Large Cap Value 1,672,189 3.96 5.60 10.83 3.36 N/A 3.36 6.40 9.34 04/01/2014
Russell 1000 Value 6.68 10.39 2.86 N/A 2.86 4.14 8.22

Lazard US Equity Concentrated 1,629,585 3.86 N/A N/A N/A N/A N/A N/A -0.99 12/19/2016
S&P 500 Total Return N/A N/A N/A N/A N/A N/A 0.77

Apex SMID Cap Growth 799,744 1.89 -0.19 6.42 -13.31 N/A -13.31 9.53 1.83 04/01/2014
Russell 2500 Growth 2.60 9.76 -7.70 N/A -7.70 11.28 5.55

Vaughan Nelson SMID Cap Value 816,202 1.93 2.61 9.59 N/A N/A N/A N/A 17.80 02/01/2016
Russell 2500 Value 9.34 16.09 N/A N/A N/A N/A 33.37

Global Equities 1,239,430 2.93 -3.87 2.95 -1.01 N/A -1.01 -0.09 2.02 04/01/2014
MSCI AC World Net 1.19 6.55 -3.72 N/A -3.72 0.72 3.02

First Eagle Global 1,239,291 2.93 -0.30 3.44 4.06 N/A 4.06 -1.61 3.35 04/01/2014
MSCI AC World Net 1.19 6.55 -3.72 N/A -3.72 0.72 3.02

Cal Poly Pomona Foundation - General Investment Portfolio
Asset Allocation & Performance

As of December 31, 2016

*The custom benchmark is an evolving benchmark that currently consists of 72% Barclays Int. Gov't Credit and 28% MSCI ACWI.
Please see important disclosures at the end of the presentation.
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Cal Poly Pomona Foundation - General Investment Portfolio
Asset Allocation & Performance

As of December 31, 2016
Allocation

Market
Value

($)
%

Performance(%)

QTD
Fiscal
YTD

1 Year
a/o 06/16

3 Years
a/o 06/16

Fiscal Year
2016

Fiscal Year
2015

Since
Inception

Inception
Date

International and EM Equities 3,695,295 8.75 -4.62 1.12 -11.17 N/A -11.17 -4.47 -4.19 04/01/2014
MSCI AC World xUS Net -1.25 5.57 -10.24 N/A -10.24 -5.26 -2.12

William Blair International Growth 1,545,949 3.66 -4.32 0.74 -9.41 N/A -9.41 -0.63 -2.15 04/01/2014
MSCI AC World xUS Net -1.25 5.57 -10.24 N/A -10.24 -5.26 -2.12

Harbor International 1,535,876 3.64 -4.44 1.00 -11.60 N/A -11.60 -4.85 -4.63 04/01/2014
MSCI AC World xUS Net -1.25 5.57 -10.24 N/A -10.24 -5.26 -2.12

iShares MSCI EM Index 613,469 1.45 -5.69 2.19 -11.67 N/A -11.67 N/A -4.42 01/01/2015
MSCI Emerging Markets Net -4.16 4.49 -12.05 N/A -12.05 N/A -2.73

Fixed Income 30,722,650 72.74 0.08 1.20 1.25 1.52 1.25 0.20 1.25 03/01/2013
BC Gov/Cr Intm -2.07 -1.91 4.33 2.95 4.33 1.68 1.37

Short-Term Portfolio Strategy 30,722,650 72.74 0.08 1.20 1.25 1.52 1.25 0.20 1.25 03/01/2013
BC Gov/Cr Intm -2.07 -1.91 4.33 2.95 4.33 1.68 1.37

*The custom benchmark is an evolving benchmark that currently consists of 72% Barclays Int. Gov't Credit and 28% MSCI ACWI.
Please see important disclosures at the end of the presentation.
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Asset Allocation Over Time

QTD
Fiscal
YTD

1 Year
a/o 06/16

3 Years
a/o 06/16

Fiscal Year
2016

Fiscal Year
2015

Since
Inception

Inception
Date

General Investment Portfolio 03/01/2013
   Beginning Market Value 38,309,994 43,243,289 45,138,316 26,122,666 45,138,316 39,178,257 24,301,287
   Net Contributions 4,001,199 -2,000,000 -1,533,642 16,117,492 -1,533,642 5,834,028 16,273,032
   Gain/Loss -72,790 995,113 -361,385 1,003,131 -361,385 126,031 1,664,084
   Ending Market Value 42,238,403 42,238,403 43,243,289 43,243,289 43,243,289 45,138,316 42,238,403

QTD
Fiscal
YTD

1 Year
a/o 06/16

3 Years
a/o 06/16

Fiscal Year
2016

Fiscal Year
2015

Since
Inception

Inception
Date

General Investment Portfolio -0.23 2.24 -0.81 1.12 -0.81 0.22 1.21 03/01/2013
Cal Poly Pomona Custom Benchmark -1.15 0.42 1.93 2.38 1.93 0.90 1.55 03/01/2013

US Equity International Equity Global Equity

International-Emerging Equity US Fixed Income Global Mixed Assets
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Cal Poly Pomona Foundation - General Investment Portfolio
Performance and Asset Allocation History

As of December 31, 2016

*The custom benchmark is an evolving benchmark that currently consists of 72% Barclays Int. Gov't Credit and 28% MSCI ACWI.

**Please see important disclosures at the end of the presentation.
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I M P O R T A N T   D I S C L O S U R E S

To the extent the investments depicted herein represent international securities, you should be aware that there may be additional risks associated with 
international investing, including foreign economic, political, monetary and/or legal factors, changing currency exchange rates, foreign taxes, and differences in 
financial and accounting standards. These risks may be magnified in emerging markets. International investing may not be for everyone. Small capitalization 
companies may lack the financial resources, product diversification and competitive strengths of larger companies. In addition, the securities of small capitalization 
companies may not trade as readily as, and be subject to higher volatility than, those of larger, more established companies.

Bonds are subject to interest rate risk. When interest rates rise bond prices fall; generally the longer a bond's maturity, the more sensitive it is to this risk. Bonds may 
also be subject to call risk, which allows the issuer to retain the right to redeem the debt, fully or partially, before the scheduled maturity date. Proceeds from sales 
prior to maturity may be more or less than originally invested due to changes in market conditions or changes in the credit quality of the issuer.

Investing in alternative investments is speculative, not suitable for all clients, and intended for experienced and sophisticated investors who are willing to bear the 
high economic risks of the investment, which can include: 

• loss of all or a substantial portion of the investment due to leveraging, short‐selling or other speculative investment practices;
• lack of liquidity in that there may be no secondary market for the fund and none expected to develop;
• volatility of returns; 
• restrictions on transferring interests in the fund;
• potential lack of diversification and resulting higher risk due to concentration of trading authority with a single advisor;
• absence of information regarding valuations and pricing;
• delays in tax reporting;
• less regulation and higher fees than mutual funds; 
• and advisor risk.

Although the statements and data in this report have been obtained from, and are based upon, sources that the Firm believes to be reliable, we do not guarantee 
their accuracy, and any such information may be incomplete or condensed.  All opinions included in this report constitute the presenters judgment as of the date of 
this report and are subject to change without notice.  This report is for informational purposes only and is not intended as an offer or solicitation with respect to the 
purchase or sale of any security.  Past performance is not a guarantee of future results.  

Actual returns would be reduced by expenses that may include management fees and costs of transactions. Expected return and risk (standard deviation) 
calculations are based on historical data for periods indicated.  

The views expressed herein are those of the authors (Graystone Austin, Graystone Columbus/Grand Rapids/Wilkes Barre, Graystone Santa Rosa) and do not 
necessarily reflect the views of Morgan Stanley Wealth Management or its affiliates. All opinions are subject to change without notice. Neither the information 
provided nor any opinion expressed constitutes a solicitation for the purchase or sale of any security. Past performance is no guarantee of future results.

© 2016 Graystone Consulting is a business of Morgan Stanley. 
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CAL POLY POMONA FOUNDATION, INC.
INVESTMENT SUMMARY AS OF DECEMBER 31, 2016

Policy Range Policy Range Total Graystone Common Fund Foundation
Asset Class Minimum Maximum Policy Target Portfolio Allocation Portfolio Amount Portfolio Amount Portfolio Amount Portfolio Amount

Equities
     Domestic & Int'l (Dev & Emerging 10% 65% 23% 26% 11,515,753            11,515,753            
Fixed Income 40% 85% 65% 67% 29,722,783            29,722,783            
Cash Equivalents 0% 20% 0% 2% 999,867                 999,867                 
Real Assets 0% 10% 2% 0% -                         -                         
Real Estate 0% 10% 0% 0% -                         
Alternative Investments 0% 25% 10% 5%
     Private Equity & Capital Partners 773,541                 773,541                 
     Innovation Way Infrastructure 1,389,088              1,389,088            

100% 100% 44,401,032            42,238,403            773,541                 1,389,088            

58



This document is for institutional use only and redistribution is expressly prohibited.

Private Programs Investment Report

Cal Poly Pomona Foundation

All Accounts

October 1, 2016 - December 31, 2016
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ACCOUNT SUMMARY AS OF 12/31/2016

Vintage
Year

Capital
Committed

Capital
Called

Remaining
Capital to be

Called
Capital

Distributions
Capital

Balance Multiple IRR Value Date
General Fund - 06

  Commonfund Real Estate

      Realty Investors 2004-12 (Tranche) 2005 $1,500,000 $1,500,000 $0 ($283,096) 0.19 -26.23%

  Total Commonfund Real Estate $1,500,000 $1,500,000 $0 ($283,096) 0.19 -26.23%
  US Private Equity

      Private Equity Partners VII 2007 $750,000 $667,125 $82,875 ($495,974) $625,784 1.63 12.39% 9/30/2016

  Total US Private Equity $750,000 $667,125 $82,875 ($495,974) $625,784 1.63 12.39% 9/30/2016
  Multi-Asset

      Capital Partners IV 2007 $250,000 $225,000 $25,000 ($164,394) $198,207 1.56 9.34% 9/30/2016

  Total Multi-Asset $250,000 $225,000 $25,000 ($164,394) $198,207 1.56 9.34% 9/30/2016
Total General Fund - 06 $2,500,000 $2,392,125 $107,875 ($943,464) $823,991 0.72 -4.72% 9/30/2016
Grand Total $2,500,000 $2,392,125 $107,875 ($943,464) $823,991 0.72 -4.72% 9/30/2016

● Performance data is net of all fees and carried interest. Transaction flows and capital for these funds are included in the appropriate totals.

● Net Multiple is total value to invested capital net of the general partner’s carried interest = (Distribution + Ending Capital Balance)/Capital Drawdown).

● Net annualized Internal Rate of Return (IRR) since inception through value date. IRR represents an annualized “dollar-weighted” rate of return on an investment. IRR calculation takes into
account the cost of the investment, its current value and any intermediate cash inflows and outflows that occur over time. IRR since inception is the standard for the calculation methodology of
performance in private capital, rather than time-weighted (i.e., annual or other period rate of return) basis, which is used principally to report performance of publicly-traded securities.

● Capital Called and Capital Distributions are since inception through the report End Date.

NON-MARKETABLE INVESTMENTS ROLL FORWARD FROM VALUE DATE TO 12/31/2016

Non-Marketable Fund Incep. Date Commitment
Valuation

Date
Most Recent

Valuation

Capital Calls
since Valuation

Date

Distributions
since Valuation

Date
Adjusted

Market Value
Private Equity Partners VII 9/30/2007 $750,000.00 9/30/2016 $625,784.00 $8,250.00 ($45,347.00) $588,687.00

All Accounts

All fund returns are net of fees. Past performance is no assurance of future returns.

2/3/2017 2:41:56 PM Cal Poly Pomona Foundation 1
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NON-MARKETABLE INVESTMENTS ROLL FORWARD FROM VALUE DATE TO 12/31/2016

Non-Marketable Fund Incep. Date Commitment
Valuation

Date
Most Recent

Valuation

Capital Calls
since Valuation

Date

Distributions
since Valuation

Date
Adjusted

Market Value
Capital Partners IV 9/30/2007 $250,000.00 9/30/2016 $198,207.00 $1,875.00 ($15,228.00) $184,854.00

Total Core Funds $1,000,000.00 $823,991.00 $10,125.00 ($60,575.00) $773,541.00
Non-Marketable Total $1,000,000.00 $823,991.00 $10,125.00 ($60,575.00) $773,541.00

All Accounts

All fund returns are net of fees. Past performance is no assurance of future returns.

2/3/2017 2:41:56 PM Cal Poly Pomona Foundation 2
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TRANSACTIONS (10/1/2016 - 12/31/2016)

Fund Name Transaction Date Trade Shares Trade Amount (USD) Transaction Type
Capital Partners IV 10/31/2016 0.000 $625.00 Capital Call

Capital Partners IV 10/31/2016 0.000 ($8,527.00) Distribution

Capital Partners IV 12/22/2016 0.000 $1,250.00 Capital Call

Capital Partners IV 12/22/2016 0.000 ($6,701.00) Distribution

Private Equity Partners VII 10/14/2016 0.000 $750.00 Capital Call

Private Equity Partners VII 10/14/2016 0.000 ($10,656.00) Distribution

Private Equity Partners VII 12/2/2016 0.000 $7,500.00 Capital Call

Private Equity Partners VII 12/2/2016 0.000 ($20,533.00) Distribution

Private Equity Partners VII 12/22/2016 0.000 ($14,158.00) Distribution

All Accounts

All fund returns are net of fees. Past performance is no assurance of future returns.

2/3/2017 2:41:56 PM Cal Poly Pomona Foundation 3
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PERFORMANCE AS OF 12/31/2016

Performance Item MTD QTD FYTD 1 Year 3 Years 5 Years 10 Years
Private Equity Partners VII 0.00 4.24 8.14 13.34 17.14 15.60  
US Private Equity 0.00 4.24 8.14 13.34 17.14 15.60  

Capital Partners IV 0.00 3.88 6.81 8.08 11.21 11.84  
Multi-Asset 0.00 3.88 6.81 8.08 11.21 11.84  

Total Non-Marketable 0.00 4.15 7.82 12.03 15.56 14.60 -4.55
Total Portfolio 0.00 4.15 7.82 12.03 16.08 18.01 -0.20

All Accounts

All fund returns are net of fees. Past performance is no assurance of future returns.

2/3/2017 2:41:56 PM Cal Poly Pomona Foundation 4
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Important Notes | Marketable Performance
● The information included in this report is presented solely for the recipient named on the cover page of this report and its authorized representatives. The information provided may not be

reproduced or otherwise disseminated in whole or in part without our prior written consent. Neither the information nor any opinion contained in this report constitutes a solicitation or offer by
Commonfund Asset Management Company, Inc., Commonfund Capital, Inc., or its affiliates (together “Commonfund”) to buy or sell any securities or securities derivatives products of any kind
or provide any investment advice or service.

● Returns include closed account history in group composites, if applicable.

● All investment strategies have the potential for profit or loss. Changes in investment strategies, contributions or withdrawals may materially alter the performance, strategy and results of your
portfolio.

● Different types of investments involve varying degrees of risk, and there can be no assurance that any specific investment will either be suitable or profitable for a client’s investment portfolio.

● Unless otherwise indicated, any performance shown is unaudited, net of applicable underlying fund management, performance and other fees, and expenses. Performance shown presumes
reinvestment of earnings and excludes investor specific sales and other charges. Fees may be modified or waived for certain investors. Please refer to the specific funds offering documents for
more information regarding the fund’s fees, charges and expenses, which will offset its gains. If returns are indicated as gross, such returns do not reflect the deduction of any fees or
expenses. Fees and expenses, including management and performance fees, will reduce gross returns. Performance may vary substantially from year to year or even from month to month. An
investor’s actual performance and actual fees may differ from the performance information shown due to, among other factors, capital contributions and withdrawals/redemptions, different
share classes and eligibility to participate in “new issues.” The value of investments can go down as well as up. Past performance is not indicative of future results.

● Benchmarks, financial indices, and composite indices are shown for illustrative purposes only and are provided for the purpose of making general market data available as a point of reference
only. Such benchmarks and financial indices may not be available for direct investment, may be unmanaged, assume reinvestment of income, do not reflect the impact of any trading
commissions and costs, management or performance fees, and have limitations when used for comparison or other purposes because they, among other reasons, may have different trading
strategy, volatility, credit, or other material characteristics (such as limitations on the number and types of securities or instruments). Commonfund fund’s investment objective is not restricted to
the securities and instruments comprising any one index. No representation is made that any benchmark or index is an appropriate measure for comparison. The information is gathered from
sources we believe are reliable but we cannot ensure accuracy. Commonfund does not guarantee the accuracy, completeness or timeliness of such information and such information is subject
to change, either expressly or impliedly, for any particular purpose.

● Performance is calculated monthly. Therefore, returns for any investments in any fund for less than a full month are not included in these performance figures.

Important Notes | Non-Marketable Performance
● Investments in Programs for Commonfund Capital and Commonfund Realty are carried as of the most recent valuation date, which may not correspond to the marketable securities valuation

dates.

● All performance data set forth herein is net of all fees and carried interest. Internal Rates of Return (IRR) should be evaluated in light of information on the investment program of the
partnership, the risks associated therewith, and performance of the partnership as disclosed in the Offering Memorandum for the partnership, the Audited Annual Reports of the partnership and
the Quarterly Reports of the partnership. Return information is presented for these partnerships on a dollar-weighted (e.g. internal rate of return) basis, which is standard for the private capital
industry, rather than the time-weighted (i.e., annual or other period rate of return) basis, which is used principally to report performance of publicly-traded securities. The IRR since inception is
the most commonly used calculation methodology for presentation of performance in the private capital business. Comparison of returns calculated on an IRR basis with returns on a time-
weighted basis is not appropriate. For a description of the two return calculation methods, see Measuring Investment returns, Time vs. Dollar-Weighted – What’s the Difference? A copy is
available from Commonfund.

● Distressed Debt programs are reported with a one quarter lag. For example, if the report 'As of' date is 9/30/YY then Distressed Debt programs are represented using 6/30/YY, or previous
quarter values.

● Private Capital and Real Estate programs are reported with a one quarter lag. For example, if the report 'As of' date is 9/30/YY then Private Capital and Real Estate programs are represented
using 6/30/YY, or previous quarter values.

All Accounts

All fund returns are net of fees. Past performance is no assurance of future returns.

2/3/2017 2:41:56 PM Cal Poly Pomona Foundation 5
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● Private Capital and Commonfund Realty Partners I, L.P. returns are normally reported as an Internal Rate of Return (IRR). All other Commonfund investment returns are reported as Time
Weighted Rates of Return (TWR). For Consolidated Performance reporting purposes, TWRs are used for all individual and composite returns.

All Accounts

All fund returns are net of fees. Past performance is no assurance of future returns.

2/3/2017 2:41:56 PM Cal Poly Pomona Foundation 6
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Important Notes | Description of Indices

The HFRI Monthly Indices (HFRI) are equally weighted performance indexes, utilized by numerous hedge fund managers as a benchmark for their own hedge funds. The HFRI are broken down into 4
main strategies, each with multiple sub-strategies. All single-manager HFRI Index constituents are included in the HFRI Fund Weighted Composite, which accounts for over 2000 funds listed on the
internal HFR Database. Due to mutual agreements with the hedge fund managers listed in the HFR Database, we are not at liberty to disclose the particular funds behind any index to non-database
subscribers. Funds included in the HFRI Monthly Indices must: Report monthly returns, Report Net of All Fees Returns, Report assets in USD, Have at least $50 Million under management or have been
actively trading for at least twelve (12) months. Funds are eligible for inclusion in the HFRI the month after their addition to HFR Database. For instance, a fund that is added to HFR Database in June is
eligible for inclusion in the indices upon reporting their July performance. The HFRI are updated three times a month: Flash Update (5th business day of the month), Mid Update (15th of the month), and
End Update (1st business day of following month). The current month and the prior three months are left as estimates and are subject to change. All performance prior to that is locked and is no longer
subject to change. If a fund liquidates/closes, that fund's performance will be included in the HFRI as of that fund's last reported performance update. The HFRI Fund of Funds Index is not included in the
HFRI Fund Weighted Composite Index. Both domestic and offshore funds are included in the HFRI. In cases where a manager lists mirrored-performance funds, only the fund with the larger asset size is
included in the HFRI.
See https://www.hedgefundresearch.com/index.php?fuse=indices-faq&1319810221

The MSCI EAFE Index (Europe, Australasia, Far East) is a free float-adjusted market capitalization index that is designed to measure the equity market performance of developed markets, excluding the
US & Canada. The MSCI EAFE Index consists of the following 21 developed market country indexes: Australia, Austria, Belgium, Denmark, Finland, France, Germany, Hong Kong, Ireland, Israel, Italy,
Japan, the Netherlands, New Zealand, Norway, Portugal, Singapore, Spain, Sweden, Switzerland, and the United Kingdom (List as of June 2014).

The MSCI US REIT Index is a free float�adjusted market capitalization weighted index that is comprised of Equity REIT securities. The MSCI US REIT Index includes securities with exposure to core real
estate (e.g. residential and retail properties) as well as securities with exposure to other types of real estate (e.g. casinos, theaters).

The MSCI ACWI Index is a free float-adjusted market capitalization weighted index that is designed to measure the equity market performance of developed and emerging markets. The MSCI ACWI
consists of 46 country indexes comprising 23 developed and 23 emerging market country indexes. The developed market country indexes included are: Australia, Austria, Belgium, Canada, Denmark,
Finland, France, Germany, Hong Kong, Ireland, Israel, Italy, Japan, Netherlands, New Zealand, Norway, Portugal, Singapore, Spain, Sweden, Switzerland, the United Kingdom and the United States. The
emerging market country indexes included are: Brazil, Chile, China, Colombia, Czech Republic, Egypt, Greece, Hungary, India, Indonesia, Korea, Malaysia, Mexico, Peru, Philippines, Poland, Qatar,
Russia, South Africa, Taiwan, Thailand, Turkey, and United Arab Emirates. (List as of June 2014).

The CSFB Leveraged Loan Index is an index designed to mirror the investable universe of the $US-denominated leveraged loan market. The index inception is January 1992. The index frequency is
monthly. New loans are added to the index on their effective date if they qualify according to the following criteria: Loans must be rated “5B” or lower; only fully- funded term loans are included; the tenor
must be at least one year; and the Issuers must be domiciled in developed countries (Issuers from developing countries are excluded). Fallen angels are added to the index subject to the new loan criteria.
Loans are removed from the index when they are upgraded to investment grade, or when they exit the market (for example, at maturity, refinancing or bankruptcy workout). Note that issuers remain in the
index following default. Total return of the index is the sum of three components: principal, interest, and reinvestment return. The cumulative return assumes that coupon payments are reinvested into the
index at the beginning of each period.

The MSCI ACWI ex USA Index captures large and mid-cap representation across 22 of 23 Developed Markets (DM) countries*--excluding the United States. With 1,003 constituents, the index covers
approximately 85% of the free float-adjusted market capitalization in each country.

The MSCI Emerging Markets Index is a free float-adjusted market capitalization index that is designed to measure equity market performance of emerging markets. The MSCI Emerging Markets Index
consists of the following 23 emerging market country indexes: Brazil, Chile, China, Colombia, Czech Republic, Egypt, Greece, Hungary, India, Indonesia, Korea, Malaysia, Mexico, Peru, Philippines,
Poland, Qatar, Russia, South Africa, Taiwan, Thailand, Turkey and United Arab Emirates (List as of June 2014).

The Dow Jones U.S. Select Real Estate Securities Index (RESI) represents equity real estate investment trusts (REITs) and real estate operating companies (REOCs) traded in the U.S. The Dow
Jones U.S. Select REIT Index is a subset of the Dow Jones Americas Select RESISM and includes only REITs and REIT-like securities.

All Accounts

All fund returns are net of fees. Past performance is no assurance of future returns.
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The S&PGlobal Natural Resources Index includes 90 of the largest publicly-traded companies in natural resources and commodities businesses that meet specific investability requirements, offering
investors diversified and investable equity exposure across 3 primary commodity-related sectors: agribusiness, energy, and metals & mining.

The Bloomberg Commodity Index (BCOM) is calculated on an excess return basis and reflects commodity futures price movements. The index rebalances annually weighted 2/3 by trading volume and
1/3 by world production and weight-caps are applied at the commodity, sector and group level for diversification. Roll period typically occurs from 6th-10th business day based on the roll schedule.

The Barclays Capital U.S. Aggregate Bond Index measures the performance of the U.S. investment grade bond market. The index invests in a wide spectrum of public, investment-grade, taxable, fixed
income securities in the United States - including government, corporate, and international dollar-denominated bonds, as well as mortgage-backed and asset-backed securities, all with maturities of more
than 1 year.

The Barclays Capital U.S. Treasury Inflation Protected Securities (TIPS) Index includes all publicly issued, U.S. Treasury inflation-protected securities that have at least one year remaining to maturity,
are rated investment grade, and have $250 million or more of outstanding face value.

The Citigroup World Government Bond Index (WGBI) measures the performance of fixed-rate, local currency, investment grade sovereign bonds. The WGBI is a widely used benchmark that currently
comprises sovereign debt from over 20 countries, denominated in a variety of currencies, and has more than 25 years of history available. The WGBI provides a broad benchmark for the global sovereign
fixed income market. Sub-indices are available in any combination of currency, maturity, or rating.

The BofA Merrill Lynch 1-3 US Year Treasury Index is an unmanaged index that tracks the performance of the direct sovereign debt of the U.S. Government having a maturity of at least one year and
less than three years. It is not possible to invest directly in an unmanaged index.

The S&P500 Index is a widely recognized gauge of the U.S. equities market. This index is an unmanaged capitalization-weighted index consisting of 500 of the largest capitalization U.S. common stocks.
The returns of the S&P500 include the reinvestment of dividends.

The Russell 2000 Index measures the performance of the small-cap segment of the U.S. equity universe. The Russell 2000 Index is a subset of the Russell 3000 Index representing approximately 10% of
the total market capitalization of that index. It includes approximately 2000 of the smallest securities based on a combination of their market cap and current index membership. The Russell 2000 is
constructed to provide a comprehensive and unbiased small-cap barometer and is completely reconstituted annually to ensure larger stocks do not distort the performance and characteristics of the true
small-cap opportunity set.

The Russell 3000 Index measures the performance of the largest 3,000 U.S. companies representing approximately 98% of the investable U.S. equity market. The Russell 3000 Index is constructed to
provide a comprehensive, unbiased and stable barometer of the broad market and is completely reconstituted annually to ensure new and growing equities are reflected.

All Accounts

All fund returns are net of fees. Past performance is no assurance of future returns.
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CAL POLY POMONA FOUNDATION, INC.

Memorandum

February 1 ,2017Date:

To:

From:

HP$Pmu
toundillonBoard of Directors

Cal Poly Pomona FoundationJnc.'' ^,t,7*)
David F. Prenovo (1a*fL a,"n
Chief Financial Officer

Subject: Endowment lnvestment Policy # 130 Update

As discussed and presented at the prior lnvestment Committee Meeting by our lnveslment Advisor, Andrew
Price, lnstitutional Consulting Director at Graystone Consulting, the endowment portfolio would benefit from
an assel allocation of private equities.

Accordingly, the Endowment lnvestment Policy # 130 would require an amendment, please see the tracked
and clean version of the following policy:

Policy 130 - Endowment lnvestment Policy

Recommended Action: lt is recommended that the Board of Directors approve the resolution below:

RESOLVED that the Board of Directors of the Cal Poly Pomona Foundation, lnc. accepts the changes to
the Endowment lnvestment Policy # 130.

PASSED AND ADOPTED THIS 23rd DAY OF FEBRUARY 2017.

By
n McGuthry, Secretary

rd of Directors
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CAL POLY POMONA FOUNDATION, INC. 
 

POLICIES AND PROCEDURES 
     

  

Subject: Endowment Investment Policy No. 130 
   Policy Old No.: 1991-1 
      Date: 04/25/91 
Reference: 229-III-A; 230-II-C; 275-II-D Revision: 05/29/96; 09/04/96; 
   277-IV-C; 300-II-D; 348-III-E; 12/19/00, 09/27/11 
   350-III-B; 357-III-D; 362-II-C;364-IV-D   02/13/12, 11/13/13,  

367-IVB                       2/19/15, 10/1/15  
05/19/16, 
2/23/2017 

     
I. PURPOSE AND INTENTION 

 
The purpose of this statement is to establish a clear understanding between the Cal Poly Pomona 
Foundation (Foundation) and their Investment Managers regarding investment objectives and policy 
guidelines. The Foundation's Endowment Investment Policy is to be governed by Sections 5210 and 
5231 of the California Corporations Code, and California Probate Code Section 18500 et seq. 
(Uniform Prudent Management of Institutional Funds Act). 

 

II. OBJECTIVE 
 

The Foundation monitors and forecasts expenditures and revenues, thus enabling the Foundation to 
invest funds to the fullest extent possible.  The Foundation attempts to obtain the highest return 
available, while investments meet the criteria established for safety (preservation of capital), return and 
liquidity. 

 
A.     SAFETY 

 
Safety of principal within the context of positioning the portfolio to have a reasonable probability 
of achieving the targeted returns noted in this policy is the foremost objective of the Foundation. 
Management of the portfolio shall be undertaken with the objective of minimizing the opportunity 
for loss of capital with the understanding that a degree of risk must be accepted for the portfolio 
to achieve the return objectives in both absolute and relative terms. The achievement of a positive 
risk-adjusted return is dependent upon proper design and execution of the investment strategy. 
In managing the portfolio, the Foundation shall be cognizant of two types of risk: credit risk and 
market risk. 

 
1.   Credit Risk or the risk of loss due to failure of the issuer, is managed by proper due diligence 
prior to investing and on an ongoing basis, and diversifying the investment portfolio so the failure 
of any one issuer would not materially affect the performance of the portfolio. 

 
2.   Market Risk is the risk of investment value fluctuation due to changes in the general level of 
interest rates or the issuer’s individual or industry sector performance. This risk shall be managed 
by limiting the average duration of the fixed income portion of the Foundation’s investment 
portfolio to five years and the maximum duration of any one security to ten years, with the 
exception of Mortgage-Backed Securities (MBS), the maximum maturity of which shall be limited 
to 30 years. Market risk shall also be mitigated by structuring the portfolio so fixed income 
securities maturing match cash outflows, eliminating the need to sell securities prior to their 
maturity.  With respect to the equity portion of the portfolio, market risk is managed by due 
diligence in selecting and monitoring investees as well as diversification by company and by 
industry sector. It is recognized that within a diversified portfolio, occasional measured losses are 
inevitable and must be considered within the context of the overall return on the investment. 
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B.      RETURN ON INVESTMENT 
 

The Foundation’s endowment investment portfolio shall be designed to attain or exceed a target 
rate of return throughout economic cycles consistent with risk limitations and prudent investment 
principles. The target rate of return shall be measured in “absolute”, “relative” and “comparative” 
terms as determined from time-to-time, by the Investment Committee. See Return Objective 
Section IX of this Endowment Investment Policy for further details. 

 

C.     LIQUIDITY 
 

The Foundation’s endowment investment portfolio will remain satisfactorily liquid to enable the 
Foundation to meet anticipated operating and cash flow requirements. Historical and cash flow 
needs are to be analyzed continuously. 

 

 
III. SCOPE 

 
The funds identified in this section and entrusted to the Foundation will be pooled in an actively 
managed portfolio. The Foundation shall oversee management of the portfolio within the content of 
the "Uniform Prudent Management Investment Funds Act of 2008" section 18503 (b) which states: 
  
“. . .each person responsible for managing and investing an institutional fund shall manage and invest 
the fund in good faith and with the care an ordinarily prudent person in a like position would exercise 
under similar circumstances. “ 

 
This policy is applicable, but not limited to permanent endowment funds. 

 
IV. DELEGATION & GRANTS OF AUTHORITY 

 
Responsibility for the investment program has been delegated by the Foundation Board of Directors to 
the Investment Committee. It is the responsibility of the Investment Committee, in concert with the 
authorized investment manager and/or advisor, to monitor and adjust from time to time, the target weighting within 
the asset allocation ranges allowed per the Target Asset Mix Table, (see section X – Target Asset Allocation). Any 
changes to the target weighting within the asset allocation ranges will be reported to the full Foundation Board 
at its next regularly scheduled meeting. A report on portfolio performance will be provided to the full 
Foundation Board at each regularly scheduled Board meeting. 
  
The authority to execute investment transactions affecting the Foundation's portfolio shall be under the 
general direction of the Executive Director and the CFO. 

 
 

V. ETHICS AND CONFLICT OF INTEREST 
 

All Foundation Board members and investment personnel including family members shall refrain from 
personal business activity which could create a conflict in fact or in appearance with proper execution 
of the investment program, or which could impair their ability to execute impartial investment decisions. 
All such personnel shall disclose to the Executive Director any material financial interests in financial 
institutions which conduct business within the jurisdiction and shall disclose any material financial 
investment positions which could be related in a conflicting manner to the performance of the 
Foundation’s endowment investment portfolio. The Executive Director shall report in writing to the full 
Board at least annually all issues, which could influence the performance of the Foundation's 
endowment investments. 
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VI. CRITERIA FOR SELECTION OF INVESTMENT MANAGERS 
 

In order to retain investment management organizations that have demonstrated competence in 
executing one or more investment strategies consistent with the established policy, the following criteria 
will be applied in retaining existing firms and selecting new investment managers: 
  
A.        Demonstrated performance in one or more of the asset categories defined in section X. 
  
B.        A sound research program; 
  
C.       A disciplined, consistent and measurable approach to the construction and  monitoring of 

portfolios; 
  
D. Established investment control procedures with operating management information to assure 

regular review of the portfolio manager’s decisions; 
  
E. Ability to trade at the competitive rates and consistently secure best price execution; 
  
F. Primary business purpose will be investment management and will have sufficient experience 

with educational investment assets; 
 

G. Demonstrated ability to manage its affairs in a businesslike manner and with a high degree of 
financial stability; 

  
H. An experienced, highly competent professional staff, recognized as such within the industry. 

Continuity of such personnel will be considered; 
  
I. No conflict of interest with the policy, objectives, or organization of the investment portfolio, 

nor any conflict which would interfere with prudent management of the portfolio’s assets; 
  
J. Capability to report accounting and performance data in a timely manner; 

 
K. Competitive fee structure. 

 

 
 

VII. AUTHORIZED INVESTMENT ADVISORS 
 

All   custodians, i n v e s t m e n t  a d v i s o r s  and   brokers who   perform investment transactions  
for the Foundation must supply the Executive Director with the following: 
  
A. Audited financial statements* 

 
B. Proof of National Association of Security Dealers certification** 

C. Proof of registration with the SEC and a copy of their ADVII*** 

D. Proof of state registration 

E. Completed broker/dealer questionnaires 
  
F. Certificate of reviewing and understanding the Foundation’s Endowment Investment Policy 
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G.       Certificate of understanding the delivery versus payment instructions for custody 
  
H.       Conflict of interest certification statement 
  

*        Custodians and brokers only 
**      Brokers only 
*** Investment advisors only 

 
A review of the financial condition and registration of the qualified broker/dealers and other bidders 
will be conducted by the C h i e f  F i n a n c i a l  O f f i c e r  ( CFO) at least every three (3) years.   This 
review shall be reported to the Investment Committee as an "information item only." 

 
 

VIII. PERFORMANCE EVALUATION 
 

 
Performance will be reviewed for purposes of determining adherence to appropriate risk levels, and for 
comparison of returns to the established objectives and specific goals. 
  
It is recognized that investment results can fluctuate through market cycles. Achievement of total rate 
of return within the risk levels identified will be the primary basis upon which to evaluate manager 
performance.  Each manager’s portfolio will be monitored and reported quarterly to the Investment 
Committee. A comprehensive quarterly report accepted by the Committee will be presented to the full 
Board of Directors. 

 
IX. RETURN OBJECTIVE 

 
The purpose of the Endowment Fund is to support the University and its mission over the long term. 
Accordingly, the purpose of this statement is to establish a written procedure for the investment of the 
Endowment’s assets, and to ensure that the future growth of the Endowment is sufficient to offset normal 
inflation plus reasonable spending, thereby preserving the constant dollar value and purchasing power 
of the Endowment.  This statement will establish appropriate risk and return objectives in light of the 
fund’s risk tolerance and investment time horizon.   These objectives, as well as asset allocation 
guidelines and suitable investments are outlined below. 
  
The return objectives of the Endowment Fund shall be viewed from three perspectives as follows: 
Absolute - Real (i.e., net of inflation) rate-of-return Relative - Time-weighted rates of return versus 
capital market indices; and Comparative - Performance of the Investment Manager(s) as compared to 
a universe of similar investment funds. 
  
1.  The Absolute Objective of the Endowment Fund is to seek an average total annual return of 5.0% 
plus the percentage change in the greater Los Angeles area CPI.  This objective shall be measured 
over rolling one, three, five and ten year time periods; The intent of this objective is to measure, over 
time, the return on the portfolio as measured in, inflation adjusted terms. 
  
2.   The Relative Objective of the Endowment Fund is to seek competitive investment performance 
versus appropriate capital market benchmarks or indices.  This objective shall be measured primarily 
by comparing investment results over an annualized year-to-date, one, three, five and ten year time 
periods, to: 
  

a)  The Russell 3000 Index as a benchmark for the Domestic Equity component; 
b) The MSCI All Capitalization World excluding US Index (in US dollars) for the Foreign Equity 

component; 
c)  The Barclays Aggregate Bond Index as a benchmark for the Fixed Income component; 
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d)  The 90-Day Treasury Bill Index as the benchmark for the Cash and Equivalent component. 
e)  A comparable Index for the Real Assets component. 
f) A comparable REIT Index for Real Estate component. 
g) A comparable Index for the Hedge Funds component. 
h)   A comparable Index for the Private Equity component. 

 
3.  The Comparative performance objective of the Endowment Fund is to achieve a total rate of return 
that is above the median performance of universe of similar portfolios. 
  
The endowment assets have a long-term, indefinite time horizon that runs concurrent with the 
endurance of the institution, in perpetuity. As such, these funds can assume a time horizon that extends 
well beyond a normal market cycle, and can assume an above-average level of return volatility (as 
measured by the standard deviation of annual returns) in exchange for an expected higher level of 
returns over the longer time horizon. It is expected, however, that both professional management and 
sufficient portfolio diversification will smooth volatility and help to assure a reasonable consistency of 
return. 
  

X. TARGET ASSET ALLOCATION 
 

To achieve its return objectives, the Endowment Fund shall be allocated among a number of asset 
classes. These asset classes may include: domestic equity, domestic fixed income, foreign (developed 
and emerging) equity, international fixed income, real estate, real assets, hedge funds and cash. These 
asset classes may also include global funds where the manager is allowed to choose the weighting 
between domestic and international securities. The purpose of allocating among asset classes is to 
ensure the proper level of diversification within the Endowment Fund. It is understood that endowments 
may temporarily be placed in a cash equivalent account prior to investing in longer term instruments. 

 
The following Target Asset Mix Table defines the Endowment Fund’s target asset allocation. 

Target Asset Mix Table 
Asset Class Range Target Wt. Representative Index 
Equities  
 Domestic 20 - 50% 41.5438.4% Russell 3000 

 Foreign 15 - 35% 25.9624.1% All Cal World X US 

  Developed  MSCI EAFE 

  Emerging  MSCI Emerging 
Fixed Income incl. MBS  

 
(Domestic and 
International) 20 - 50% 27.50% Barclay Aggregate 

Cash Equivalents   0 - 20% 0% 90 Day Treasury Rate 
Real Estate   0 - 10% 0% Comparable Index 
Real Assets   0 - 10% 0% Comparable Index 
Hedge Funds   0 - 20% 5.0% Comparable Index 
Private Equity   0 - 20% 5.0% Comparable Index 

 

No more than 5 percent of the asset class may be invested in any single equity or fixed income 
issuer, with the exception of U.S. Treasury, Agency and Mortgage Back securities, at the time of 
purchase. 
 

Exposure to any industry sector shall generally be limited to 20 percent of the asset class, excluding 
U.S.  Treasury Securities, U.S.  Government Agency Securities and Mortgage Back 
S e c u r i t i e s , at time of purchase. This sector limitation is applicable to both debt and 
equity. 
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* All limitations expressed on a market value basis. 
The Endowment Investment Policy shall be to diversify investments among asset classes so as to provide a 
balance that will enhance total return while avoiding undue risk concentration in any single asset class or 
investment category. 
 
Investments in international issues shall be U.S. dollar denominated or appropriately hedged so as to 
eliminate fluctuations in value attributable to changes in currency exchange rates. 

 
 

ACCEPTABLE INSTRUMENTS 
1.  Money Market Funds 
2.  Certificates of Deposit 
3.  Common and Preferred Stocks 
4.  U.S. Government or Government Agency Obligations, 
5.  Mortgage Backed Securities 
6.  Corporate Debt 
7.  Repurchase Agreements 
8.  Mutual Funds (Debt or Equity) 
9.  Real Estate Investment Trusts 
10. Real Assets 
11. Hedge Funds 
12. Private Equity 

 
With respect to the above listed investments, the following limitations will apply: 

 
•    Money Market Funds including the Local Agency Investment Fund (LAIF). No more than 5% 
of the market value of the total portfolio may be invested in any fund. All funds utilized must be pre- 
approved by the Investment Committee. 
  
•      Certificates of Deposit. Investments in certificates of deposit in any insured bank or savings 
institution shall be limited to the FDIC insurance maximum. 
  
•   Common and Preferred Stocks. No more than 5% of the total market value of the asset class may 
be invested in any single stock. 
  
•    U.S. Government or U.S. Government Agency Obligations.   There is no limitation within the 
asset class as to the percentage of the portfolio, which can be invested in U.S. Government obligations. 
  
•      Mortgage Backed Securities. All investments in MBS shall be U.S. Agency guaranteed (e.g. 
GNMA, FNMA, FHLMC). No more than 5% of the total market value of the asset class may be 
invested in any single security and no more than 20% of the total market value of the asset class 
may be invested in MBS issued by any U.S. Agency. 
  
•    Corporate Debt, including Commercial Paper. No more than 5% of the market value of the 
asset class may be invested in debt issued by any domestic or international corporation. Corporate 
debt must carry an investment grade rating by at least two of three rating agencies (i.e. Moody, 
S&P and  Fitch)  at time  of  purchase. In the case of securities where the rating is split between 
investment grade and non-investment grade, the higher rating shall define the quality of the security. 
Rating  downgrades subsequent  to  purchase  shall  be  managed on  a  case-by-case basis. This 
policy authorizes investment of up to 10% of the market value of the asset class in non- investment 
grade debt provided that all such investments shall be made through mutual funds so as to diversify 
risk. 
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•   Repurchase Agreements.   The Foundation may invest in repurchase agreements with banks 
and Primary Dealers in U.S. Government Securities with which the Foundation has entered into a 
Public Securities Association (PSA) repurchase contract, which specifies terms and conditions of 
repurchase agreements.  The maturity of repurchase agreements shall not exceed 30 days.   The 
market value of securities used as collateral for repurchase agreements shall be monitored daily by 
the Foundation's staff and will not be allowed to fall below 102% of the value of the repurchase 
agreement.    Repurchase agreements cannot exceed 20 percent of the total market value of the asset 
class. 
  
•      Mutual Funds. For purposes of  this Policy, mutual funds shall be considered and treated 
as investments in common and preferred stocks and bonds and therefore subject to the same 
limitations. 
  
•   Real Estate. Investments in real estate shall be limited to securities (e.g. REITs) for which there 
is a ready and active market. 

 
•       Real Assets.   Investments in public/private real estate, natural resources, commodities, 
infrastructure, timber and inflation linked securities (TIPS). 
  
•      Hedge Funds. Investments in hedge funds shall be limited to funds approved by the investment 
advisor. 
 
•      Private Equity. Investments in private equity shall be limited to funds approved by the investment 
advisor. 
  
• The Foundation will not directly invest in stocks of the top 200 fossil fuel companies, by carbon 
in proven oil, gas and coal reserves. Although it may hold some fossil fuel stocks in commingled 
funds or mutual funds. 

 
XI. REBALANCING 

 
The Investment Committee, and its investment advisors, on an ongoing basis and in accordance with 
market fluctuations, shall rebalance the  investment portfolio so  it  remains within 5  percentage 
points  of the ranges of targeted asset allocations, and the planned distribution among investment 
managers. 
  
Formal asset allocation studies will be conducted at least every two years, with evaluations of the 
validity of the adopted asset allocation. 

 

 
 

XII. SAFEKEEPING AND CUSTODY AGREEMENT 
 

To protect against potential losses caused by collapse of individual securities dealers, all securities 
owned by the Foundation shall be kept in safekeeping by a third party b r o k e r a g e f i r m o r bank 
custodial department, acting as agent for the Foundation under the terms of a custody agreement. 

 
XIII. INTERNAL CONTROLS 

 
The CFO has developed a system of internal investment and accounting controls while establishing a   
segregation o f    responsibilities o f    investment f u n c t i o n s  t o    ensure a n  adequate system of 
internal controls over the investment function. 

 
  

76



8 | P a g e
  

Policy No. 130  
Subject:  Endowment Investment Policy  

 

 

XIV. ENDOWMENT INVESTMENT POLICY REVIEW 
 
 

This Statement of Endowment Investment Policy shall be reviewed by the Investment Committee at 
least annually to ensure consistency with the overall objectives of the portfolio. The Endowment 
Investment Policy shall also be reviewed annually to ensure its compliance and relevance to the 
current law,  financial  and  economic  trends,  and  to  meet  the  cash  flow  requirements  of  the 
Foundation. Investments are reviewed monthly by the Foundation staff during the reconciliation 
process of investment transactions to the third party statements and the proof of cash process. The 
investment portfolio is audited annually by the Foundation’s independent accountants for internal 
controls and balances. 
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I. PURPOSE AND INTENTION 

 
The purpose of this statement is to establish a clear understanding between the Cal Poly Pomona 
Foundation (Foundation) and their Investment Managers regarding investment objectives and policy 
guidelines. The Foundation's Endowment Investment Policy is to be governed by Sections 5210 and 
5231 of the California Corporations Code, and California Probate Code Section 18500 et seq. 
(Uniform Prudent Management of Institutional Funds Act). 

 

II. OBJECTIVE 
 

The Foundation monitors and forecasts expenditures and revenues, thus enabling the Foundation to 
invest funds to the fullest extent possible.  The Foundation attempts to obtain the highest return 
available, while investments meet the criteria established for safety (preservation of capital), return and 
liquidity. 

 
A.     SAFETY 

 
Safety of principal within the context of positioning the portfolio to have a reasonable probability 
of achieving the targeted returns noted in this policy is the foremost objective of the Foundation. 
Management of the portfolio shall be undertaken with the objective of minimizing the opportunity 
for loss of capital with the understanding that a degree of risk must be accepted for the portfolio 
to achieve the return objectives in both absolute and relative terms. The achievement of a positive 
risk-adjusted return is dependent upon proper design and execution of the investment strategy. 
In managing the portfolio, the Foundation shall be cognizant of two types of risk: credit risk and 
market risk. 

 
1.   Credit Risk or the risk of loss due to failure of the issuer, is managed by proper due diligence 
prior to investing and on an ongoing basis, and diversifying the investment portfolio so the failure 
of any one issuer would not materially affect the performance of the portfolio. 

 
2.   Market Risk is the risk of investment value fluctuation due to changes in the general level of 
interest rates or the issuer’s individual or industry sector performance. This risk shall be managed 
by limiting the average duration of the fixed income portion of the Foundation’s investment 
portfolio to five years and the maximum duration of any one security to ten years, with the 
exception of Mortgage-Backed Securities (MBS), the maximum maturity of which shall be limited 
to 30 years. Market risk shall also be mitigated by structuring the portfolio so fixed income 
securities maturing match cash outflows, eliminating the need to sell securities prior to their 
maturity.  With respect to the equity portion of the portfolio, market risk is managed by due 
diligence in selecting and monitoring investees as well as diversification by company and by 
industry sector. It is recognized that within a diversified portfolio, occasional measured losses are 
inevitable and must be considered within the context of the overall return on the investment. 
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B.      RETURN ON INVESTMENT 
 

The Foundation’s endowment investment portfolio shall be designed to attain or exceed a target 
rate of return throughout economic cycles consistent with risk limitations and prudent investment 
principles. The target rate of return shall be measured in “absolute”, “relative” and “comparative” 
terms as determined from time-to-time, by the Investment Committee. See Return Objective 
Section IX of this Endowment Investment Policy for further details. 

 

C.     LIQUIDITY 
 

The Foundation’s endowment investment portfolio will remain satisfactorily liquid to enable the 
Foundation to meet anticipated operating and cash flow requirements. Historical and cash flow 
needs are to be analyzed continuously. 

 

 
III. SCOPE 

 
The funds identified in this section and entrusted to the Foundation will be pooled in an actively 
managed portfolio. The Foundation shall oversee management of the portfolio within the content of 
the "Uniform Prudent Management Investment Funds Act of 2008" section 18503 (b) which states: 
  
“. . .each person responsible for managing and investing an institutional fund shall manage and invest 
the fund in good faith and with the care an ordinarily prudent person in a like position would exercise 
under similar circumstances. “ 

 
This policy is applicable, but not limited to permanent endowment funds. 

 
IV. DELEGATION & GRANTS OF AUTHORITY 

 
Responsibility for the investment program has been delegated by the Foundation Board of Directors to 
the Investment Committee. It is the responsibility of the Investment Committee, in concert with the 
authorized investment manager and/or advisor, to monitor and adjust from time to time, the target weighting within 
the asset allocation ranges allowed per the Target Asset Mix Table, (see section X – Target Asset Allocation). Any 
changes to the target weighting within the asset allocation ranges will be reported to the full Foundation Board 
at its next regularly scheduled meeting. A report on portfolio performance will be provided to the full 
Foundation Board at each regularly scheduled Board meeting. 
  
The authority to execute investment transactions affecting the Foundation's portfolio shall be under the 
general direction of the Executive Director and the CFO. 

 
 

V. ETHICS AND CONFLICT OF INTEREST 
 

All Foundation Board members and investment personnel including family members shall refrain from 
personal business activity which could create a conflict in fact or in appearance with proper execution 
of the investment program, or which could impair their ability to execute impartial investment decisions. 
All such personnel shall disclose to the Executive Director any material financial interests in financial 
institutions which conduct business within the jurisdiction and shall disclose any material financial 
investment positions which could be related in a conflicting manner to the performance of the 
Foundation’s endowment investment portfolio. The Executive Director shall report in writing to the full 
Board at least annually all issues, which could influence the performance of the Foundation's 
endowment investments. 
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VI. CRITERIA FOR SELECTION OF INVESTMENT MANAGERS 
 

In order to retain investment management organizations that have demonstrated competence in 
executing one or more investment strategies consistent with the established policy, the following criteria 
will be applied in retaining existing firms and selecting new investment managers: 
  
A.        Demonstrated performance in one or more of the asset categories defined in section X. 
  
B.        A sound research program; 
  
C.       A disciplined, consistent and measurable approach to the construction and  monitoring of 

portfolios; 
  
D. Established investment control procedures with operating management information to assure 

regular review of the portfolio manager’s decisions; 
  
E. Ability to trade at the competitive rates and consistently secure best price execution; 
  
F. Primary business purpose will be investment management and will have sufficient experience 

with educational investment assets; 
 

G. Demonstrated ability to manage its affairs in a businesslike manner and with a high degree of 
financial stability; 

  
H. An experienced, highly competent professional staff, recognized as such within the industry. 

Continuity of such personnel will be considered; 
  
I. No conflict of interest with the policy, objectives, or organization of the investment portfolio, 

nor any conflict which would interfere with prudent management of the portfolio’s assets; 
  
J. Capability to report accounting and performance data in a timely manner; 

 
K. Competitive fee structure. 

 

 
 

VII. AUTHORIZED INVESTMENT ADVISORS 
 

All   custodians, i n v e s t m e n t  a d v i s o r s  and   brokers who   perform investment transactions  
for the Foundation must supply the Executive Director with the following: 
  
A. Audited financial statements* 

 
B. Proof of National Association of Security Dealers certification** 

C. Proof of registration with the SEC and a copy of their ADVII*** 

D. Proof of state registration 

E. Completed broker/dealer questionnaires 
  
F. Certificate of reviewing and understanding the Foundation’s Endowment Investment Policy 
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G.       Certificate of understanding the delivery versus payment instructions for custody 
  
H.       Conflict of interest certification statement 
  

*        Custodians and brokers only 
**      Brokers only 
*** Investment advisors only 

 
A review of the financial condition and registration of the qualified broker/dealers and other bidders 
will be conducted by the C h i e f  F i n a n c i a l  O f f i c e r  ( CFO) at least every three (3) years.   This 
review shall be reported to the Investment Committee as an "information item only." 

 
 

VIII. PERFORMANCE EVALUATION 
 

 
Performance will be reviewed for purposes of determining adherence to appropriate risk levels, and for 
comparison of returns to the established objectives and specific goals. 
  
It is recognized that investment results can fluctuate through market cycles. Achievement of total rate 
of return within the risk levels identified will be the primary basis upon which to evaluate manager 
performance.  Each manager’s portfolio will be monitored and reported quarterly to the Investment 
Committee. A comprehensive quarterly report accepted by the Committee will be presented to the full 
Board of Directors. 

 
IX. RETURN OBJECTIVE 

 
The purpose of the Endowment Fund is to support the University and its mission over the long term. 
Accordingly, the purpose of this statement is to establish a written procedure for the investment of the 
Endowment’s assets, and to ensure that the future growth of the Endowment is sufficient to offset normal 
inflation plus reasonable spending, thereby preserving the constant dollar value and purchasing power 
of the Endowment.  This statement will establish appropriate risk and return objectives in light of the 
fund’s risk tolerance and investment time horizon.   These objectives, as well as asset allocation 
guidelines and suitable investments are outlined below. 
  
The return objectives of the Endowment Fund shall be viewed from three perspectives as follows: 
Absolute - Real (i.e., net of inflation) rate-of-return Relative - Time-weighted rates of return versus 
capital market indices; and Comparative - Performance of the Investment Manager(s) as compared to 
a universe of similar investment funds. 
  
1.  The Absolute Objective of the Endowment Fund is to seek an average total annual return of 5.0% 
plus the percentage change in the greater Los Angeles area CPI.  This objective shall be measured 
over rolling one, three, five and ten year time periods; The intent of this objective is to measure, over 
time, the return on the portfolio as measured in, inflation adjusted terms. 
  
2.   The Relative Objective of the Endowment Fund is to seek competitive investment performance 
versus appropriate capital market benchmarks or indices.  This objective shall be measured primarily 
by comparing investment results over an annualized year-to-date, one, three, five and ten year time 
periods, to: 
  

a)  The Russell 3000 Index as a benchmark for the Domestic Equity component; 
b) The MSCI All Capitalization World excluding US Index (in US dollars) for the Foreign Equity 

component; 
c)  The Barclays Aggregate Bond Index as a benchmark for the Fixed Income component; 
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d)  The 90-Day Treasury Bill Index as the benchmark for the Cash and Equivalent component. 
e)  A comparable Index for the Real Assets component. 
f) A comparable REIT Index for Real Estate component. 
g) A comparable Index for the Hedge Funds component. 
h)   A comparable Index for the Private Equity component. 

 
3.  The Comparative performance objective of the Endowment Fund is to achieve a total rate of return 
that is above the median performance of universe of similar portfolios. 
  
The endowment assets have a long-term, indefinite time horizon that runs concurrent with the 
endurance of the institution, in perpetuity. As such, these funds can assume a time horizon that extends 
well beyond a normal market cycle, and can assume an above-average level of return volatility (as 
measured by the standard deviation of annual returns) in exchange for an expected higher level of 
returns over the longer time horizon. It is expected, however, that both professional management and 
sufficient portfolio diversification will smooth volatility and help to assure a reasonable consistency of 
return. 
  

X. TARGET ASSET ALLOCATION 
 

To achieve its return objectives, the Endowment Fund shall be allocated among a number of asset 
classes. These asset classes may include: domestic equity, domestic fixed income, foreign (developed 
and emerging) equity, international fixed income, real estate, real assets, hedge funds and cash. These 
asset classes may also include global funds where the manager is allowed to choose the weighting 
between domestic and international securities. The purpose of allocating among asset classes is to 
ensure the proper level of diversification within the Endowment Fund. It is understood that endowments 
may temporarily be placed in a cash equivalent account prior to investing in longer term instruments. 

 
The following Target Asset Mix Table defines the Endowment Fund’s target asset allocation. 

Target Asset Mix Table 
Asset Class Range Target Wt. Representative Index 
Equities  
 Domestic 20 - 50% 38.4% Russell 3000 

 Foreign 15 - 35% 24.1% All Cal World X US 

  Developed  MSCI EAFE 

  Emerging  MSCI Emerging 
Fixed Income incl. MBS  

 
(Domestic and 
International) 20 - 50% 27.5% Barclay Aggregate 

Cash Equivalents   0 - 20% 0% 90 Day Treasury Rate 
Real Estate   0 - 10% 0% Comparable Index 
Real Assets   0 - 10% 0% Comparable Index 
Hedge Funds   0 - 20% 5.0% Comparable Index 
Private Equity   0 - 20% 5.0% Comparable Index 

 

No more than 5 percent of the asset class may be invested in any single equity or fixed income 
issuer, with the exception of U.S. Treasury, Agency and Mortgage Back securities, at the time of 
purchase. 
 

Exposure to any industry sector shall generally be limited to 20 percent of the asset class, excluding 
U.S.  Treasury Securities, U.S.  Government Agency Securities and Mortgage Back 
S e c u r i t i e s , at time of purchase. This sector limitation is applicable to both debt and 
equity. 
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* All limitations expressed on a market value basis. 
The Endowment Investment Policy shall be to diversify investments among asset classes so as to provide a 
balance that will enhance total return while avoiding undue risk concentration in any single asset class or 
investment category. 
 
Investments in international issues shall be U.S. dollar denominated or appropriately hedged so as to 
eliminate fluctuations in value attributable to changes in currency exchange rates. 

 
 

ACCEPTABLE INSTRUMENTS 
1.  Money Market Funds 
2.  Certificates of Deposit 
3.  Common and Preferred Stocks 
4.  U.S. Government or Government Agency Obligations, 
5.  Mortgage Backed Securities 
6.  Corporate Debt 
7.  Repurchase Agreements 
8.  Mutual Funds (Debt or Equity) 
9.  Real Estate Investment Trusts 
10. Real Assets 
11. Hedge Funds 
12. Private Equity 

 
With respect to the above listed investments, the following limitations will apply: 

 
•    Money Market Funds including the Local Agency Investment Fund (LAIF). No more than 5% 
of the market value of the total portfolio may be invested in any fund. All funds utilized must be pre- 
approved by the Investment Committee. 
  
•      Certificates of Deposit. Investments in certificates of deposit in any insured bank or savings 
institution shall be limited to the FDIC insurance maximum. 
  
•   Common and Preferred Stocks. No more than 5% of the total market value of the asset class may 
be invested in any single stock. 
  
•    U.S. Government or U.S. Government Agency Obligations.   There is no limitation within the 
asset class as to the percentage of the portfolio, which can be invested in U.S. Government obligations. 
  
•      Mortgage Backed Securities. All investments in MBS shall be U.S. Agency guaranteed (e.g. 
GNMA, FNMA, FHLMC). No more than 5% of the total market value of the asset class may be 
invested in any single security and no more than 20% of the total market value of the asset class 
may be invested in MBS issued by any U.S. Agency. 
  
•    Corporate Debt, including Commercial Paper. No more than 5% of the market value of the 
asset class may be invested in debt issued by any domestic or international corporation. Corporate 
debt must carry an investment grade rating by at least two of three rating agencies (i.e. Moody, 
S&P and  Fitch)  at time  of  purchase. In the case of securities where the rating is split between 
investment grade and non-investment grade, the higher rating shall define the quality of the security. 
Rating  downgrades subsequent  to  purchase  shall  be  managed on  a  case-by-case basis. This 
policy authorizes investment of up to 10% of the market value of the asset class in non- investment 
grade debt provided that all such investments shall be made through mutual funds so as to diversify 
risk. 
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•   Repurchase Agreements.   The Foundation may invest in repurchase agreements with banks 
and Primary Dealers in U.S. Government Securities with which the Foundation has entered into a 
Public Securities Association (PSA) repurchase contract, which specifies terms and conditions of 
repurchase agreements.  The maturity of repurchase agreements shall not exceed 30 days.   The 
market value of securities used as collateral for repurchase agreements shall be monitored daily by 
the Foundation's staff and will not be allowed to fall below 102% of the value of the repurchase 
agreement.    Repurchase agreements cannot exceed 20 percent of the total market value of the asset 
class. 
  
•      Mutual Funds. For purposes of  this Policy, mutual funds shall be considered and treated 
as investments in common and preferred stocks and bonds and therefore subject to the same 
limitations. 
  
•   Real Estate. Investments in real estate shall be limited to securities (e.g. REITs) for which there 
is a ready and active market. 

 
•       Real Assets.   Investments in public/private real estate, natural resources, commodities, 
infrastructure, timber and inflation linked securities (TIPS). 
  
•      Hedge Funds. Investments in hedge funds shall be limited to funds approved by the investment 
advisor. 
 
•      Private Equity. Investments in private equity shall be limited to funds approved by the investment 
advisor. 
  
• The Foundation will not directly invest in stocks of the top 200 fossil fuel companies, by carbon 
in proven oil, gas and coal reserves. Although it may hold some fossil fuel stocks in commingled 
funds or mutual funds. 

 
XI. REBALANCING 

 
The Investment Committee, and its investment advisors, on an ongoing basis and in accordance with 
market fluctuations, shall rebalance the  investment portfolio so  it  remains within 5  percentage 
points  of the ranges of targeted asset allocations, and the planned distribution among investment 
managers. 
  
Formal asset allocation studies will be conducted at least every two years, with evaluations of the 
validity of the adopted asset allocation. 

 

 
 

XII. SAFEKEEPING AND CUSTODY AGREEMENT 
 

To protect against potential losses caused by collapse of individual securities dealers, all securities 
owned by the Foundation shall be kept in safekeeping by a third party b r o k e r a g e f i r m o r bank 
custodial department, acting as agent for the Foundation under the terms of a custody agreement. 

 
XIII. INTERNAL CONTROLS 

 
The CFO has developed a system of internal investment and accounting controls while establishing a   
segregation o f    responsibilities o f    investment f u n c t i o n s  t o    ensure a n  adequate system of 
internal controls over the investment function. 
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XIV. ENDOWMENT INVESTMENT POLICY REVIEW 
 
 

This Statement of Endowment Investment Policy shall be reviewed by the Investment Committee at 
least annually to ensure consistency with the overall objectives of the portfolio. The Endowment 
Investment Policy shall also be reviewed annually to ensure its compliance and relevance to the 
current law,  financial  and  economic  trends,  and  to  meet  the  cash  flow  requirements  of  the 
Foundation. Investments are reviewed monthly by the Foundation staff during the reconciliation 
process of investment transactions to the third party statements and the proof of cash process. The 
investment portfolio is audited annually by the Foundation’s independent accountants for internal 
controls and balances. 
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Morgan Stanley / Graystone
Multi-Client Solutions Platform
Hamilton Lane Private Markets Opportunity Fund I
2016

Please note that the information contained herein concerning the Morgan Stanley Multi-Client Solutions Platform is intended for discussion purposes only. All information contained herein, including  
but not limited to proposed terms, fees, structure, diversification targets, or strategy is subject to change upon issuance of final offering and subscription documents. This document is not an offer to 
sell, or a solicitation of any offer to buy, any security or to enter into any agreement with Hamilton Lane or any of its affiliates.86
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Partnership with Morgan Stanley/Graystone

Multi-Client 
Solutions Platform Custom Separate Accounts

• Custom Funds Designed in Partnership 
with Graystone Teams

• Available only to Morgan Stanley/
Graystone

• Platform always open

• Private Equity Program Built for a Single 
Client

• Custom Tailored Strategic Planning

• Guidelines set to meet investment 
needs, risk/return objectives and 
restrictions

• Full transparency of investment 
decisions 

• Clients and Graystone Teams have 
flexibility in level of involvement

• Direct Interactions and relationships with 
General Partners

• Available for clients committing $25M or 
more annually

Private Market Opportunity Fund I

• Global Private Markets Fund of Funds

• Multi-Year Commitment Period

• J-Curve Mitigation Strategies Targeted
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Morgan Stanley / Graystone Private Markets Fund

A customized portfolio tailored to meet the private equity investment needs of your clients

What is Multi-Client Solutions?

• Multi-Client Solutions (“MCS”) is a platform for customized Private Equity (“PE”) programs that are tailored to meet 
the investment needs of Morgan Stanley/Graystone clients. MCS allows advisors to provide their clients access 
to multiple investments with a single diversified customized portfolio managed by Hamilton Lane (“HL”). MCS 
provides an efficient way to access a selective roster of top managers.

Benefits 

Prudent diversification and commitment pacing

Flexible program to meet your needs as you grow and as the market changes

Building relationships with General Partners and obtaining meaningful positions in the market

Comprehensive service offering under one service provider

All-inclusive and cost-efficient fee structure with a HL capital commitment, furthering alignment of interests

Open platform to allow a fund-of-funds product on the Morgan Stanley / Graystone platforms at all times
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Leveraging the Hamilton Lane Platform
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Private Markets Solutions

1 As of March 31, 2016
2 The 2015 capital allocated includes all primary commitments for which Hamilton Lane retains a level of discretion for the investment decisions and advisory client commitments to Hamilton Lane broadly 

recommended funds. This amount excludes secondary and co-investment commitments.
3 As of December 31, 2015. As shown in our discretionary track record on page 11.

Hamilton Lane works with sophisticated institutional investors to access the full spectrum of 
private markets

Firm Spotlight1

• 12 global offices

• 250+ employees

• 101 are shareholders

• $252B+ assets under 
management & supervision

• $11.0B in primary 
commitments in 20152

• $187M invested alongside 
our clients

What We Offer

Distressed Debt

M
ez

za
ni

ne

Infrastructure

Secondar
y

Venture Capital
Co-Investment

Real Estate
N

atural R
esources

Buyout

Private
Markets

Advised Solutions

Product Solutions

Operational Support Solutions

• Fund-of-Funds
• Secondary Funds
• Co-Investment Funds
• Strategic Opportunities Funds

• Reporting & Analytics Solutions
• Distribution Management

Managed Solutions

• 660+ bps 
realized outperformance 
vs MSCI World Public 
Market Equivalent 
(“PME”)3
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Private Markets Platform

One of the largest allocators of Private Markets capital in the world

Annual Commitments 2015

$11.0 BillionPrimaries1

$689 MillionSecondaries

$768 MillionCo-Investments2

1 The 2015 capital allocated includes all primary commitments for which Hamilton Lane retains a level of discretion for the investment decisions and advisory client commitments to Hamilton Lane broadly 
recommended funds. This amount excludes secondary and co-investment commitments.

2 Includes follow-on co-investments made in 2015.
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Philadelphia

London

Tel Aviv
Tokyo

Seoul

Hong Kong

New York

Ft. Lauderdale

Rio de Janeiro

San Francisco

San Diego

Las Vegas

Global Presence

As of March 31, 2016

350+
Clients 

& Investors

250+
Employees

Clients & 
investors in Longest 

standing client

12
Offices

2,750+
funds in 

database

21
Languages 

spoken

Capital 
deployed

2.2M+
Miles traveled 

in 2015

1,100+
Client/GP 

meetings in 
2015

across 88
countries35

countries 1991

Our Firm

Our Clients Our Investments

1,100+
investment 

opportunities 
in 2015
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Leading Institutional Clients and Investors

• Award-winning investment programs

• Many of our clients have been named among the 
best PE programs in the world

• Leaders in their industries

• Diversified by type, size and geography

• Approximately 60% U.S. clients, 40% non-U.S. clients

*Representative clients and investors were included based on account size, geographic location, and account type. The identification of these clients and investors does not serve as an endorsement of Hamilton Lane 
or the services provided.
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Dedicated Global Investment Teams

Relationship 
Management

60

Business 
Development

11

Product 
Management

28

Finance
17

IT
13

Legal & 
Compliance

17

Human 
Resources

5

Private markets investing 
is all that we do

17
Investment 
Committee members

19
average years in 
the PE industry

12
average years 
working together

Distressed Debt

M
ez

za
ni

ne

Infrastructure

Secondar
y

Venture Capital
Co-Investment

Real Estate
N

atural
R

esources

Buyout

 P
rim

aries         
                   Secondaries                   C

o-Investm
ent                                              

      
     

    
    

    
  

86
Investment

ProfessionalsLegal                             Research

As of March 31, 2016
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Hamilton Lane Performance
As of December 31, 2015

0

5

10

15

20

25

10.7%

20.6%
20.1%

12.0%

9.3%

5.9%

9.5%

12.4%

14.7%

11.4%

13.6%

16.6%

12.2%

3.6%

1997-
2001

2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014

Average: 11.8%IR
R

2

Vintage Year

2015

4.0%

* Over the past 10 years through December 31, 2015. Represents the total dollars committed to investments in each active and inactive account including non-liquidated and liquidated investments.
Please refer to endnotes on page 12

Past performance is no guarantee of future performance.

By Vintage Year1,6

As of December 31, 2015

Performance

10-Year Performance

13.3%
Realized Gross IRR3

+663 bps vs MSCI World PME5

11.0%
Total Gross IRR4

+379 bps vs MSCI World PME5

$38B of discretionary commitments*
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Endnotes
Page 11
Hamilton Lane Discretionary Track Record1,6

As of December 31, 2015
1  The Discretionary Track Record includes all commingled funds-of-funds and separate accounts managed by Hamilton Lane for which 

Hamilton Lane retains a level of discretion for the investment decisions, as of December 31, 2015. The results herein include all secondary 
fund investments (except as noted below), as well as primary fund investments where a commingled fund-of-funds or multiple accounts 
participated in an investment. This presentation does not include co-investments or investments made on behalf of two accounts which 
Hamilton Lane no longer manages. As of December 31, 2015 this presentation represents commitments of $34.6 billion; in total Hamilton 
Lane had $42.8 billion in commitments for all discretionary accounts, of which $3.9 billion represents co-investments.

2  Hamilton Lane IRR represents the pooled IRR for all Discretionary Track Record investments within the relevant vintage year for the period 
from inception to December 31, 2015. The returns are net of management fees, carried interest and expenses charged by the underlying 
fund managers, but do not include Hamilton Lane management fees, carried interest or expenses since it is not possible to allocate such 
items accurately in a composite measured at different points in time. The Hamilton Lane IRR would decrease with the inclusion of these 
fees, carried interest and expenses. See the hypothetical example below. Hamilton Lane has calculated and presented these returns on a 
pooled basis using daily cash flows. Performance results for the most recent vintage years are considered less meaningful due to the short 
measurement period, the incurrence of fees and expenses and the absence of significant distributions.

3  The Hamilton Lane Realized IRR represents the pooled IRR for those Discretionary Track Record investments that Hamilton Lane 
considers realized for purposes of its Discretionary Track Record, which are investments where the underlying investment fund has been 
fully liquidated, has generated a DPI greater than or equal to 1.0 or has an RVPI less than or equal to 0.2 and is older than 6 years. DPI 
represents total distributions divided by total invested capital. RVPI represents the remaining market value divided by total invested capital.

Composite Performance

5-Year 7-Year 10-Year

Hamilton Lane Realized IRR3 14.87% 17.52% 13.33%

Spread vs. S&P 500 PME (bps)5 141 bps 125 bps 478 bps

Spread vs. MSCI World PME (bps)5 570 bps 410 bps 663 bps

Hamilton Lane Total IRR4 11.91% 13.21% 10.99%

Spread vs. S&P 500 PME (bps)5 (97) bps (155) bps 100 bps

Spread vs. MSCI World PME (bps)5 339 bps 198 bps 379 bps

 These realized investments represent $8.4 billion of the $34.6 billion of total commitments included in the overall Discretionary Track Record. The Hamilton Lane Realized IRR is measured for the 5-, 7- and 10-year periods 
ending December 31, 2015. These horizon returns are calculated on a point-to-point basis over the specified time periods. The contributions, distributions and remaining asset values at the beginning and ending dates of 
the horizon periods are used in calculating these returns. The returns are net of management fees, carried interest and expenses charged by the underlying fund managers, but do not include Hamilton Lane management 
fees, carried interest or expenses since it is not possible to allocate such items accurately in a composite measured at different points in time. The Hamilton Lane Realized IRR would decrease with the inclusion of these 
fees, carried interest and expenses. See the hypothetical example below. Hamilton Lane has calculated and presented these returns on a pooled basis using daily cash flows, where vintage years with larger amounts 
committed to investment have a proportionately larger impact on returns.

4 The Hamilton Lane Total IRR represents the pooled IRR for all Discretionary Track Record investments and is measured for the 5-, 7- and 10-year periods ending December 31, 2015. These horizon returns are calculated 
on a point-to-point basis over the specified time periods. The contributions, distributions and remaining asset values at the beginning and ending dates of the horizon periods are used in calculating these returns. These 
returns are net of management fees, carried interest and expenses charged by the underlying fund managers, but do not include Hamilton Lane management fees, carried interest or expenses since it is not possible 
to allocate such items accurately in a composite measured at different points in time. The Hamilton Lane Total IRR would decrease with the inclusion of these fees, carried interest and expenses. See the hypothetical 
example below. Hamilton Lane has calculated and presented these returns on a pooled basis using daily cash flows, where vintage years with larger amounts committed to investment have a proportionately larger impact 
on returns.

5  The indices presented for comparison are the S&P 500 and the MSCI World, calculated on a Public Market Equivalent (PME) basis. The PME calculation methodology assumes that capital is being invested in, or withdrawn 
from, the index on the days the capital was called and distributed from the underlying fund managers. Contributions were scaled by a factor such that the ending portfolio balance would be equal to the private equity net 
asset value. The scaling factor is found by taking the sum of all shares sold (SS), the sum of all shares purchased (SP) and calculating the number of shares the ending value is worth (SEV). Dividing SEV + SS by SP solves 
for the PME scaling factor. The scaling of contributions prevents shorting of the public market equivalent portfolio in order to match the performance of an outperforming private equity portfolio. Realized and unrealized 
amounts were not scaled by this factor. The S&P 500 Total Return Index is a capitalization weighted index that measures the performance of 500 U.S. large cap stocks. The MSCI World Index is a free float-adjusted market 
capitalization weighted index that is designed to measure the equity market performance of developed markets. The indices are presented merely to show general trends in the markets for the relevant periods shown. 
The comparison between Hamilton Lane performance and the index is not intended to imply that a fund’s or separate account’s portfolio is benchmarked to the index either in composition or level of risk. The index is 
unmanaged, has no expenses and reflects the reinvestment of dividends and distributions. The spreads are provided for comparative purposes only. A variety of factors may cause an index to be an inaccurate benchmark 
for any particular fund or separate account and the indices do not necessarily reflect the actual investment strategy of a fund or separate account. 

6  At the time that this track record was generated, approximately 94% of December 31, 2015 fund reported market valuations have been received from General Partners. For all other Funds represented in this track 
record, Hamilton Lane uses the “Adjusted Market Value” methodology which reflects the most recent reported market value from the General Partner adjusted for interim net cash flows through December 31, 2015. 
This performance is subject to change as additional December 31, 2015 reported market values are received from the General Partners. A fund’s market value contains unrealized investments. Valuations of unrealized 
investments are based on valuations by the underlying managers. The actual realized returns on unrealized investments will depend on factors other than the original cost, such as the value of the assets and market 
conditions at the time of disposition, any related transaction costs, and the timing and manner of sale, all of which may differ from the assumptions on which the valuations contained herein are based. Accordingly, the 
actual realized returns on these unrealized investments may differ materially from the assumed returns indicated herein.

 The following hypothetical illustrates the effect of fees on earned returns for both separate accounts and fund-of-funds investment vehicles. The example is solely for illustration purposes and is not intended as a guarantee 
or prediction of actual returns that would be earned by similar investment vehicles having comparable features. The hypothetical assumes a separate account or fund-of-funds consisting of $100 million in commitments 
with a fee structure of 1.0% on committed capital during the first four years of the term of the investment and then declining by 10% per year thereafter for the 12-year life of the account or fund. The commitments were 
made during the first three years in relatively equal increments, and the assumption of returns was based on cash flow assumptions derived from a historical database of actual private equity cash flows. We modeled the 
impact of fees on four different return streams over a 12-year time period. Under these models, the effect of the fees reduced returns by approximately 2%. This does not include performance fees since the performance 
of the account or fund would determine the effect such fees would have on returns. Expenses also vary based on the particular investment vehicle and, therefore, were not included in this hypothetical. Both performance 
fees and expenses would further decrease the return. 

 Past performance of the investments presented herein is not indicative of future results and should not be used as the basis for an investment decision. The information included has not been reviewed or audited by 
independent public accountants. Certain information included herein has been obtained from sources that Hamilton Lane believes to be reliable but the accuracy of such information cannot be guaranteed.    
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Tactical Portfolio Construction
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Building Portfolios Aimed to Outperform

There is no guarantee that the investment objectives will be achieved.

Market 
Overlay Access Manager 

Selection
Portfolio 

Construction

• Vintage year 
diversification

• Industry-leading 
data and market 
research

• Leading market 
position

• Ability to secure 
allocation

• Top-tier fund 
managers

• Comprehensive 
analysis

• Prudent 
diversification

• J-curve mitigation

• Value over growth

Top-Down + Bottom-Up Approach = 
Performance
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Consistent, Collaborative Investment Process

*Represents deals reviewed by each investment team and discretionary investments diligenced and completed in 2015

Shared intel, data and resources across Hamilton Lane’s investment and research activities

• Preliminary review of opportunity for investment

Screening

• GP meetings, company meetings and peer/competitor analyses

Initial Due Diligence

• Comprehensive analytics, site visits and reference calls

Full Diligence

• In-house legal team seeks to negotiate the best deal for our investors, potentially 
resulting in significant cost-savings

Legal/Negotiation

• Dedicated client service team provides quality service to investors throughout entire 
investment cycle

Monitoring

Post Diligence Tracking

• Attendance at advisory board meetings, annual meetings and GP update meetings

Diligence

Pr
im

ary                  Secondary

R
esearch         Co-Investm

en
t

Deal Flow*
Primary Secondary Co-Invest

639 270 268

Due Diligence

111 87 125

Invested

52 15 25
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Portfolio Construction Philosophy

• Blend of primary, co-investment and secondary opportunities

Portfolio built to address  
client specific requirements

Venture/Growth
10-15% Credit/

Distressed
10-15%

Buyout
35-45%Secondaries

15-20%

Geography Strategy

North
America

60%

Western
Europe

20%

ROW
20% Co-Investments

5-10%

Real Estate/Real Assets
5-15%

Private Markets Opportunity Fund I1

1 Please note that the information contained herein is intended for discussion purposes only.  All information contained herein, including, but not limited to proposed terms, fees, structure, diversification 
target, or strategy is subject to change upon issuance of final offering and subscription documents.  This document is not an offer to sell, or solicitation of any offer to buy, any security or to enter into any 
agreement with Hamilton Lane or any of its affiliates

Value Over Growth
• Selecting managers who possess an expertise in operational 

improvements

Prudent Diversification - Not “Indexed Returns”
• Consistent investment pacing
• Target number of primary investments: 12 to 18
• Focus on small and mid-sized funds

J-Curve Mitigation
• Meaningful integration of secondaries and credit/distressed 

investments into portfolio construction

Diversify by Time, Manager & Geography
• Multi-year commitment
• Exposure across sub-asset classes
• Global allocation
• Allocation to secondaries further diversifies by vintage year

Key Philosophical Tenets:
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Often less than 2%*

Hypothetical Client Mandate
$75M  |  3 years  |  Global  |  Total Number of Primary Partnerships - 12 to 18

Selectivity Ratio

Benefits of the Platform: Selectivity

Year 1 Year 2 Year 3
Strategy Commitment Strategy Commitment Strategy Commitment

Buyout - Small & Mid $6M Buyout - Small & Mid $12M Buyout - Small & Mid $10M

Credit/Distressed Debt $2M Credit/Distressed Debt $4M Credit/Distressed Debt $3M

Venture/Growth $2M Venture/Growth $4M Venture/Growth $3M

Real Estate/Real Assets $2M Real Estate/Real Assets $2M Real Estate/Real Assets $2M

Co-Investments $4M Co-Investments $4M

Secondary $15M Secondary

*Based on an average of Hamilton Lane’s fully constructed funds-of-funds portfolios, including Funds IV, V, VI, VII and VIII. Selectivity ratio calculated as number of investments made divided by number 
of opportunities reviewed during the commitment period.

Target Geographic Diversification Target Strategic Diversification

North
America
60-70%

Credit/Distressed
10-15%

Venture/Growth
10-15%

Secondaries
15-20%

Co-Investments
5-10% Buyout

35-45%

Real Estate/Real Assets
5-15%

Western
Europe
10-20%

ROW
10-20%
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Influence Drives Top Tier Access

Bowmark Capital
(Small Buyouts, 

Europe)

8%

American Securities
(Mid-Market,

North America)

27%

Blackstone Energy
(Global)

31%

Castlelake
(Distressed Debt,

North America/Europe)

11%

Platinum
(Large Buyouts,

Europe/North America)

22%

BCP Energy
(Small Buyouts,
North America)

51%

Gridiron Capital
(Small Buyouts, U.S.)

26%

Clearlake
(Mid-Market, U.S.)

14%

KPS
(Turnaround)

20%

Patria
(Buyouts/Growth, Brazil)

25%

Roark
(Mid-Market, U.S.)

21%

SAIF
(Growth Capital, Asia)

19%

Waterland
(Mid-Market, Europe)

14%

Kelso
(Mid-Market,

North America)

22%

Hamilton Lane Clients as a % of Total Fund Size2

Hamilton Lane is one of the largest allocators of Private Equity capital in the world,
allocating $11.0 billion of primary commitments in 20151

1 The 2015 capital allocated includes all primary commitments for which Hamilton Lane retains a level of discretion for the investment decisions and advisory client commitments to Hamilton Lane broadly 
recommended funds. This amount excludes secondary and co-investment commitments.
2 Most recent fund raises; includes Hamilton Lane discretionary and advisory client commitments

Influence drives more than just access
• More than 300 Advisory Board seats
• Seek to negotiate the best legal terms available

102



Proprietary and Confidential Page 19

Legal Advantage and Cost Savings

In-house legal team dedicated to the negotiation of potentially preferential terms for our clients

• Management fees 
and organizational 
expenses

• Fund profits
• Distributions
• Key man clauses

• Fund term and 
investment period

• Investment 
limitations

• Conflict of 
interest issues

Case Study
Investment Key Term Original Terms Negotiation of Terms
Distressed 
Turnaround 
Fund

Waterfall Carried interest at a rate of 20% Carried interest at a rate of 16.5% for Hamilton Lane clients 
(and other anchor investors)

Mid-Market 
Buyout Fund

Management 
Fee

2% of LPs’ commitments; 1.5% of each LP’s 
invested capital

2% on first $600 million of LPs’ commitments; 1.75% on any commitments 
in excess of $600 million; 1% of each LP’s invested capital

Growth Equity
Fund

Management 
Fee

After the Commitment Period or the formation 
of a Subsequent Fund, the Management Fee 
will be 1.25% of invested capital.

For Hamilton Lane clients participating in the first closing, after the 
Commitment Period or the formation of a Subsequent Fund, the 
Management Fee will be 1% of invested capital.

There is no guarantee that the same or similar levels of negotiated terms can be achieved for Private Markets Opportunity Fund I investments

Area of 
Focus

• Fund document review

• Negotiate terms

• Prepare customized side letters

• Environmental, Social, and Governance (ESG) coverage

• Most Favored Nation (MFN) inclusion

• Review and execute amendments/consents

Cost Savings 
as a result of

No outside 
legal fees

Potentially 
increased 

negotiating power 
awards key term 

changes
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Terms & Structure

• Fund Name: Hamilton Lane Private Markets Opportunity Fund LP, Fund of Funds Series 
           Hamilton Lane Private Markets Opportunity Feeder Fund LP, Fund of Funds Series

• Target Size:     $75M

• Minimum Commitment:   $500,000

• Hamilton Lane Commitment:  1% of Fund Size 

• Commitment Period:   3 years

• Partnership Term:    14 years

• Investor Eligibility:   Accredited Investors & Qualified Purchasers
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Fees and Carried Interest

Advisory

Management Fees:
Financial Advisor / 

Private Wealth Advisor 
Compensation

Year 1 0.43%

Advisory 
Wrap Fee

Year 2 0.64%

Years 3-9 0.85%

Years 10-12 0.43%

Years 13-14 0.00%

Effective Average Fee 0.59%

Placement

Management Fees:
Financial Advisor / 

Private Wealth Advisor 
Compensation*

Year 1 0.76% 0.33%

Year 2 1.13% 0.49%

Years 3-9 1.50% 0.65%

Years 10-12 0.76% 0.33%

Years 13-14 0.00% 0.00%

Effective Average Fee 1.04% 0.45%

Upfront 
Placement Fee

U.S. $250,000 – $999,999    2.00%   
U.S. $1,000,000 and above   1.00%

*Financial Advisor/Private Wealth Advisor Compensation paid out of management fee

• Management Fees:

• Management Fee Discount: 5% for Total Fund Size of greater than $100M 

• Carried Interest: 10% on Secondary and Co-Investments only; 8% preferred return
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Private Equity Overview
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What is Private Equity?

Private Equity Fund III, LP

Portfolio 
Company A

Portfolio 
Company B

Portfolio 
Company C

Portfolio 
Company D

Portfolio 
Company E

A professionally managed pool 
of capital that invests primarily in 
private companies or securities

How it Works

1.
 C

ap
ita

l C
om

mittm
ent                    2. Investm

ent Period

3. Harvesting Period

• Capital Committed: An investor’s financial 
obligation to provide a set amount of capital 
to the fund

• Capital Contributions: Capital contributed 
from an investor’s capital commitment to 
fund partnership investments, organizational 
expenses and management fees

• Distributions: Cash or stock disbursed 
to the investors from a fully or partially 
realized investment

1. Capital Commitment
Investor makes a capital commitment to a fund manager in year 1

2. Investment Period
Over the next 4-5 years the fund manager 
calls capital for investments in portfolio 
companies

3. Harvesting Period
Typically, in years 6-10, fund manager begins to exit portfolio 
company investments, sending capital back to investors in the form 
of distributions.  Partial realizations can occur as early as year 2-3.

The Process The Terms
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Understanding Private Equity Exposure and Cash Flows
Commitment ≠ Exposure  commitment pacing requires careful planning

• $10M commitment never fully exposed
As cash goes out, cash also comes back in  while PE is illiquid, cash returns can be generated as early as 
2-3 years and the entire commitment is not fully exposed all at once

Example:
• Maximum cash out-of-pocket is roughly half of commitment
• Cash flow positive for the year in years 5-6
• Full commitment returned in form of distributions in years 7-8

Annual Capital Calls Annual Distributions Cumulative Net Cash Flow

Investment Life Cycle: $10M Commitment to a Fund-of-Funds

C
as

h 
Fl

ow
 (m

ill
io

ns
)

Annual net cash flow
becomes positive

-2.3

-1.4 -1.5

-0.6
-1.2 -1.1

-0.7
-0.2 -0.1 0.0 0.0 0.0

0.0 0.1 0.3
0.5

1.5

2.5
2.2 2.4

0.7
0.1

0.7 1.0

-5.0

-4.0

-3.0

-2.0

-1.0

0.0

1.0

2.0

3.0

4.0

Maximum cash 
out-of-pocket 

-$4.9M
Maximum exposure to PE

Cumulative cash flow
break even point

Year 1 2 3 4 5 6 7 8 9 10 11 12

Market Value 2.3 3.2 4.3 5.0 6.0 6.0 5.6 3.8 2.6 2.9 2.6 1.7

Please note that the data shown herein represents actual performance data for an investor who committed $10M to the Hamilton Lane Carpenters Partnership Fund L.P. in 2000. The return figures shown 
may differ for investors who committed to the partnership at a different time or with different terms. The data shown is intended to provide information about the potential cash flows that a private equity fund 
can provide, and should not be considered a proxy for the performance of all private equity funds. Actual performance will vary depending on, amongst other factors, market and credit conditions and may 
vary significantly from the data shown herein. Past performance is not a guarantee of future results. 
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Attractive Risk-Adjusted Returns

Over long term horizons, private equity continues to outperform other asset classes on an 
absolute and risk adjusted basis

Indices used: Hamilton Lane All Private Equity with volatility de-smoothed; Russell 3000 Index; MSCI World ex US Index; MSCI Emerging Markets Index; Barclays Aggregate Bond Index; Credit 
Suisse High Yield Index; HFRI Composite Index; FTSE/NAREIT Equity REIT Index; Dow Jones-UBS Commodities Index. Geometric mean returns in USD. Assumes risk free rate of 3.1%, 
representing the average yield of the ten-year treasury over the last ten years.  (January 2016)
The Hamilton Lane All Private Equity Index tracks the performance of private equity strategies including buyout, venture capital, credit, and other special situation strategies. The index excludes real
estate, fund-of-funds, and secondary fund-of-funds. The Russell 3000 Index tracks the equity performance of the 3,000 largest U.S. companies. The MSCI World Ex U.S. Index tracks large and 
midcap
equity performance in developed market countries, excluding the U.S.. The MSCI Emerging Markets Index tracks large and mid-cap equity performance in emerging market countries. The Barclays
Aggregate Bond Index tracks the performance of U.S. investment grade bonds. The Credit Suisse High Yield Index tracks the performance of U.S. sub-investment-grade bonds. The FTSE/ NAREIT 
All Equity REIT Index tracks the performance of U.S. equity REITs. The Dow Jones-UBS Commodities Index tracks the performance of a broad basket of commodity futures contracts. 

10 Year Asset Class Risk Adjusted Performance - As of 9/30/2015

Asset Class Annualized 
Total Return

Annualized 
Volatility Sharpe Ratio

Private Equity 11.1% 14.0% 0.57

Domestic Equities 6.9% 17.0% 0.22

International Equities 2.9% 20.1% < 0

Emerging Market Equities 4.3% 24.9% 0.05

High Grade Bonds 6.0% 6.6% 0.44

High Yield Bonds 7.0% 12.6% 0.31

Hedge Funds 4.2% 7.8% 0.14

REITs 6.8% 25.8% 0.14

Commodities -5.7% 20.1% < 0
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• Absolute return of equities moves in cycles, but consistent investors in PE have been rewarded with outperformance 
over public markets in most vintages above

• Timing PE is impossible, impractical and unnecessary

Investing Through Cycles/Vintage Years

All PE1 MSCI World PME2

Source: Hamilton Lane Fund Investment Database, MSCI (September 30, 2015)

Private Equity vs. Public Market Equivalent Benchmark 
All PE Net IRR vs. MSCI World PME, by Vintage Year 

0%

5%

10%

15%

20%

25%

30%

35%

201220112010200920082007200620052004200320022001200019991998199719961995199419931992199119901989

1 The Hamilton Lane All Private Equity Index tracks the performance of private equity strategies including buyout, venture capital, credit, growth equity and other special situation strategies. The index 
excludes real estate, fund-of-funds, and secondary fund-of-funds. Net IRR is net of all management fees, carried interest and expenses charged by the general partners of the funds in the index.
2  The index presented for comparison is the MSCI World, calculated on a Public Market Equivalent (PME) basis. The PME calculation methodology assumes that capital is being invested in, or 
withdrawn from, the index on the days the capital was called and distributed from the underlying fund managers. Contributions were scaled by a factor such that the ending portfolio balance would 
be equal to the private equity net asset value. The scaling factor is found by taking the sum of all shares sold (SS), the sum of all shares purchased (SP) and calculating the number of shares the 
ending value is worth (SEV). Dividing SEV + SS by SP solves for the PME scaling factor. The scaling of contributions prevents shorting of the public market equivalent portfolio in order to match the 
performance of an outperforming private equity portfolio. Realized and unrealized amounts were not scaled by this factor. The MSCI World Index is a free float-adjusted market capitalization weighted 
index that is designed to measure the equity market performance of developed markets. The index is presented merely to show general trends in the markets for the relevant periods shown. The index 
is unmanaged, has no expenses and reflects the reinvestment of dividends and distributions. The spreads are provided for comparative purposes only. 
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Cal Poly Pomona
Horizon Model Analysis
February 2017
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Portfolio Pacing - Horizon Model Introduction

The Horizon Model is a Hamilton Lane proprietary tool that uses existing portfolio information 
coupled with future allocation targets to create a quantitative future investment plan

• Model uses a formulaic approach to projecting value and future cash flows

• Assumptions based on robust internal database of over 2,550+ funds

• Model takes into account client’s current PE exposure and expected commitment amounts

• Forecasts cash inflows / outflows and portfolio valuations, based on proprietary database of historical data

• Used to align client’s PE allocation to its target % and help determine new investment pacing

• Hamilton Lane performed a high level pacing analysis for the portfolio. The following scenarios summarize the input 
assumptions used to forecast the annual cash flows and market value of the portfolio
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Portfolio Projections - Assumptions

Caly Poly Ponoma’s portfolio currently has 0% exposure to private equity versus its target 
allocation 5%

• Hamilton Lane has provided a Horizon Model Analysis to determine a commitment pace that would enable this 
portfolio to reach its target allocation in 5 years

Horizon Model Assumptions:

Horizon Model Scenario:

• Portfolio reaches 5.0% allocation in 5 years assuming a 3.0% annual plan growth rate

Assumed annual plan growth rate is 3%

Please see endnotes in Appendix.

Private Equity Portfolio Market Value $0 million
Plan Value $90 million
Private Equity Portfolio
Private Equity (“PE”) as % of Plan 0.0%
Target Allocation 5.0%
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Horizon Model

Horizon Model Assumptions

Total Assets $90 million

Current Total Exposure as % of Plan Value 0.0%

Target Allocation to Private Equity 5.0%

Annual Plan Growth Rate 3.0%

Horizon Model Output
Commitment pace to reach a 5% target allocation to Private Equity in Year 5 (3% annual growth rate)

Model assumes 3% annual growth. Please see Endnotes in the Appendix.

Cal Poly Ponoma
USD in Millions To Date Year 1 Year 2 Year 3 Year 4 Year 5

Commitments
Total $0.0 $8.0 $0.0 $0.0 $0.0 $0.0 
Annual Cash Flow
Paid-In ($0.7) ($1.4) ($1.2) ($1.0) ($0.9)
Distributions $0.0 $0.1 $0.1 $0.2 $0.4 
Cumulative Cash Flow
Paid-In $0.0 ($0.7) ($2.1) ($3.3) ($4.3) ($5.2)
Distributions $0.0 $0.0 $0.1 $0.2 $0.4 $0.8 
   Net Cash Flow $0.0 ($0.7) ($2.0) ($3.1) ($3.9) ($4.4)
Private Equity Exposure
PE Market Value $0.0 $0.7 $2.0 $3.2 $4.3 $5.2 
Plan Value $90.0 $92.7 $95.5 $98.3 $101.3 $104.3 
% of Plan Value 0.0% 0.7% 2.1% 3.3% 4.2% 5.0%

An $8 million commitment in year 1 will result 
in a 5.0% exposure to private equity in year 5.

Market and plan value will increase over time 
as PE exposure increases.
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cAL POLY POMONA FOUNDATION, rNC.
Memorandum

Date: January 3l,2Ol7

To: Board of Directors Cal PoU Pomonr

toundalion
From David F. Prenovost

Senior Managing Director
Chief Financial Officer

Subject: Indirect Cost Rate Negotiated Agreement for Sponsored Projects

Foundation's indirect cost recovery rate agreement from the Federal Department of Hea-lth and Human Services
(DHHS) relating to externally-funded sponsored projects expired on June 30,20 15. Indirect cost recovery
represents operating costs of the University and Foundation which are directly related to the sponsored project,
but not readily identifiable with the specific program including library resources, building maintenance, human
resources, accounting, classroom and laboratory space, etc.

In order to continue to be allowed to collect indirect cost recovery on these externally funded projects, a study is
required to be conducted in order to determine if the existing rates are in compliance with the current uniform
guidance regulations. In early 2015, as approved by the Foundation Board of Directors, a request for proposals was
sent to a number of lirms who specialize in the preparation, calculation and negotiation of these types of rate
proposals including Huron Consulting Group, l,ouis Guin, Maximus, Inc., and Attain, LLC. A committee consisting of
Darwin l,abordo, Vicki Stepp, Sepehr Eskandari, David Prenovost, and Debbie Linthicum was formed to select the
most qualified firm. The selection criteria for the firms included completeness and quality of proposal, experience
with the CSU system, cost of services, and reference checks. Based on these attributes, the selection committee
chose Attain, LLC to perform these services at a cost of $79,500.

Over the last year and a ha1f, the rates were calculated, reviewed, and negotiated with DHHS. As a result of this
process, DHHS has made an offer for our new indirect cost recovery rates for the period July 1, 2015 through June
30,2O2O to be as follows:

4i&-ufud

Organized Research
Instruction
Other Sponsored Activity
Off Campus

CURRENT RATES
FY 20tS-2017

45o/o

48o/o

32%
26%

FV 2017-20tA Fy 20la-2o.20
460/o 47Yo
49o/o 50%
33Yo 34%
260/o 26%

At the end of this new rate period (FY 2Ol9-2O20) the Foundation may request to extend these rates for an additional
four years allowing for a maximum of an eight/nine year rate agreement with DHHS. Six months prior to the
expiration of the new rate agreement, a decision will need to be made whether to request an extension of the current
rates or complete a new rate study.

PROPOSED ACTION

WHEREAS, Foundation Finance Committee is requesting the Board of Directors approval of the Department of Health
and Human Services facilities and administrative rates.

ilOW, THEREFORE' BE IT RESOLVED that the Cal Poly Pomona Foundation, Inc. Board of Directors approves the
Department of Hea-lth and Human Services facilities and administrative rates.

PASSED AND ADOPTED THIS 23.d DAY OF FEBRUARY 2017.

By:
J

Directors
Secretary
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©2016 Attain, LLC

California State Polytechnic University, 
Pomona

Facilities & Administrative Rate Proposal for Fiscal Year 2015
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©2016 Attain, LLC

Agenda

2

1. F&A Rate and Components
2. F&A Rate Development Process
3. Multiple Rates Versus Single Rate
5. Rates at other California State Schools
6. F&A Rate to Date and Into the Future
7. Research Rate Components
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Calculated Rate 59.14%

Current Rate 45%

Rates Offered by DHHS/CAS 2015-16 45%

2017 46%

2018 - 19 47%

F&A Rate

3

Facilities Cost
Supporting OR

Admin Cost
Capped @ 26%
Supporting OR

Organized Research (OR)
MTCD

OR 
Rate

Why staggered rates?
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F&A Rate Components

• Building Depreciation
• Equipment Depreciation
• Interest Costs
• Operations & Maintenance
• Library

Facility 

Costs

• General Administration
• Departmental Administration
• Student Services
• Sponsored Projects Administration

Administration 
Costs 

(26% Cap)

4

Factors Affecting the Research Rate
Can these be charged directly?
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Rate Development Process

2018 Data becomes 
available 

9/30/2019 (from both the 
Foundation and University)

Proposal 
Submitted
12/31/2019

Questions 
and 
Negotiations 
with 
DHHS/CAS  
by  3/31 -
6/30/2020

Rate 
negotiated 
6/30/2020

5

• Financial expenditure data
• Depreciation Data
• Salary Data
• Space Data
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Multiple Rates Verse Single Rates

Short Form versus Long Form Rates

Organized Research

Organized Research – Off Campus

Other Sponsored Activities

Instruction

6
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Rates at other California State Schools

45.2

51

39 39.1 40 41 41.5

44.5 44.5 45 45 45.5 46 46 46.5 46.5 47 47 47.5 47.5
49 50

54.5

F&A Rates at CSU Schools
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F & A Rate to Date & Into the Future

Current 
Negotiated 

Rate

Proposed
Rate 

To Date

Organized Research 45% 59.14%

Organized Research- Off Campus 26% 26.00%

Instruction 48% 72.91%

Other Sponsored Activities 32% 53.37%

8

• Current settlement offer can extend rates through 2018 or 2019 at 47%
• Under current guidelines and practice Cal Poly Pomona can extend rates 

up to an additional 4 years with basic supporting documentation
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Research Rate Components

9

OR Rate Components
Component Amount %

General Admin. $955,830 20.45%

Departmental Admin. $550,774 11.79%

Sponsored Projects Admin. $928,146 19.86%

Total Administration* $2,434,749 26.0%*

Building Depreciation $325,748 8.53%

Equipment Depreciation $79,945 2.09%

Interest $153,280 4.02%

O & M $683,389 17.91%

Library $22,515 0.59%

Total Facilities $1,264,878  33.14%

Total Rate* $3,699,628 59.14%
*Reduces Admin component to the maximum allowable 26%
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Project Team

Attain, LLC.
Higher Education & Academic Medical Centers

1600 Tysons Boulevard
Suite 1400

McLean, VA 22102

10

Wallace C. Davis
Partner
Mobile +1.571.216.0249
wgdavis@attain.com

Deston Halverson
Senior Manager
Mobile +1.312.912.5406
dahalverson@attain.com

CJ Parsons
Analyst
Mobile +1.702.280.1337
caparsons@attain.com
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Promoting and Supporting
Research, Scholarship and Creative Activities,
at Cal Poly Pomona 
While Maintaining Compliance

1

126



Vision and GoalsVision and Goals
 Taking the institution to the next level of distinction

 Broader definition of research
 Research culture, strategy and capacity

 Collaborations between centers and colleges
 Knowledge clusters, institutional proposals
 Short‐term, mid and long‐term plans

 Recruitment, retention and recognition
 Faculty, staff and students
 Services, awards and rewards
 Celebration

 Partnerships
 Research
 Economic Development

 Entrepreneurial and innovative approaches
 Integrating teaching and research – U/Graduate student 

research
 Business – STEM, Agriculture, Arts, Humanities and Music
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 Pre-Award
 Through Collaboration with the Stakeholders Streamlined Processes
 Successfully Replaced the Hard Copy Proposal Approval Process with Online Approvals
 Merged the Proposal Submission and Award Acceptance Approval Processes
 Rationalized and Created new Forms to Support Approvals
 Conducted Educational Workshops for Faculty
 Connected Funding Opportunities with Faculty
 Developing Teams for Large Proposals

 Communication
 Rebranding the Office
 Quarterly e-Newsletter
 Meetings with Faculty – One-on-one and Groups
 Monthly Open Office Hours

 New website Under Development
 Revised the Navigation for Easy Access
 Updated Information/forms

3
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Funding Requested
 Academic Affairs $1,248,494

 CLASS $1,182,802

 Business Administration $ 214,417

 Agriculture $2,662,562

 Extended University $   343,391

 Education $4,196,456

 Engineering $21,146,240

 Environmental Design $     672,758

 Science $23,134,820

 Student Affairs $1,617,743

Total $56,422,683

Proposals Submitted
• Academic Affairs 9

• CLASS 8

• Business Administration 2

• Agriculture 16

• Extended University 6

• Education 6

• Engineering 53

• Environmental Design 5

• Science 46

• Student Affairs 9

Total 160
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YTD Number of Proposals 88
YTD Number of Awards 40

Funding Requested $13,417,107
Funding Received $ 6,902,036
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 Strategic Focus for the Research Enterprise
 Increase the number of proposals and awards

 Identify strategic funding opportunities

 Organize and Support Teams for Large Proposals

 Engage Centers in Research and Scholarship

 Foster Interdisciplinary Entrepreneurial Collaborations

 Enhance Training for PIs and Support Staff

 Maintain Communication – Campus Community

 Staff Training

 Establish a Long-term Strategy for OUR

 Develop a Strategy to Take iLab to the Next Level
6
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 Rebrand the Office of Research
 Support Graduation Initiative 2025

 Strategies: 

 Increase Student Engagement Proposals – REU, IUSE, RUI, S-STEM, INCLUDES …

 Submit Proposals to Selected Foundations

 Student Engagement in Research – Service & Community Engagement

 Increasing  - Research Grants

 Research Proposals – Major Research Instrumentation

 Engage Centers to Catalyze Research, Scholarship and Creative Activities

 Support for Faculty
 Strategies:

 Support Faculty Through Targeted RSCA Funding

 Faculty Workshops – Collaboration with Faculty Development Center

 Summer Grant Writing Retreat – Competitive Proposals

 Connect Funding Opportunities with Faculty

 Mentoring and Coaching Faculty 

 Strengthening the support structure in ORSP and Staff Training

 Support Cluster Hire Faculty
7
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GRANT AND CONTRACT ADMINISTRATION 
 
The Foundation is the recipient of all externally-funded sponsored projects 
awarded on behalf of California State Polytechnic University, Pomona.  This is 
a report on the grant/contract activity for the fiscal year ended June 30 2016.  
 
As of June 30, 2016, the Foundation administered 320 grant and contract 
projects totaling nearly $62 million dollars which are being administered by 130 
faculty and 40 staff.  New award funding totaled over $13 million representing 
140 projects.   
 
Foundation also employs over 600 student assistants to work on these projects 
where they gain valuable experience working directly with faculty members on 
complex research activities.   
 
For fiscal year ended June 30, 2016, the total grant expenditures were as 
follows: 
 

Sources of Direct Funding:             Total 
Federal      8,268,884 
State and Local Government  2,310,532 
For-Profit Organizations 1,118,264 
      Total Direct Funding 11,697,680 
 
Sources of Indirect Cost Reimbursements: 
Federal  1,015,139 
State and Local Government  134,272 
For-Profit Organizations 191,742 
      Total Indirect Cost Reimbursements: 1,341,153 
             Subtotal: 13,038,833 
Kellogg Foundation Expenditures   846,177 
              TOTAL GRANT EXPENDITURES: 13,885,010 
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CAL POLY POMONA FOUNDATION, INC.

Schedule of  Grants and Contracts

July 1, 2015 through June 30, 2016

New Total

Awards Active Award

College/Department 15-16 Amount

Academic Affairs 1,159,405         3,717,487         

Agriculture 1,441,118         6,574,421         

Business Administration 132,633            901,321            

Extended University 391,391            568,375            

Letters, Arts, and Social Sciences 34,360              82,393              

Education 148,287            3,719,974         

Engineering 1,573,572         7,257,256         

Environmental Design 116,816            393,522            

Learning Resource Center 2,024,987         8,087,139         

President's Office -                    132,435            

Science 4,700,991         25,659,388        

Student Affairs 1,331,146         4,904,122         

Grand Total 13,054,706        61,997,833        
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CAL POLY POMONA FOUNDATION, INC.

Schedule of  Grants and Contracts

July 1, 2015 through June 30, 2016

Indirect Cost Total 

Total Recovery Funding

College/Department Expenditures Collected Remaining

Academic Affairs 914,318            65,378              1,145,021         

Agriculture 1,561,752         67,741              2,431,153         

Business Administration 202,504            48,230              71,668              

Extended University 204,187            4,372                356,391            

Letters, Arts, and Social Sciences 52,599              3,345                16,466              

Education 318,944            12,455              316,053            

Engineering 2,178,170         278,639            2,053,882         

Environmental Design 107,483            13,078              125,419            

Learning Resource Center 2,059,906         131,097            878,627            

President's Office 25,000              -                    -                    

Science 4,985,666         650,881            8,407,906         

Student Affairs 1,274,481         65,937              309,431            

Grand Total 13,885,010        1,341,153         16,112,017        
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Federal grant and contract awards received represents 67% of the 
grant/contract activity which includes support from a variety of agencies 
including: 
 
 
 

 
 
 
 
 
 
 
 
 
 

 
 
 
 
 
 
 
 
 
 
 

United States 
Department of 

Education    41%

National Science 
Foundation     

39%

National 
Institute of 

Health     7%

United States 
Department of 

Agriculture    5%

Other Federal 
Agencies    8%

Federal Grant and Contract Awards
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The expenditures relating to grant and contract projects consisted of the 
following areas:  
 
 
 

 
 
 
 
 
 
 
 
 
 
 
 

Salaries and 
Benefits 

46%

Other Operating 
Expenses

13%

Student Support 
and Scholarships

16%

Equipment, 
Supplies, and 

Travel 
15%

Indirect Cost 
Recovery

10%

Grant and Contract Expenditures

139



Over the past five years, the grant activity representing new funding and 
expenditure totals have ranged from between $10 million and $16 million 
dollars.  
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The total amount of indirect cost recovery income collected from grant and 
contract projects has totaled $1.3 million in 2016 and $1.1 million in 2015. This 
income is submitted to Academic Affairs which is used to pay for the preaward 
operating costs of the Office of Research and Sponsored Programs, the 
Foundation’s 4.5 percent post award administrative fee, and the excess funds 
being distributed back to the Academic/University units that generated the 
activity.  
 
Cal Poly Pomona Foundation, Inc.

Indirect Cost Recovery Activity

For Fiscal Years Ended June 30

2016 2015

TOTAL TOTAL

Total Indirect Cost Recovery Collected From Grant/Contract Projects 1,341,153    1,132,978    

Total Operating Expenditures:

Foundation Administrative Fee 547,499       497,354       

Research Office Foundation Operating Budget Expenditures 349,519       406,525       

                 Subtotal Operating Expenditures: 897,018       903,879       

Funding of:  

    Disallowance Reserve (Board Approved Policy 103) 25,152         25,152         

    Intellectual Property Reserve 20,000         10,000         

                 Total Expenditures 942,170       939,031       

Excess Funds Returned to Academic Affairs 398,983       193,947       

 

 

Total Expenditures Subject to Foundation Administrative Fee 12,166,650   11,052,307   

Foundation's Administration Fee Rate 4.5% 4.5%

Total Administrative Fee Paid by Academic Affairs 547,499       497,354       

Total Effective Indirect Cost Recovery Rate 11.02% 10.25%

NOTE:

       General Grant/Contract Expenses 12,166,650   11,052,307   

       Kellogg Legacy Project Expenses 846,177       1,345,518    

       Agriculture Research Initiative Program Expenses 872,183       776,365       

       Total Grant/Contract Expenditures for FYE June 30 13,885,010 13,174,190 

      Foundation Admin Fee Paid from Indirect Cost Recovery Income 547,499       497,354       

      Foundation Admin Fee Paid by Board Designated Gift for Kellogg Legacy Projects 38,078         60,548         

      Foundation Admin Fee Paid by Foundation Program Funds for Agriculture Research Initiative Program 39,248         34,934         

      Total Foundation Administrative Fee Paid for FYE June 30 624,825      592,836      
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Memorandum   
 
Date:  January 27, 2017 
 
To:  Board of Directors          
  Cal Poly Pomona Foundation, Inc. 

 
From:  David F. Prenovost, 
  Senior Managing Director/CFO 
 
Subject: FINANCIAL HIGHLIGHTS – DECEMBER 2016 
 
Following are the year-to-date financial statement Surplus/(Deficit) amounts for your review: 
 

  Budget    Actual Variance
General Activities 101,469$         1,276,389$       1,174,920$     

Enterprise Activities 22,171             823,560            801,389          

Use of Designated Funds (680,828)         (401,078)          279,750          

Other Activities 563,999           693,847            129,848          

Restricted Activities & Transfer of Asse 4,252,507        3,071,766         (1,180,741)      

Total Surplus (Deficit) 4,259,318$      5,464,484$       1,205,166$     

 
 
For the first half of the fiscal year ended December 2016 revenues of $44.1 million exceed budget 
by 0.07% or $30,617.  Expenditures of $38,633,433 million are 97% or $1.2 million short of budget. 
The variances are explained in the following analysis of each activity. 
 
GENERAL ACTIVITIES 
 

  Budget   Actual Variance
Administration (308,516)$       (352,841)$       (44,325)$        

Real Estate Development (211,666)         714,696          926,362          

Investments 565,519          834,757          269,238          

Building Rental 56,132            79,777            23,645            

Total General Fund 101,469$        1,276,389$     1,174,920$      
 
General activities generated a surplus greater than budgeted mainly due to real estate services 
budgeted that have not been incurred and realized gains from the sale of housing to faculty/staff 
along with unrealized gains from the general investment portfolio’s market performance.  
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ENTERPRISES ACTIVITIES 
 

Surplus/(Deficit) 

  Budget   Actual Variance

22,171$         823,560$       801,389$          
 
Enterprise revenues of $17.2 million exceed budget by 0.72% or $123,166 mainly due to dining 
activities at the Bronco Student Center; expenditures of $16.4 million are 96% or $678,223 short 
of budget resulting in a surplus greater than budget.  Following is the summary of each Enterprise 
Activities: 

BOOKSTORES 
 

Surplus/(Deficit)  

  Budget   Actual Variance

(46,911)$    (56,508)$    (9,597)$        
 
Bookstore revenues are 22% of Enterprise revenues and are 92% or $341,358 short of budget 
mainly due to new and used textbook sales/rentals and rental rebates.  Cost of goods is 71% 
versus 70%; expenditures are 29% versus 30% of budget generating a deficit in line with 
budgeted.  We continue to focus on used and rental books as well as digital textbook options to 
reduce the increasing costs for textbooks.  The Presidential Order also continues to support the 
sales in the bookstore.   

DINING SERVICES 
 

Surplus/(Deficit)  

  Budget   Actual Variance

(238,694)$    184,672$      423,366$       
  
Dining Service revenues are 49% of Enterprise Activities and exceed budget by 5% or $396,226, 
cost of goods is 30% versus 33% of budget and payroll and expenditures are 67% versus 70% of 
budget.   
 
Retail Operations - This reporting unit includes the retail units at Campus Center Marketplace and 
Bronco Student Center, convenient stores, vending, Kellogg West Catering/Conference Foods 
and commission vending.  Revenues exceed budget by 7% or $330,152; cost of goods is 32% 
versus 34% of budget and payroll and expenditures are 70% versus 74% of budget generating a 
deficit of $119,134 versus a budgeted deficit of $403,899.  
 
Board Operations - This reporting unit includes the Board Operations at Los Olivos, Denny’s Diner 
and Vista Cafe.   Revenues exceed budget by 2% or $66,074; costs goods are 28% versus 32% 
of budget, payroll and expenditures are 63% versus 63% of budget generating a surplus of 
$303,806 versus $165,205 budgeted.   
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KELLOGG WEST  

Surplus/(Deficit)  

  Budget   Actual Variance

(5,686)$      157,443$    163,129$     
 
Kellogg West Conference Center & Hotel This unit includes room and conference center activities.  
Kellogg West revenues are 5% of Enterprise Activities and exceed budget by 18% or $140,872; 
payroll and expenditures are 83% versus 101% of budget generating a surplus versus a budgeted 
deficit.  
 
UNIVERSITY VILLAGE 
 

Surplus/(Deficit)  

  Budget   Actual Variance

314,362$        537,953$       223,591$      
 
University Village - Revenues are 24% of Enterprise Activities and are 98% or $72,574 short of 
budget due to vacancies over the summer.  As we began the academic year occupancy was 99% 
and for December it averaged 97% versus 97% budgeted.  We continue to increase our outreach 
to area colleges and universities as well. Payroll and expenditures are 87% versus 92% budgeted.   

DESIGNATED FUND 
 

Surplus/(Deficit)  

  Budget   Actual Variance

(680,828)$    (401,078)$      279,750$     
 
Designated fund expenditures include development, alumni affairs, public relations, publications, 
athletics and other and generated a deficit less with budgeted. 

 

OTHER ACTIVITIES 
 

  Budget   Actual Variance
Sponsored Research 10,002         20,000          9,998              

Agriculture-Aid-to-Instruction 187,566       121,052        (66,514)          

Continuing Education 366,425       509,663        143,238          

Foundation Programs-Unrestricted 6                  43,132          43,126            

Total Other Activities 563,999$     693,847$      129,848$         
 
Sponsored Research has generated a year to date surplus of $20,000 versus a budgeted 
surplus of $10,002; year to date indirect revenues exceeding budget by 16.05% or $102,601 
and direct grant expenditures exceed budget by 5.4% or $346,592 generating an effective rate 
of 10.96% versus the budgeted rate of 11.5%.  
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Agriculture-Aid-to-Instruction year to date revenues are 76% or $550,534 short of budget, 
costs of goods are 12% versus 20% of budget and payroll and expenditures are 81% versus 
72% of budget generating a year to date surplus of $121,052 versus a budgeted surplus of 
$187,566 due to Agronomy Farm, Arabian Horse Center, Ornamental Horticulture, Fruit 
Industries, Vet Clinic, Swine Activities, West Wind Ranch, Wasmansdorff House and 
Agriscapes. 
 
Continuing Education year to date revenues are 66% or $1,400,945 short of budget mainly 
due to Global Ed Programs, CPELI Camps, Aviation Hospitality and Academic Studies 
Programs; payroll and expenditures are 81% versus 91% of budget generating a year to date 
surplus of $509,663 versus $365,425 budgeted.  
 
Foundation Programs-Unrestricted includes the activities that are not third party donor 
imposed stipulations.  Year to date revenues are 70% or $89,790 short of budgeted due to prior 
fiscal year indirect cost recoveries allocation between unrestricted and restricted programs; 
expenditures (excluding Transfers to the University # 7344) are 55% or $130,159 short of 
budget due to Bronco Student Welcome Week fees correction reversed in service and 
rental/land building expenditures, generating a year to date surplus versus a zero budgeted.   
 

  Budget   Actual Variance
Endowment/Investments 2,829,514    3,552,766     723,252          

Foundation Programs Restricted 1,422,993    (481,000)      (1,903,993)     

Total Other Activities 4,252,507$  3,071,766$   (1,180,741)$    
 
Endowment/Investment – Endowment year to date contributions are 9% or $592,488 short of 
budget generating a surplus of $22,388 versus a budgeted surplus of $621,502.   
 
Endowment investments are outperforming the budget as unrealized/realized investment 
earnings are $2.4 million versus budgeted of $1.7 million resulting in a surplus of $3.5 million 
versus a budgeted surplus of $2.2 million.  
 
Foundation Programs-Restricted includes the activities that are third party donor imposed 
stipulations. Year to date revenues are 98% or $119,124 short of budget due to prior fiscal year 
indirect cost recoveries allocation between unrestricted and restricted programs; expenditures 
exceed budget by 48% or $1.7 million resulting in a net deficit of $411,592 versus budgeted 
surplus of $1.4 million. 
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Unrestricted Restricted

Foundation Auxiliary Sponsored Foundation
General Designated Programs Activities Total Programs Programs Endowment Total Current Year June 30, 2016

Fund Fund Fund Fund Unrestricted Fund Fund Fund Restricted Total Total
CURRENT ASSETS:
Cash:
On hand and in commercial accounts (458,845) 1,005 400 77,535 (379,905) 0 9,145 0 9,145 (370,760) (229,856)
Due to/(form) (87,513,111) 19,601,311 2,697,908 34,490,232 (30,723,660) 1,917,010 28,783,155 23,495 30,723,660 0 0
Investments 38,588,586 182,062 0 0 38,770,648 0 408,567 981,513 1,390,080 40,160,728 38,180,582
Marketable securities 11,355,777 0 0 0 11,355,777 0 1,193,615 88,178,204 89,371,819 100,727,596 97,914,241

Total cash and cash equivalent (38,027,593) 19,784,378 2,698,308 34,567,767 19,022,860 1,917,010 30,394,482 89,183,212 121,494,704 140,517,564 135,864,967

Receivables:
Accounts and notes receivable 2,544,565 7,339 194,835 3,334,243 6,080,982 259,848 4,524,291 0 4,784,139 10,865,121 11,830,245
Interfund loans (net) 1,389,088 0 0 0 1,389,088 0 50,000 0 50,000 1,439,088 1,739,088

3,933,653 7,339 194,835 3,334,243 7,470,070 259,848 4,574,291 0 4,834,139 12,304,209 13,569,333
Less-Allowance for doubtful accounts 0 0 0 (34,688) (34,688) 0 (64,819) 0 (64,819) (99,507) (108,906)

Total receivables 3,933,653 7,339 194,835 3,299,555 7,435,382 259,848 4,509,472 0 4,769,320 12,204,702 13,460,427

Inventories 0 0 0 2,673,291 2,673,291 0 87,272 0 87,272 2,760,563 2,558,436
Prepaid expenses and deferred charges 346,170 89,265 0 339,849 775,284 500 0 0 500 775,784 301,499
OPEB asset 0 1,789,826 0 0 1,789,826 0 0 0 0 1,789,826 789,826

Total current assets (33,747,770) 21,670,808 2,893,143 40,880,462 31,696,643 2,177,358 34,991,226 89,183,212 126,351,796 158,048,439 152,975,155

FIXED ASSETS
Land 14,583,927 0 0 212,000 14,795,927 0 1,642,219 0 1,642,219 16,438,146 16,438,146
Buildings and improvements 15,276,285 0 532,412 51,716,942 67,525,639 0 1,613,426 0 1,613,426 69,139,065 69,787,286
Equipment, furniture and fixtures 2,482,287 0 27,408 12,266,034 14,775,729 0 547,362 0 547,362 15,323,091 15,797,013
Orchards 0 0 0 131,863 131,863 0 0 0 0 131,863 131,863
Construction in progress 471,484 0 13,078 833,304 1,317,866 418,441 357,894 0 776,335 2,094,201 1,373,755

32,813,983 0 572,898 65,160,143 98,547,024 418,441 4,160,901 0 4,579,342 103,126,366 103,528,063
Less-Accumulated depreciation (12,822,580) 0 (477,740) (40,538,652) (53,838,972) 0 (767,849) 0 (767,849) (54,606,821) (54,005,388)

Total fixed assets 19,991,403 0 95,158 24,621,491 44,708,052 418,441 3,393,052 0 3,811,493 48,519,545 49,522,675

Restricted Funds 0 0 0 0 137,175 303,656 0 440,831 440,831 440,538

Total assets (13,756,367) 21,670,808 2,988,301 65,501,953 76,404,695 2,732,974 38,687,934 89,183,212 130,604,120 207,008,815 202,938,368

DEFERRED OUTFLOWS OF RESOURCES:
Unamortized loss on debt refunding 408,598 408,598 408,598 427,985
Net pension obligations - contributions 1,065,195 1,065,195 1,065,195 1,065,195

CAL POLY POMONA FOUNDATION, INC.
STATEMENTS OF FINANCIAL POSITION

for period ended December 31, 2016
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Unrestricted Restricted

Foundation Auxiliary Sponsored Foundation
General Designated Programs Activities Total Programs Programs Endowment Total Current Year June 30, 2016

Fund Fund Fund Fund Unrestricted Fund Fund Fund Restricted Total Total

CAL POLY POMONA FOUNDATION, INC.
STATEMENTS OF FINANCIAL POSITION

for period ended December 31, 2016

LIABILITIES:
Accounts payable 372,156 177 28,536 1,308,639 1,709,508 260,679 66,872 0 327,551 2,037,059 2,447,834
Accrued liabilities 1,484,146 (288,378) 3,323 430,719 1,629,810 127,595 17,907 25,958 171,460 1,801,270 1,367,956
Receipts in excess of expenditures on 0
 specific sponsored programs 0 0 0 0 0 1,926,259 0 0 1,926,259 1,926,259 1,976,238
Deferred income 1,239,088 0 0 765,226 2,004,314 0 8,250 0 8,250 2,012,564 1,578,803
Deposits held in custody for others 0 0 0 0 0 0 748,200 0 748,200 748,200 751,181
Inter-fund loans 1,389,088 0 0 0 1,389,088 0 50,000 0 50,000 1,439,088 1,739,088

Total current liabilities 4,484,478 (288,201) 31,859 2,504,584 6,732,720 2,314,533 891,229 25,958 3,231,720 9,964,440 9,861,100

Long-term liabilities:
Notes and contracts payable 0 0 0 0 0 0 202,493 0 202,493 202,493 300,902
Unitrust liability 0 0 0 0 0 0 715,074 0 715,074 715,074 714,418
Lease obligations 2,279,012 0 0 23,660,997 25,940,009 0 0 0 0 25,940,009 26,923,415
Pension liability 5,338,104 0 0 5,338,104 0 0 0 0 5,338,104 5,338,104

Total long-term liabilities 7,617,116 0 0 23,660,997 31,278,113 0 917,567 0 917,567 32,195,680 33,276,839

Total liabilities 12,101,594 (288,201) 31,859 26,165,581 38,010,833 2,314,533 1,808,796 25,958 4,149,287 42,160,120 43,137,939

DEFERRED INFLOWS OF RESOURCES:
Net pension obligation 2,001,549 2,001,549 0 2,001,549 2,437,154

Net Assets Beginning (26,531,957) 20,787,315 2,913,310 38,311,082 35,479,750 357,511 37,414,707 85,604,489 123,376,707 158,856,457 170,638,574

change in net Assets (262,358) 1,171,695 43,133 1,433,890 2,386,360 60,930 (535,569) 3,552,765 3,078,126 5,464,486 (11,782,118)

Total liabilities and Net Assets (12,691,172) 21,670,809 2,988,302 65,910,553 77,878,492 2,732,974 38,687,934 89,183,212 130,604,120 208,482,612 204,431,549
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REVENUES EXPENSES SURPLUS/(DEFICIT) Surplus/Deficit
FY 15‐16 FY 16‐17 YTD FY 15‐16 FY 16‐17 YTD FY 15‐16 FY 16‐17 YTD FY 15‐16 FY  16‐17 YTD Budget

Description YTD Actual Budget Actual YTD Actual Budget Actual YTD Actual Budget Actual Actual Budget (Not) Realized
  General Activities:
    Administration 2,061,865           2,219,663           2,085,069           2,119,396 2,528,179 2,437,910 (57,531) (308,516) (352,841) (508,104) (13,436) (339,405)
    Real Estate  1,621,412           1,681,503           2,017,515           1,388,891 1,893,169 1,302,819 232,521 (211,666) 714,696 321,456 219,967 494,729
    Investments (1,101,447)         608,680              883,292              50,331 43,161 48,535 (1,151,778) 565,519 834,757 (922,918) 831,084 3,673
    Building Rentals 399,052              402,732              402,728              347,101 346,600 322,951 51,951 56,132 79,777 115,447 112,364 (32,587)

    TOTAL GENERAL 2,980,882           4,912,578           5,388,604           3,905,719           4,811,109           4,112,215           (924,837)             101,469              1,276,389           (994,119)             1,149,979           126,410             

  Enterprise Activities:
    Bookstores 3,916,867           4,031,750           3,690,392           3,846,318 4,078,661 3,746,900 70,549 (46,911) (56,508) 487,500 292,798 (349,306)
    Campus Center (Carl's/ Salad Bar/Taco 363,650              360,000              399,616              336,944 331,470 378,622 26,706 28,530 20,994 165,689 128,838 (107,844)
    Panda Express 93,902                85,732                79,662                12,664 18,841 18,798 81,238 66,891 60,864 212,223 196,218 (135,354)
    Cstore (Starbucks,SCE,Einstein,cba,Poly 1,964,270           2,097,422           2,082,653           2,031,778 2,046,242 2,098,883 (67,508) 51,180 (16,230) 302,487 520,328 (536,558)
    Vending & Carts 52,562                53,274                45,263                41,359 40,300 38,673 11,203 12,974 6,590 30,610 35,197 (28,607)
    Los Olivos 2,096,359           2,514,867           2,561,409           2,161,981 2,294,566 2,256,571 (65,622) 220,301 304,838 330,583 766,270 (461,432)
    Vista Café 458,829              493,149              452,900              497,967 519,134 442,726 (39,138) (25,985) 10,174 59,624 40,075 (29,901)
    Denny's 230,349              239,288              299,069              280,852 268,399 310,275 (50,503) (29,111) (11,206) (15,566) (2,736) (8,470)
    Bronco Student Center 1,059,904           1,051,501           1,222,804           932,073 944,975 1,018,281 127,831 106,526 204,523 360,359 372,086 (167,563)
    FS Mgt/Overhead (111)                     600,204 735,560 593,856 (600,204) (735,560) (593,967) (1,021,058) (1,392,090) 798,123

Total Dining Services 6,319,825           6,895,233           7,143,265           6,895,822 7,199,487 7,156,685 (575,997) (304,254) (13,420) 424,951 664,186 (677,606)
    Catering/Conference Foods 1,207,742           1,208,877           1,357,071           1,101,977 1,143,317 1,158,979 105,765 65,560 198,092 377,389 99,412 98,680
    KW Conference Center 729,904              792,070              932,942              716,955 798,656 775,499 12,949 (6,586) 157,443 81,903 16,952 140,491
    University Village 3,734,436           4,150,650           4,078,076           3,575,516 3,836,288 3,540,123 158,920 314,362 537,953 2,218,862 2,335,736 (1,797,783)

TOTAL ENTERPRISE 15,908,774        17,078,580        17,201,746        16,136,588        17,056,409        16,378,186        (227,814)             22,171                823,560              3,590,605 3,409,084 (2,585,524)
TOTAL GEN & ENTERPRISE   18,889,656        21,991,158        22,590,350        20,042,307        21,867,518        20,490,401        (1,152,651)         123,640              2,099,949           2,596,486 4,559,063 (2,459,114)

Uses of Designated Funds:
    Development    29,282 0 34,805 (29,282) 0 (34,805) (67,110)
    Alumni Affairs 15,170 0 18,873 (15,170) 0 (18,873) (49,525)
    Public Relations 470                      1,860                   223,797 694,998 265,653 (223,327) (694,998) (263,793) (673,829)
    Publications 110                      71,841 0 101,948 (71,731) (101,948) (192,040)
    Athletics 3,891 0 33,744 (3,891) (33,744) (75,004)
    Other   800                      29,800                (4,619) (14,170) (22,285) 5,419 14,170 52,085 (143,062)
TOTAL DESIGNATED USES 1,380                   ‐                       31,660                339,362 680,828 432,738 (337,982) (680,828) (401,078) (1,200,570) (1,508,330) 1,107,252

Other Activities:
    Research Office  635,413              639,107              741,708              602,837 629,105 721,708 32,576 10,002 20,000 45,152 20,004 (4)
    Agriculture‐to‐Instruction 2,130,167           2,349,605           1,799,071           1,919,185 2,162,039 1,678,019 210,982 187,566 121,052 (15,264) (12,352) 133,404
    Continuing Education 3,397,194           4,102,477           2,701,532           2,440,022 3,736,052 2,191,869 957,172 366,425 509,663 956,727 318,581              191,082
    FDN Program‐Unrestricted 298,962              287,502              200,712              231,118 287,496 157,580 67,844 6 43,132 164,310 12                        43,120

    TOTAL OTHER 6,461,736 7,378,691 5,443,023 5,193,162 6,814,692 4,749,176 1,268,574 563,999 693,847 1,150,925 326,245 367,602
TOTAL SURPLUS (DEFICIT) 25,352,772        29,369,849        28,065,033        25,574,831 29,363,038 25,672,315 (222,059) 6,811 2,392,718 2,546,841 3,376,978 (984,260)

LO‐Housing Distribution (49,984) 0
TOTAL FOUNDATION Net 25,352,772        29,369,849        28,065,033        25,574,831        29,363,038        25,672,315        (222,059)             6,811                   2,392,718           2,496,857 3,376,978 (984,260)

CAL POLY POMONA FOUNDATION, INC.
Statement of Activities

For period ending Dec 31, 2016 and 2015
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REVENUES EXPENSES SURPLUS/(DEFICIT) Surplus/Deficit
FY 15‐16 FY 16‐17 YTD FY 15‐16 FY 16‐17 YTD FY 15‐16 FY 16‐17 YTD FY 15‐16 FY  16‐17 YTD Budget

Description YTD Actual Budget Actual YTD Actual Budget Actual YTD Actual Budget Actual Actual Budget (Not) Realized

CAL POLY POMONA FOUNDATION, INC.
Statement of Activities

For period ending Dec 31, 2016 and 2015

Restricted:
      Endowments/Investments (5,731,827)         3,234,726           3,837,492          1,675,695 405,212 284,726 (7,407,522) 2,829,514 3,552,766 (5,605,212) 5,526,109 (1,973,343)
      Foundation Programs 5,295,239           5,043,392           4,891,801          4,992,306 3,620,399 5,300,411 302,933 1,422,993 (408,610) 1,014,565 2,477,973 (2,886,583)
TOTAL RESTRICTED (436,588)             8,278,118           8,729,293          6,668,001         4,025,611         5,585,137         (7,104,589)         4,252,507         3,144,156         (4,590,647)       8,004,082         (4,859,926)        

Grants and Contracts 6,697,612           6,419,333           7,303,591          6,697,612 6,419,333 7,242,661 0 0 60,930 247,004 0 0
Transfers to the University ‐                       ‐                       ‐                      187,805 0 133,320 (187,805) 0 (133,320) (9,932,030) 0 0
TOTAL FOUNDATION NET 31,613,796        44,067,300        44,097,917       39,128,249      39,807,982      38,633,433      (7,514,453)         4,259,318         5,464,484         (11,778,816)     11,381,060      (5,844,186)        
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REAL ESTATE
SURPLUS/(DEFICIT) BUDGET COMPARISON SUMMARY
FOR THE FISCAL YEAR

DESCRIPTION 
2014-15 
Actual

2014-15 
Forecast

2014-15 
Approved 

Budget
2015-16 
Actual

2015-16 
Forecast

2015-16 
Approved 

Budget

2016-17 YTD 
Actual 

12/31/16

2016-17 YTD 
Approved 

Budget

REAL ESTATE DEVELOPMENT
220080 Center for Training Technology & Incubation (110,213)        (121,425)         (121,170)         (18,989)          (77,165)           (86,353)           131,841          57,514           
220010 Innovation Village - see Note 1 531,785          257,262          442,702           548,108          521,914          335,653           440,637          397,860         
220050 Innovation Village/American Red Cross (3,132)            -                  -                  (7,024)            -                  -                  8,059              -                 
220052 Innovation Village/Tramel Crow (604)               -                  -                  (1,775)            -                  -                  (5,187)             -                 
220070 Innovation Village Common Areas -                 -                  4                      -                 -                  4                      (55,219)           (65,863)          
220250 Trammel Crow/I.V. Phase IV (490)               -                  -                  (1,106)            -                  -                  (3,225)             -                 
459540 Spadra Solar Farm 65,291            -                  (15,300)           (350)               (500)                -                  -                  -                 
460760 Real Estate Campus Improvement -                 -                  -                  -                 -                  -                  -                  -                 
461890 Innovation Village Phase V (101,245)        -                  -                  79,264            -                  -                  (1,051)             -                 
461900 Innovation Village Phase VI -                 -                  -                  -                 -                  -                  -                  -                 
462140 Support for Lanterman Operations (30,022)          -                  -                  (499,999)        (500,000)         (500,000)         35,141            (629,400)        

Total Real Estate Development 351,370          135,837          306,236           98,129            (55,751)           (250,696)         550,996          (239,889)        

RENTAL Buildings
200660 Building # 66 - Classrooms & Offices 98,689            102,904          97,368             126,731          99,924            94,124             74,265            65,754           

190970 Building # 97 - Offices 121,792          116,623          127,986           128,226          127,407          121,509           72,008            65,394           

200220 CTTi Building # 220A - College of ENV Studio (146,815)        (146,376)         (117,676)         (139,510)        (141,710)         (137,600)         (66,496)           (75,016)          

190330 Downtown Pomona Building -                 -                  -                  -                 -                  -                  -                  -                 

Total Rental Buildings 73,666            73,151            107,678           115,447          85,621            78,033             79,777            56,132           

FACULTY/STAFF HOUSING
Fund 11 Faculty/Staff Housing 167,569          179,934          (10,523)           223,331          263,331          193,382           163,701          28,223           

Total Faculty/Staff Housing 167,569          179,934          (10,523)           223,331          263,331          193,382           163,701          28,223           

GRAND TOTAL REAL ESTATE 592,605        388,922        403,391         436,907         293,201        20,719           794,474        (155,534)      
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AGRICULTURE AID TO INSTRUCTION
SURPLUS/(DEFICIT) BUDGET COMPARISON SUMMARY
FOR THE FISCAL YEAR 

DESCRIPTION 
2014-15 
Actual

2014-15 
Forecast

2014-15  
Approved 

Budget
2015-16 
Actual

2015-16 
Forecast

2015-16  
Approved 

Budget

2016-17 YTD 
Actual 

12/31/16

2016-17 YTD 
Approved 

Budget

016200 Agronomy Farms (93,798)        149,919      16,038       (123,581)       233,984        24,341          (65,900)          211,754        

260200 Arabian Horse Show (48,409)        (5,930)         (3,538)        (82,952)         (160,454)       686               (186,311)        (109,038)       

020010 Beef Unit (41,031)        18               10,095       5,264            6,142            2,150            7,872             (4,874)           

022500 Beef Show Sale Project -               -              -             -                -                -                -                 -                

027190 Consignment Sales -               -              -             -                -                -                -                 -                

340010 Fruit Industry 1,353           1,244          3,284         (24,274)         1,244            4,184            (7,517)            17,470          

300010 Meat Lab (804)             (500)            9,305         (537)              -                982               19,090           1,294            

320300 Ornamental Horticulture 3,467           3,406          2,274         13,411          28,429          2,393            (10,043)          6                   

193040 Pine Tree Ranch 101,676       33,504        1,996         132,112        42,140          1,996            28,574           (4,418)           

420010 Sheep Unit (56,356)        542             8,005         (13,149)         1,928            841               12,270           6,772            

430010 Swine Unit (15,421)        2,334          5,089         3,565            908               9,074            (9,112)            4,550            

260220 Farm Store at Kellogg Ranch 1,234           59,301        5,195         18,896          24,354          (4,665)           108,105         (7,227)           

460360 Danny's Farm (6,819)          -              -             (1,189)           -                -                9,317             -                

350810 Truck and Trailer -               -              -             -                -                -                -                 -                

428460 Vet Clinic (3,061)          1,088          4,249         (8,667)           2,463            4,210            (3,988)            1,511            

350820 Pomona Organics St Project -               -              -             -                -                -                -                 -                

462300 Pumpkin Festival -               -              -             5,036            3,811            (3,516)           363,214         64,192          

462530 Westwind Ranch -               -              -             (42,617)         -                -                (113,876)        -                

462540 Wasmansdorff House - Pine Tree -               -              -             102,447        102,227        -                (10,247)          -                

462610 Agriscapes -               -              -             971               -                -                (20,396)          5,574            

Total (157,969)      244,926      61,992       (15,264)         287,176        42,676          121,052         187,566        
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CONTINUING EDUCATION PROGRAMS
SURPLUS/(DEFICIT) BUDGET COMPARISON SUMMARY
FOR THE FISCAL YEAR

DESCRIPTION 
2014-15 
Actual

2014-15 
Forecast

2014-15 
Approved 

Budget
2015-16 
Actual

2015-16 
Forecast

2015-16 
Approved 

Budget

2016-17 
YTD Actual 

12/31/16

2016-17 
YTD 

Approved 
Budget

COLLEGE OF EXTENDED UNIVERSITY - Programs
283500 Administration 399,877     259,045   225,790    531,386     202,339   139,794    (55,554)      36,877        
283071 Computer Programs -            -          -            -            -          -            -             -             
283072 Certificate Programs -            -          -            -            -          -            -             -             
283080 English Language Inst. -            -          -            -            -          -            -             -             
283600 CEU International Training -            -          -            -            -          -            -             -             
283610 Int'l Workshop and Training -            -          -            -            -          -            -             -             
283620 Six Sigma Program 10,600      5,435      5,161        24,951      16,232     7,824        8,713          10,710        
283630 Professional Project Management Program 4,726        8,515      9,916        12,560      3,219      11,765      2,001          3,102          
283790 On Site Training Programs 3,808        10,055     2,016        8,529        8,897      10,333      6,109          544            
283060 Start-Up Programs -            -          -            -            -          -            -             -             
283076 Technical Programs 9,173        20,800     22,760      (5,440)       (5,840)     29,996      -             (3)               
283073 Test Prep Programs 8,032        21,888     13,680      21,108      11,247     12,584      14,657        (3,273)        
460280 SUMMER SUPPORT @ CEU (243)          (602)        (525.00)     (568)          (810)        (9,174)       (435)           (6,579)        
460920 Business Comm & Grant Writing -            -          -            (108)          -          -            -             -             
460930 Accounting & Finance (612)          5,036.00  555           (1,234)       (1,234)     15,707      (500)           -             
460940 Math & Science 155           (6,269)     2,444        (275)          763         (2,908)       8,697          (2,399)        
460950 Hospitality & Service Industry 5,431        4,257      6,211        6,986        14,654     (1,336)       (4,551)        2,635          
460960 Supply Chain Management (1,350)       (4,475)     10,900      (110)          (1,680)     (1,374)       -             1,353          
460970 Human Resources Management 6,642        4,589      1,800        1,858        2,656      2,365        8,488          1,432          
460980 Building & Construction Management 13,857      10,446     17,152      16,231      15,725     15,091      27,264        8,583          
460990 Ed2Go (12,396)     (10,770)   (245,808)   6,872        7,700      (11,355)     3,567          4,886          
461000 Art, Media, & Design (1,003)       1,642      -            (1,110)       (1,110)     -            -             -             
461010 Global Ed Programs Standard 7,257        (35,437)   13,898      56,563      136,104   132,415    370,351      307,211      
461020 Global Ed Programs Camps -            -          -            75,289      55,500     -            41,393        76,768        
461030 CPELI Camps 28,471      1             81,931      84,995      5,686      57,539      (1,813)        131,943      
461040 CPELI Standard 47,151      131,082   303,815    168,437     147,400   188,745    149,002      (88,803)      
461820 Program Development (201,843)   (281,455) -            (232,680)   (282,375) (380,959)   (150,567)    (190,513)    
461840 Summer Camps (3,666)       -          -            10,164      12,121     -            62,661        (13,470)      
461950 IT, Web & Social Media -            -          -            (1,301)       438         -            -             (14,746)      
462120 CEU CPP Aviation Hospitality -            -          -            160,247     55,114     20,391      41,737        84,878        
462660 CEU Marketing Research -            -          -            -            (2,668)     -            -             1,462          
462760 CEU Academic Studies Program -            -          -            -            -          -            (24,516)      17,078        

Total College of Extended Univ Programs 324,067     143,783   471,696    943,350     400,078   237,443    506,704      369,676      
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CONTINUING EDUCATION PROGRAMS
SURPLUS/(DEFICIT) BUDGET COMPARISON SUMMARY
FOR THE FISCAL YEAR

DESCRIPTION 
2014-15 
Actual

2014-15 
Forecast

2014-15 
Approved 

Budget
2015-16 
Actual

2015-16 
Forecast

2015-16 
Approved 

Budget

2016-17 
YTD Actual 

12/31/16

2016-17 
YTD 

Approved 
Budget

COLLEGE OF ENGINEERING
381500 Non-Credit Learning Admin (8,927)       49           30             1,530        38           48             (269)           -             

381675 Civil Engineering Review (10,156)     5,632      4,446        5,739        909         6,064        3,228          2,530          

Total College of Engineering (19,083)     5,681      4,476        7,269        947         6,112        2,959          2,530          

COLLEGE OF SCIENCE
406440 Chemistry Agilent Project (1,807)       4,623      2,383        -            6,595      2,388        -             (5,781)        

Total College of Science (1,807)       4,623      2,383        -            6,595      2,388        -             (5,781)        

COLLEGE OF LETTERS, ARTS, AND SOCIAL SCIENCES

362030 GIS Certificate Program (9,728)       -          -            5,785        -          -            -             -             

Total College of Letters, Arts, and Social Sciences (9,728)       -          -            5,785        -          -            -             -             

COLLEGE OF ENVIRONMENTAL DESIGN

460200 CCLAWS CERTIFICATE L+RS (3,472)       -            320           -            -             -             

Total College of Environmental Design (3,472)       -          -            320           -          -            -             -             

GRAND TOTAL CONTINUING EDUCATION 289,977     154,087   478,555    956,724     407,620   245,943    509,663      366,425      
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